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Minutes of the Quarterly Meeting of the Board of Regents 
Murray State University 
December 10,2004 
15. 
The Board of Regents of Murray State University met on December 10,2004, in quarterly 
session in the Jesse Stuart Room of Pogue Library on the main campus of Murray State 
University. The meeting was called to order at I :45 p.m. by Chair Don Sparks. Regent Alan 
Stout gave the invocation. 
Upon roll call the following members were present: Marilyn Buchanon, Olivia Burr, Lori 
Dial, Beverly Ford, Peg Hays, Michael Miller, Jessica Reed, Don Sparks, Alan Stout, Terry 
Strieter and Vickie Travis. Absent: none. 
Others present were: F. King Alexander, President ofthe University; Sandra M. Rogers, 
Assistant to the President and Secretary to the Board of Regents; Tom Denton, Vice President for 
Finance and Administrative Services and Treasurer of the Board of Regents; Don Robertson, 
Vice President for Student Affairs; Jimmy Carter, Vice President for Institutional Advancement; 
Gary Brockway, Provost and Vice President for Academic Affairs; Joyce Gordon, Associate Vice 
President for Human Resources; Dewey Yeatts, Associate Vice President for Facilities 
Management and Chief Facilities Officer; John Rall, University Counsel; members of the faculty, 











Meeting of the Board of Regents 
Murray State University 
Jesse Stuart Room, Pogue Library 
December 10, 2004 
1:30p.m. 
Minutes of the Quarterly Meeting of the Board of 
Regents held on September 17. 2004 
Report of the President 
Report of the Chair 
Report of the Treasurer 
(Financial and Investment Reports for the period of 
July 1, 2004, through September 30, 2004) 
Report of the Registrar 
(December 2004 Graduates) 
Personnel Changes 
A. Staff Leaves of Absence Without Pay 
B. Withdrawal of Faculty Leave Without Pay 
C. Early Retirement Contract 
Appointments to the Universitv Student Appeals Board 














C. Audit Mr. Sparks 
D. Buildings and Grounds Mr. Miller 
E. Development/Investments Mrs. Buchanon 
F. Equal Opportunity/ Affirmative Action Mrs. Burr 
G. Faculty/Staff Affairs Mrs. Buchanon 
H. Finance Mr. Sparks 
I. Governmental Relations Mr. Miller 
1. International Relations Mrs. Ford 
K. Student Life Ms. Reed 
Minutes of the Board of Regents Quarterly Meeting on September 17.2004. approved 
Mr. Miller moved, seconded by Ms. Reed, that the Minutes of the Board of Regents 
meeting held on September 17, 2004, be approved as presented. Motion carried. 
President's Report 
State Budget Projections 
There is no good news on state budget projections. The good news between this year and 
last year at this time was that we were staring at serious budget cuts and serious decisions had to 
be made. The Governor has been very supportive in our discussions about helping higher 
education in the next budget session. A lot of movement will occur in the coming couple of 
months that should help us. 
Fall Enrollment 
I 
Our final fall enrollment figures are up 28 students from last year. A couple of the I 
institutions state-wide didn't have increases-Morehead State and most ofthe others were very 
stable. Western Kentucky University was stable primarily for the same reasons that we have 
been. We took a big hit from Tennessee incoming freshmen and we lost maybe 15 to 20 
Tennessee students that took the one-time scholarship offer to go back to Tennessee. We 
anticipated an enrollment decline this year but thanks to the work of our Enrollment Management 
staff, we have had significant increases in lots of areas, including Oldham County and Henderson 
County. The decline was in the out-of-state student population. Overall, we are seeing a lot of 
students filtering through the system based on the reforms of 1998 where the 2+2 students 
seeking community college education and then moving on baccalaureate. We're seeing a 
significant increase in this area. 
Mr. Jim Vaughan, Assistant Vice President for Enrollment Management, shared that this 
spring our preschedule numbers are about the same as they were last year. We are up about 65 in 
newly admitted students for the spring. We are off to a good start for next year with our 
freshmen applications running probably about a month ahead of where we would normally be. 
At this point we are up 262 in freshman applications from where we were last year at this time. 
We are optimistic about next fall. We are continuing to see an increase in transfer 
students and we are looking at a number of initiatives right now. We are looking at various 
recruitment and enrollment processes and procedures to make sure that we are as user friendly as 
we can be. 
When asked about enrollment growth, Dr. Alexander stated that our goal has been 
roughly two to three percent if we have not been significantly cut. We have kept a consistent 
pattern. Our fluctuations have been increases from 50 to 200 students and we would like to 
maintain that. We are very pleased to be up in enrollment considering all the external factors that 
we were dealing with outside the state, let alone the fact that we did have to raise tuition more 
than what we had previously done in the past. You never can fully estimate what kind of impact 
that will have on students coming into the institution; This coming year our out-of-state and in-





nothing exorbitant that we can't handle, but once again it has a lot to do with what happens in the 
legislative session as well. 
Graduation Figures 
For December graduation we have 844 students seeking graduation. Not all ofthose are 
qualified to graduate, but we are anticipating in about the 75'h percentile. Our graduation class 
this week will be much like last year, so we are looking at a packed house at the Regional Special 
Events Center. Our winter graduation has become an event in itself. We will have 700 graduates 
to walk across the stage in December. Our total for the year of 2004 is 2,000, which is the largest 
in our history of numbers. 
National Study 
Murray State has been selected as one of only twelve universities from a group of nearly 
400 campuses by the American Association of State Colleges and Universities (AASCU) and 
The Education Trust (EdTrust) to be studied by a panel of national experts to learn more about 
our much higher than average graduation rate. It was stated that these 12 campuses were selected 
as "study campuses" for one of two reasons - their very high graduation rates compared to other 
reporting institutions in the same category, or institutions with graduation rates that have 
improved significantly since 1996. In our case, both of these requirements apply. The average 
six-year graduation rate for all400 AASCU universities is 37 percent with Murray State's 
exceeding 56 percent. 
Reaffirmation 
Murray State was reaccredited by the Southern Association of Colleges and Schools 
(SACS) for another 10 years. Drs. Gary Brockway, Tim Todd, Sandra Jordan, Bill Palmer and 
Neil Weber played significant roles in organizing, managing, and addressing their many concerns 
and issues. These individuals put in a great deal of time and diligent commitment to this vital, 
and even essential, campus-wide initiative. Some of the results of this initiative have been to 
establish a campus-wide foundation or plan of action (Quality Enhancement Process, QEP) for 
all academic units to continuously measure student improvement to determine future academic 
changes or enhancements at the departmental level. Also, the development of our new "Strategic 
Plan" for the University is a direct outcome of the SACS process. The development of our 
Strategic Plan involved hundreds of faculty, staff and students over the last three years. 
The process for obtaining university accreditation is laborious, cumbersome, and yet very 
useful for a institution if done appropriately. We were able to learn a great deal about ourselves 
and how our institution has dramatically changed over the last decade (for example: graduate 
student enrollment, international educational mission, extended campuses, etc.). Another 
important consequence and benefit of being accredited by SACS is that our students 
automatically qualify for federal direct student aid. This has become practically an essential 
function for survival in American higher education today. 
Current Development Activities 
Vice President Jim Carter stated that we are very pleased with our development progress 
this year. We are at $1.2 million for this year which is about $251,000 ahead of last year at this 
time. One of our most encouraging areas continues to be the progress we are making in our 
annual fund. Thus far this year, the students started about the second week in September and 
they have made 12,805 phone calls since the middle of September and have taken 3,370 pledges. 
Our per pledge amount is up about $9 compared to last year. We feel that by the end of the year 
we will have more good news to share with you. 
Federal Funding 
In the last two months we have some good news in the federal funding initiative. 
Congressman Hal Rogers is very instrumental in his efforts in coordinating as well as overseeing 
the homeland security funding and projects. Congressman Rogers and Congressman Ed 
Whitfield have helped us to secure, to be a part of, 11 projects for the state of Kentucky and they 
17. 
18. 
are all collaborative with other institutions. That was an important criteria of the projects in 
themselves. The largest grant out of the II is a $894,000 grant awarded to Murray State, 
University of Kentucky and Eastern Kentucky University which involves our School of 
Agriculture and our Breathitt Veterinary Center in Hopkinsville. It is the testing and tracking 
system for beef cattle, an early warning system for disease in beef cattle. 
We, along with Morehead and the University of Kentucky, are receiving a $385,000 grant 
to simulate catastrophic events related to darn breeches and to evaluate the damage ability of 
emergency responders to react to these breeches. 
The third grant will be in conjunction with the University of Louisville and the Kentucky 
Community and Technical College System (KCTCS) and will involve the creation and testing 
effectiveness of portable detection devices that will be used to respond to early weapons attacks 
of mass destruction. 
The other grant that has just recently been announced is $300,000 to extend our math and 
science teaching program. We are greatly appreciative to Congressman Whitfield for securing 
this funding and we will continually work to see if we can keep this program moving to provide 
more science and math education throughout Kentucky, but also to help our teachers to produce 
more science and math educated students. 
Vice President Jim Carter informed the Board that the University received news that the 
Corporation for Public Broadcasting has awarded WKMS an $85,000 grant to assist in bringing 
visual technology to our station and to the region. We are one of 133 stations nationwide to 
receive the grant and also quite flattered that we are one of four stations in Kentucky, the other 
three stations are located in Louisville. This will help us in signal and broadcast quality and will 
bring us expansion in what we can bring to you. All the credit goes to the WKMS employees. 
We're probably a month and half away from having a transmitter in Madisonville which will 
help our signal quality in Madisonville, Hopkins County, and we are progressively moving north. 
We have also received an EAI/Oracle grant. We are one of35 institutions selected to 
receive a $1 million EAI/Oracle grant over the next 5 years that will allow faculty, staff, students, 
and alumni to establish a "Web Portal" informational interface system. This interface system 
will simplify how students, staff and faculty members acquire information from most campus 
areas including academic advising, financial aid, course enrollment, campus employment, etc. It 
is a very individualized system that will make our campus much more user-friendly with regard 
to accessibility of information. This system also gives us the ability to individualize news and 
other areas of specific interest to students, faculty and staff. About 35 percent of the universities 
around the country have these in place. This grant is in the form of software and hardware that 
we will use to upgrade our systems over the next five years. 
Athletic Update 
We are in the process of conducting a search for the Athletic Director with the help of a 
consultant, Carr Sports Associates. We have had three evaluations of the status of our athletic 
program and we are looking to move quickly on a number of recommendations from adjusting 
some office needs to issues that many coaches have had that need to be addressed. There is a lot 
of information in terms of the recommendations that we will be able to move quickly on, but then 
there are long term recommendations that we will be able to address in coming years. 
President Ron Eaglin's Retirement 
Dr. Ron Eaglin is retiring as President of Morehead State University. He has served 
Morehead State University for over twelve years and he has done it with such great distinction 
and class. Class is perhaps the best way to describe President Eaglin. His efforts are a model for 
all of us to continually strive to watch what he has achieved at Morehead State. Their graduation 
rate is above the state average yet they have nearly 70 percent of their students Pell Grant 
eligible. That is remarkable and I just wanted to have the opportunity to publicly recognize 
President Eaglin in all his efforts as well as he has been a good friend to Murray State University. 







side by side with Murray State on battles and fights in Frankfort and we look forward to 
continuing a close relationship with Morehead State University. 
Facility Improvements 
The following facilities will open soon: 
Recreation and W ellness Center - opening December 2004 
Equine Classroom Facility- opening summer 2005 
RSET!ICC Business Incubator- opening summer 2005 
Energy Savings Improvements- $9,000,000 
University Library Renovation- we are between Phase I & II 
Residential College Update -We are looking at sites for two new colleges - contingent on 
what the Legislature does in some cases, if we could get it written in the language 
so we could move forward on these projects we would certainly like to see this 
happen. 
MSU Foundation and L.D. Miller Trust- upgrading the clubhouse will begin immediately 
Dr. Alexander showed interior pictures of the Recreation and Wellness Center and other 
facility improvements. 
Presentation of Awards 
Dr. Alexander introduced Vice President of Student Affairs Don Robertson who presented 
two national awards. 
An award was presented to Joseph Edwards for being selected by Phi Kappa Tau 
Fraternity as the national colony President of the Year. Also, an award was presented to Jan 
Wilson for being selected by Sigma Sigma Sigma Sorority as the National Advisor of the year. 
On March 10,2005, F. W. de Klerk will be on campus speaking on "Bridging the Gap-
Globalization Without Isolation." F. W. de Klerk, along with Nelson Mandela, ended apartheid in 
South Africa and has won the Nobel Peace Prize for his efforts. The Lt. Governor has already 
expressed an interest in coming, as well as the Governor. We are certainly fortunate to have them 
here. 
Chair's Report 
Mr. Sparks reminded everyone that the Open House at the Wellness Center is Tuesday, 
December 14,2005, 12:00 to 5:00p.m. 
Due to the date of the OVC Tournament, the March Board of Regents meeting has been 
rescheduled for February 25, 2005. 
Treasurer's Report 
Treasurer Tom Denton presented and reviewed the financial and investment reports for the 
period of July I, 2004, through September 30, 2004. Following a brief discussion, Mr. Stout 
moved, seconded by Mrs. Burr, that the Treasurer's Report be accepted. Motion carried. 
(See Attachments #I and #2) 
Report of the Registrar 
Mr. Miller moved, seconded by Ms. Reed, that the Board of Regents ratify the awarding of 




(See Attachment #3) 
Personnel Changes 
A. Staff Leaves of Absence Without Pay, approved 
Mrs. Travis moved, seconded by Mrs. Buchanon, that the Board of Regents, upon the 
recommendation ofthe President of the University, approve the Staff Leaves of Absence Without 



























B. Withdrawal of Faculty Leave of Absence Without Pav. approved 
9/1104- 9/27/04 
9/10/04- 10/29/04 
I 0/1104 - I 0/08/04 
9/14/04- 10/5/04 
I 0/1104 - I 0/25/04 
8/25/04 - 111105 
9/14/04- 12/3/04 
I 0/1104 - 10/8/04 
10/1/04- 10/31104* 
10/26/04- I !112/04 
10/14/04- 10/31/04 
7/23/04 - I 0/31104 * 
I 
Dr. Strieter moved, seconded by Mr. Stout, that the Board of Regents, upon the I 
recommendation of the President of the University, approve the withdrawal of John McLaren's 
Leave of Absence Without Pay that was approved by the Board of Regents at the February 2004 
meeting. Motion carried. 
C. Early Retirement Contract. approved 
Dr. Strieter moved, seconded by Ms. Burr, that the Board of Regents, upon the 
recommendation of the President of the University, approve the application for early retirement 
for Mark Malinauskas, Professor, Director, Honors Program, effective with the 2005-2006 fiscal 
year contract. Motion carried. 
Appointments to the University Student Appeals Board, approved 
Mrs. Travis moved, seconded by Mrs. Ford, that. the Board of Regents, upon the 
recommendation of the President of the University, approve the appointments of the following 
faculty and students to the University Student Appeals Board for the terms indicated. 
Faculty: Three-year term (2004-2007) 
Kenneth Fairbanks, Professor, Department of Mathematics & Statistics 
Roy Helton, Associate Professor, Department of English & Philosophy 










A. Academic Affairs - Dr. Strieter. 
Changes in Academic Programs. approved 
On behalf of the Academic Affairs Committee, Dr. Strieter moved, seconded by Ms. Hays, 
that the Board of Regents, upon the recommendation of the President ofthe University, approve 







PROGRAMS TO BE DELETED 
MSU Program Title 
Geology, Major 
Medical Technology, Area 
Early Elementary/Elementary, Specialist 
Middle School, Specialist 
Secondary, Specialist 







13.1206 Teacher Education & Professional Development, Specialist EdS 
Motion carried. 
B. Athletic -No report. 
C. Audit - Mr. Sparks. 
Audit Reports. approved 
On behalf of the Audit Committee, Mr. Sparks moved, seconded by Mrs. Buchanon, that 
the following Audit Reports be approved: 
General Financial Statements 
Audit Committee Letter 
Independence Letter 
House Bill 622 
A-133 
WKMS Radio Station audit for year ended 6/30/04 
WKMS Radio Corporation for Public Broadcasting Annual Report year ended 6/30/04 
Motion carried. 
(See Attachments #4- #10 
D. Buildings and Grounds - Mr. Miller 
Sale. Lease or Transfer of Real Propertv 
I. East Side of Waldrop and adjacent to Winslow Cafeteria 
On behalf of the Buildings and Grounds Committee, Mr. Miller moved, seconded by Ms. 
Reed, that the Board of Regents, upon the recommendation of the President of the University, 
enter its order: I. Acknowledging that the President and his designee, the Vice President for 
Finance and Administrative Services, has the authority to pursue and finalize, on terms deemed by 
the President to be in the best interests of the University, arrangements for increased housing 
opportunities for University students including the authority to execute necessary documents, 
contracts, and agreements of whatever nature and kind; and 2. Authorizing the President or his 
designee, the Vice President for Finance and Administrative Services, to sell or otherwise dispose, 
lease, or otherwise transfer the real property described on Exhibit A attached hereto (the 
21. 
22. 
"Property''), and any appurtenant property, to the Murray State University Foundation, Inc., on 
terms the President deems to be in the best interests of the University including the authority to 
execute necessary documents, contracts, and agreements of whatever nature and kind in 
connection therewith. Motion carried. 
(See Attachments #11 • #13) 
2. East Side of Waldrop Street 
On behalf of the Buildings and Grounds Committee, Mr. Miller moved, seconded by Ms. I 
Dial, that the Board of Regents, upon the recommendation of the President and his designee, the 
Vice President for Finance and Administrative Services, has the authority to pursue and finalize, 
on terms deemed by the President to be in the best interests of the University, arrangements for 
increased housing opportunities for University students including the authority to execute 
necessary documents, contracts, and agreements of whatever nature and kind; and 2. Authorizing 
the President or his designee, the Vice President for Finance and Administrative Services, to sell 
or otherwise dispose, lease, or otherwise transfer the real property described on Exhibit B attached 
hereto (the "Property''), and any appurtenant property, to the Murray State University Foundation, 
Inc., on terms the President deems to be in the best interests of the University including the 
authority to execute necessary documents, contracts, and agreements of whatever nature and kind 
in connection herewith. Motion carried. 
(See Attachments # 14 - # 16) 
Resolution to Dispose of the Agriculture Greenhouse. approved 
On behalf of the Buildings and Grounds Committee, Mr. Miller moved that the Board of 
Regents, upon the recommendation of the President ofthe University, approve the attached 
resolution authorizing the disposition of the structure known as the Agriculture Greenhouse 
(Building #236) located on the West Farm. 
Mrs. Travis seconded and the roll was called with the following voting: Mrs. Buchanon, 
yes; Ms. Burr, yes; Ms. Dial, yes; Mrs. Ford, yes; Ms. Hays, yes; Mr. Miller, yes; Ms. Reed, yes; 
Mr. Stout, yes; Dr. Strieter, yes; Mrs. Travis, yes; and Mr. Sparks, yes. Motion carried. 
(See Attachment # 17) 
E. Development/Investments - No report. 
F. Equal Opportunity/Affirmative Action- No report. 
G. Faculty/Staff Affairs -No report. 
H. Finance - Mr. Sparks. 
1. Master of Fine Arts (MFA) in Creative Writing Residency Program 
I 
On behalf of the Finance Committee, Mr. Sparks moved that the Board of Regents, upon 
the recommendation of the President of the University, approve the establishment of a Residence I 
Fee for the MFA in Creative Writing Program of$775 per residency, effective with the 
implementation of the MFA Program. 
Mrs. Ford seconded and the roll was called with the following voting: Mrs. Buchanon, yes; 
Ms. Burr, yes; Ms. Dial, yes; Mrs. Ford, yes; Ms. Hays, yes; Mr. Miller, yes; Ms. Reed, yes; Mr. 
Stout, yes; Dr. Strieter, yes; Mrs. Travis, yes; and Mr. Sparks, yes. Motion carried. 
2. Course Fees for Information Only 




based upon the Consumer Price Index (CPI) for the twelve months ending June 30, 2004, of 3.3 
percent in accordance with policy approved earlier by the Board of Regents. 
Energy Savings Project. approved 
On behalf of the Finance Committee, Mr. Sparks moved that the Board of Regents, upon 
the recommendation of the President of the University, approve a capital construction project for 
improvements associated with a guaranteed energy savings performance contract with a project 
scope not to exceed $9,000,000. 
Mr. Stout seconded and the roll was called with the following voting: Mrs. Buchanon, yes; 
Ms. Burr, yes; Ms. Dial, yes; Mrs. Ford, yes; Ms. Hays, yes; Mr. Miller, yes; Ms. Reed, yes; Mr. 
Stout, yes; Dr. Strieter, yes; Mrs. Travis, yes; and Mr. Sparks, yes. Motion carried. 
Master Lease for Energy Savings Project. approved 
On behalf of the Finance Committee, Mr. Sparks moved that the Board of Regents, upon 
the recommendation of the President of the University, approve the attached Resolution approving 
a Master Lease-Purchase Agreement in the aggregate principal amount not to exceed $9,000,000 
for the financing of the acquisition and installation of energy savings improvements on the 
campus of the University; authorizing the execution of various documents related to such Master 
Lease; making certain designations regarding such Master Lease; and authorizing the Vice 
President of Finance and Administrative Services to act on behalf of the Board of Regents in 
soliciting proposals from financial institutions for financing under the Master Lease and selecting 
the proposal with the most favorable terms to the University. 
Mrs. Travis seconded and the roll was called with the following voting: Mrs. Buchanon, 
yes; Ms. Burr, yes; Ms. Dial, yes; Mrs. Ford, yes; Ms. Hays, yes; Mr. Miller, yes; Ms. Reed, yes; 
Mr. Stout, yes; Dr. Strieter, yes; Mrs. Travis, yes; and Mr. Sparks, yes. Motion carried. 
(See Attachment #18) 
Sale. Lease or Transfer of Real Propertv. approved 
I. East Side of Waldrop and adjacent to Winslow Cafeteria. 
2. East Side of Waldrop Street 
On behalf of the Finance Committee, Mr. Sparks requested that the record show that the 
Finance Committee joined the Building and Grounds Committee in approving the Sale, Lease or 
Transfer of Real Properties listed above. 
Resolution to Dispose of the Agriculture Greenhouse. approved 
On behalf of the Finance Committee, Mr. Sparks requested that the record show that the 
Finance Committee joined the Buildings and Grounds Committee in approving the Resolution to 
Dispose ofthe Agriculture Greenhouse. 
I. Governmental Relations- No Report. 
J. International Relations - No Report. 
K. Student Life- No Report. 
Executive Session 
Mr. Sparks, according to KRS 61.810, Section IF, regarding the appointment of an 
employee/personnel matter, and KRS 61.810, Section IC, discussion regarding proposed litigation 
stemming from a contractual matter, asked for a motion that the Board of Regents go into 
Executive Session. Mr. Miller moved, seconded by Ms. Dial, that the Board of Regents go into 
Executive Session beginning at 3:03p.m. 
23. 
24. 
Executive Session began at 3:03p.m. and ended at 4:10p.m. 
Public Session 
Mrs. Ford moved, seconded by Ms. Dial, that the Board of Regents reconvene into public 
session. 
The Board of Regents reconvened into public session at 4:10p.m. 
Mr. Sparks stated that no action was taken in the closed session 
Adjournment 
Mrs. Buchanon moved, seconded by Dr. Strieter, that the meeting adjourn. Meeting 
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Members of the Board of Regents 
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MURRAY STATE UNIVERSITY 
Accounting afid Financial Services 
200 Sparks Hall, Murray, KY 42071-3312 
Phone (270) 762-4126 Fax (270) 762-3014 
November 17, 2004 
Dear President Alexander and Members of the Board: 
Attached is the Financial Report of Murray State University for the period July 1, 2004 
through September 30, 2004. 
Contents 
Balance Sheet by Fund ................................................................................................... . 
Statement of Revenues, Expenses, and Changes in Net Assets by Fund .................................. . 
Current Unrestricted Funds- Schedule of Budget Adjustments ................................................ . 
Current Unrestricted Funds - E & G - Schedule of Revenues by Source, 
Expenditures by Function, and Other Changes .................................................................. . 
Current Unrestricted Funds -Auxiliaries - Schedule of Revenues by 
Source, Expenditures by Function, and Other Changes ....................................................... . 
Current Unrestricted Funds - Auxiliaries - Schedule of Revenues, 
Expenditures, and Other Changes by Unit... ..................................................................... .. 
Current Restricted Funds - Schedule of Revenues by Source, 
Expenditures by Function, and Other Changes .................................................................. . 
Schedule of Operating Revenues by Fund .......................................................................... . 
Schedule of Transfers by Fund ......................................................................................... . 
Notes to Financial Report ............................................................................................... .. 
ahs 
Thomas W. Denton 
Vice President for Finance and 
Administrative Services 
www.murraystate.edu 
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MURRAY STATE UNIVERSITY 
BALANCE SHEET BY FUND (UNAUDITED) 
September 30, 2004 
With Comparative Unaudited Figures as of September 30, 2003 
Totals 
Current Funds Plant Loan Endowment Agency 
E&G Auxili!!!l: Restricted Funds Funds Funds Funds 2005 2004 
ASSETS 
Current Assets 
Cash and cash equivalents $ 36,435,295 $ 2,564,207 $ s $ - $ $ s 38,999,502 $ 34,399,216 
Inventories 431,254 1,060,619 1,491,873 1,346,320 
Prepaid expenses 30,815 - 30,815 28,959 
Accounts receivable, net 3,549,378 2,135,056 467,046 - 6,151,480 4,843,099 
Loans receivable - 771,011 771,011 716,695 
Interest receivable 168,350 7,663 - 38,269 214,282 667,212 
Total current assets 40,615,092 5,767,545 467,046 38,269 771,011 47,658,963 42,001,501 
Noncurrent Assets 
Restricted cash and cash equivalents - 3,254,517 9,015,921 302,528 1,034,856 37,154 13,644,976 25,457,473 
Investments 2,325,942 4,567,754 13,649,780 20,543,476 16,175,067 
AccoWJts receivable, net - - 275,100 275,100 275,100 
Loans receivable 3,969,920 3,969,920 3,888,727 
Property, plant. and equipment 242,817,639 242,817,639 226,348,466 
Accumulated depreciation ( 123,862,245) (123,862,245) ( 117 ,928,968) 
Bond issuance costs - 456,968 456,968 589,316 
Total noncurrent assets - 5,580,459 133,271,137 4,272,448 14,684,636 37,154 157,845,834 154,805,181 
Total assets 40,615,092 5,767,545 6,047,505 133,309,406 5,043,459 14,684,636 37,154 205,504,797 196,806,682 
LIABILITIES AND NET ASSETS 
Currenl Liabilities 
Accounts payable 1,495,374 24,126 50,873 92,189 86,398 1,748,960 2,504,436 
Self insured bealtb liability 1,594,955 - 1,594,955 1,018,674 
Accrued payroU 1,812,043 87,769 1,899,812 1,873,933 
Interest payable 
Deposits 7,449 256,026 37,154 300,629 366,529 
Deferred revenue 10,784 1,312,488 1,323,212 7,840,660 
Current maturities of long tenn liabilities 90,000 3,107,475 3,197,475 2,945,888 
Total current liabilities 4,920,605 367,921 140,873 4,512,152 86,398 37,154 10,065,103 16,550,120 
) 
) 
MURRAY STATE UNIVERSITY 
BALANCE SHEET BY FUND (UNAUDITED) 
September 30, 2004 
With Comparative Unaudited Figures as of September 30,2003 
Totals 
Current Funds Plant Loan Endowment Agency 
E&G Auxili!l;: Restricted Funds Funds Funds Funds 2005 2004 Noncurrent Liabilities 
Deposits $ $ 171,933 $ $ - $ s $ $ 171,933 $ 167,302 Bonds payable - 15,224,470 - - 15,224,470 17,269,841 City of Murray payable - - - 10,000,000 - 10,000,000 10,000,000 Capital leases - 1,559,001 - 1,559,001 1,703,194 Masterlcasc: payable - 2,402,936 - - 2,402,936 1,877,247 Notes payable - 144,400 - 144,400 234,400 MSU Foundation payable - 60,025 60,025 67,707 Total noncWTent liabilities 171,933 144,400 29,246,432 29,562,765 31,319,691 Total liabilities 4,920,605 539,854 285,273 33,758,584 86,398 37,154 39,627,868 47,869,811 Net Aaaet> 
Invested in capital assets, 
net of related debt and depreciation - 87,345,087 - 87,345,087 85,450,007 Restricted for: 
Nonexpendable: 
University endowments 
14,684,636 14,684,636 11,380,920 Expendable: 
Scholarships, research, instruction 
and other 4,830,881 - 4,830,881 1,863,116 Loans - 4,957,061 4,957,061 4,993,916 Capital 
8,823,475 - 8,823,475 6,641,007 Debt service 
4,258,689 4,258,689 3,584,876 Total restricted net assets - 4,830,881 100,427,251 4,957,061 14,684,636 124,899,829 113,913,842 Unrestricted: 
Allocated for: 
Prior year canyovcrs: 
Renovation and maintenance 817,988 281,680 - 1,099,668 638,989 Departmental operations 8,642,777 274,893 
8,917,670 7,550,494 Encumbrances 393,882 81,415 
475,297 420,200 Working capital 1,818,710 - 1,818,710 2,569,451 . Reserve for revenue contingency 2,573,645 - 2,573,645 2,583,470 Reserve for general contingency 20,602,407 4,589,703 - - 25,192,110 20,360,425 Reserve for self insurance 900,000 - - 900,000 900,000 Total unrestricted net assets 35,749,409 5,227,691 - - 40,977,100 35,023,029 lntcraccount eliminations !54,922! 931,351 !876,429! 
Total net assets 35,694,487 5,227,691 5,762,232 99,550,822 4,957,061 14,684,636 165,876,929 148,936,871 
Total liabilities and net assets $ 40,615,092 $ 5,767,545 $ 6,047,505 $ 133,309,406 $ 5,043,459 $ 14,684,636 $ 37,154 $ 205,504,797 $ 196,806,682 
- 2 .. -
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MURRAY STATE UNIVERSITY 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS BY FUND (UNAUDITED) 
For 1he year ended September 30, 2004 
With Comparative Unaudited Figures as of September 30,2003 
Current Funds Plant Loan Endowment Totals 
E&G Auxili!!!;J: Restricted Funds Funds Funds 2005 2004 
REVENUES 
Operating revenues: 
Student tuition and fees s 26,413,762 $ s $ s $ $ 26,413,762 $ 21,947,846 
Less: discounts and allowanc:es !7.323,81!) !1,983,482~ !9,307,299~ !7,680,398~ 
Net tuition and fees 19,089,945 (1.983,482) 17,106,463 14,267,448 
Federal grants and contracts 3,777,417 - 3,777,417 3,664,881 
State grants and contracts 2,812,427 2,812,427 2,731,937 
Other grants and contracts 123,599 123,599 215,433 
Subtotal- Gnnts and contracts 6,713,443 - 6,713,443 6,612,251 
Indirect cost recovery 101,2B_ 101,222 87,720 
Sales and senrices 786,899 786,899 728,970 
Other operating revenues 1,356,810 - 1,356,810 1,183,232 
Less: discounts and allowances !323,260) !724,136) !1.047,396) !I ,586,521) 
Total sales, services, and other revenues 1,820,449 !724,136) 1,096,313 325,681 
Auxiliary revenues 8,846,823 8,846,823 8,304,690 
Less: discounts and allowances (383,700) !383,700~ (359,235) 
Net auxiliary revenue 8,463,123 8,463,123 7,945,455 
Total operating revenues _21,011,6~ 8,46J,I23 4,005,825 33,480,564 29,238,555 
EXPENSES 
Operating expenses: 
lnsbUction 8,356,210 1,025,149 9,381,359 8,908,714 
Resean:b 187,448 272,489 459,937 540,869 
Public service 1,195,674 417,128 1,612,802 1,473,868 
Lbraries 463,320 5,167 468,487 399,665 
Academic support 1,590,965 53,720 1,644,685 1,521,491 
Srudent services 2,216,824 178,670 51,272 2,446,766 2,190,126 
Institutional support 2,355,527 8,894 2,364,421 1,835,530 
O&M 2,242,144 (14,861) 489,241 2,716,524 2,374,986 
Student aid 313,105 1,889,300 2,202,405 2,937,828 
Depreciation 1,569,493 1,569,493 1,495,698 
Auxiliary expenditures 3,833,756 2,732 3,836,488 3,805,378 
Total operating expenses 18,921,217 3,833,756 3,838,388 2,058,734 51,272 28,703,367 21,484,153 
Operating income Ooss) 2,090,399 4,629,367 167,437 (2,058,734) (51,212) 4,777,197 1,754,402 
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MURRAY STATE UNIVERSITY 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS BY FUND (UNAUDITED) 
For the year ended September 30, 2004 
With Comparative Unaudited Figures as of September 30, 2003 
Current Funds Plant Loan Endowment Totals 
E&G Auxiliary Restricted Funds Funds Funds 2005 2004 
NONOPERATING REVENUES (EXPENSES) 
State appropriations $ 14,140,261 $ $ 1,038,739 
Stat< endowment matcb 
$ $ $ $ 15,179,000 $ 15,441,900 
Restticted student fees 
328,509 328,509 322,458 Fedeml grants 683,026 683,026 393,531 Stat< grants 605,607 605,607 92,574 Local and privat< grants 56,449 56,449 415,963 Gifts 
40,000 40,000 (1,500) 
Investment income: 
Interest income: 
Operating fund interest 21,683 14,475 56,342 92,500 46,937 Consolidated educational revenue interest 277,828 7,634 3,263 288,725 31,452 loan fund interest revenue 
27,540 27,540 20,150 Realized gains/losses on investment$ 
2,632 2,632 34,964 Umea.lized gains/losses on investments 
61,008 Total investment income 299,511 14,475 7,634 58,974 30,803 411,397 194,511 
Interest on capital asset~related debt (17,030) (17,830) (137,948) Deletion and disposal of capital assets (23,264) (23,264) (61,312) Bond amortization and reserve payments !14,879) 14,879 
Net nonoperating revenues (expenses) 14,439,772 !404) 2,391,455 402,068 30,803 17,263,694 16,660,177 
Income before other revenues, 
expenses, gains, or losses 16,530,171 4,628,963 2,558,892 ( 1,656,666) (20,469) 22,040,891 18,414,579 
State capital appropriations 
163,872 163,872 816,545 Capital grants 
871,000 Capital gifts 
Insurance proceeds on capital loss 
Increase (decrease) in assets 16,530,171 4,628,963 2,558,892 (1,492,794) (20,469) 22,204,763 20,102,124 
- 4 - .. 
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MURRAY STATE UNIVERSITY 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS BY FUND (UNAUDITED) 
For the year ended September 30, 2004 
With Comparative Unaudited Figures as of September 30, 2003 
Current Funds Plant Loan Endowment Totals 
E&G Auxiliary Restricted Funds Funds Fuods 2005 2004 
Transfen: 
Mandatory (569,060) 569,060 
Noomaodatory (206,886) 25,914 (1,404,073! 1,585,045 
Subtotal- ttansfm (206,886! (543,146! p,404,07J! 2,154,105 
Increase (decrease) in assets after transfers 16,323,285 4,085,817 1,154,819 661,311 (20,469) 22,204,763 20,102,124 
Net Assets • beginning of year 20,338,327 1,147,213 3,729,092 98,795,368 4,977,530 14,684,636 143,672,166 128,834,747 
Cumulative prior year eliminations (2, I 06,585) 2,364,265 (257,680) 
Net Assets- beginning of year, as restated 18,231,742 1,147,213 6,093,357 98,537,688 4,977,530 14,684,636 143,672,166 128,834,747 
Current year interaccount eliminations 1,139,460 (5,339! (1,485,944! 351,823 
Net Assets- end of year $ 35,694,487 $ 5,227,691 $ 5,762,232 $ 99,550,822 $ 4,957,061 $ 14,684,636 $ 165,876,929 $ 148,936,871 
5 
I 
MURRAY STATE UNIVERSITY 
CURRENTUNRESTIUCTEDFUNDS 
SCHEDULE OF BUDGET ADJUSTMENTS (UNAUDITED) 
For the Period July I, 2004 through September 30, 2004 
With Comparative Figures for the Period Ended September 30, 2003 
2004-05 2003..()4 
Current 
Original Adjustments! Budget Per Budget Per 
Revenues Budget Revisions Report Report 
Educational and General $ 89,231,719 
Prior year carryovers $ 3,696,715 
Prior year encumbrances 358,251 
Budget increases and adjustments 351,894 
Total Educational and General $ 89,231,719 $ 4,406,860 $ 93,638,579 $ 89,711,970 
Auxiliary Enterprises $ 16,923,221 I Prior year carryovers $ 556,573 
Prior year encumbrances 81,415 
Budget increases and adjustments 
Total Auxiliary Enterprises $ 16,923,221 $ 637,988 $ 17,561,209 $ 16,056,161 
Total Revenues $ 106,154,940 $ 5,044,848 $ 111,199,788 $ 105,768,131 
Expenditures 
Educational and General $ 89,231,719 
Prior year carryovers $ 3,696,715 
Prior year encumbrances 358,251 
Budget increases 351,894 
Total Educational and General $ 89,231,719 $ 4,406,860 $ 93,638,579 $ 89,711,970 
Auxiliary Enterprises $ 16,923,221 
Prior year carryovers $ 556,573 
Prior year encumbrances 81,415 
I Budget increases Total Auxiliary Enterprises $ 16,923,221 $ 637,988 $ 17,561,209 $ 16,056,161 
Total Expenditures $ 106,154,940 $ 5,044,848 $ 111,199,788 $ I 05,768,131 
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MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS- EDUCATIONAL AND GENERAL 
--
SCHEDVLE OF REVENUES BY SOURCE, EXPENDITURES BY FUNCTION, AND OTHER CHANGES (UNAUDITED) 
For lhe Period July I, 2004 lhrough September 30, 2004 
Wilh Comparative Figures for lhe Period July I, 2003 lhrough September 30, 2003 
2004.05 2003·04 
Cunent Fisca1 Year Actual Fisca1 Year Actual 
Buds;et Actual % Buds;et Actua1 % Buds;et 
OPERATING REVENUES 
Tuition and mandatory student fees $ 49,041,267 $ 26,413,762 54% $ 21,947,846 51% 
Less: discounts (15,147,668) (1.323,817) (5,336,243) 40'/o 
Total tuition and fees, net of discounts 33,893,599 19,089,945 16,611,603 57"/o 
Indirect cost reimbursement 95,000 101,222 107% 87,720 92% 
Sales and services of 
educational departments 2,737,395 786,899 29<'/o 728,970 28% 
Other sources 1,991,889 1,033,550 52% 848,341 29% 
Prior year canyovers 
and encumbrances 4,054,996 N/A N/A 
Tolal operating revenues 42,772,879 21,011,616 490/o 18,276,634 47% 
NONOPERATING REVENUES 
I State appropriation 50,165,700 14,140,261 28% 14,375,332 29% Gifts 0'/o 0'/o Interest income: 
Operating fund interest 100,000 21,683 22% 13,843 14% 
Consolidated educational revenue interest 600,000 277,828 46% 13,367 2% 
Total nonoperating revenues 50,865,700 14,439,772 28% 14,402,542 28% 
Total revenues 93,638,579 35,451,388 38% 32,679,176 36% 
EXPENSES 
~ 
Instruction 43,027,418 8,356,210 19% 7,864,705 19% 
Research 891,688 187,448 21% 182,151 19% 
Public service 4,405,458 1,195,674 27% 1,100,560 24% 
Ltbr.uy 3,137,198 463,320 15% 396,481 15% 
Academic support 4,886,998 1,590,965 33% 1,474,309 31% 
Student services 8,907,250 2,216,824 25% 1,978,560 24% 
Institutional support 13,585,856 2,355,527 17% 1,828,331 IS% 
Operation and maintenance of plant 10,906,041 2,242,144 21% 2,340,421 21% 
Student aid 444,361 313,105 70% 284,064 68% 
Total expenses 90,192,268 18,921,217 21% 17,449,582 200/a 
TRANSFERS IN (OUT) AND OTHER CHANGES 
Mandatnry tnmsfen 
Consolidated educational bond 
sinking fund (1,957,793) N/A N/A 
Loan fund match (4,819) N/A N/A 
I 
Non-mandatnry transfen 
Transfers to CERR (600,000) N/A N/A 
Transfers from CERR 33,268 N/A 124,117 N/A 
Transfen from unexpended 
plant fund 25,857 25,856 N/A N/A 
Transfen to unexpended 
plant fund (760,000) (235,103) N/A (135,230) N/A 
Transfers to auxiliaries (5,040) N/A N/A 
Transfen from auxiliaries 77,320 94,720 N/A 77,320 N/A 
Transfen from loan fund N/A 
Tr.msfen to restricted fund N/A N/A 
Transfers from restricted fund 95,000 49,992 N/A 97,413 NIA 
--- Transfers to retirement of indebtedness fimd (316,836) (175,619) N/A (97,882) NIA Total transfen (3,446,311) (206,886) N/A 65,738 N/A 
Total expenses and transfen $ 93,638,579 $ 19,128,103 20% $ 17,383,844 19% 
Increase Ia assets after traasfen $ 16,323,285 $ 15,295,332 
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MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS- AUXILIARIES 
SCHEDULE OF REVENUES BY SOURCE, EXPENDITURES BY FUNCTION, AND OTHER CHANGES (UNAUDITED) -- For the Period July I, 2004 through September 30, 2004 
With Comparative Figures for the Period July I, 2003 through September 30, 2003 
2004-05 2003-2004 
Current Fiscal Year Actual Fiscal Year Actual 
Budget Actual %Budget Actual %Budget 
OPERATING REVENUES 
Food services s 5,505,695 s 2,729,151 50% s 2,531,761 49% 
Less: discounts (2,130) 0% (4,950) Oo/o 
Housing services 7,087,186 3,938,798 56% 3,739,163 53% 
Less: discounts (832,000) (381,570) 46% (357,330) 43% 
Bookstore 4,890,214 2,125,303 43% 1,981,481 46% 
Curris Center 35,107 7,607 22% 10,674 II% 
Racer card administration 75,616 33,796 45% 32,725 44% 
Vending and manual commissions 103,000 12,168 12% 11,931 12% 
Prior year canyovers and 
encumbrances 637,988 N/A 
N/A I 
Total operating revenues 17,502,806 8,463,123 48% 7,945,455 50% 
NONOPERATING REVENUES 
Interest income: 
Food services 33,063 7,361 22% 11,870 36% 
Housing services 17,243 673 4% 1,349 8% 
Bookstore 8,097 6,150 76% 15,362 190% 
Curris Center 0% 0% 
Racer card administration 291 0% 594 0% 
Total nonoperating revenues 58,403 14,475 25% 29,175 50% 
Total revenues 17,561,209 8,477,598 48% 7,974,630 50% 
EXPENSES 
Food services 5,433,802 719,519 13% 944,615 20% 
Housing services 5,593,521 1,184,858 21% 1,043,086 20% 
Bookstore 4,495,018 1,801,042 40% 1,663,645 41% 
Curris Center 240,108 91,355 38% 91,270 22% 
Racer card administration 75,616 30,708 41 o/o 28,297 38% 
Vending and manual commissions 377,893 21,153 6% 32,419 31 o/o 
Total expenses 16,215,958 3,848,635 24% 3,803,332 26% 
TRANSFERS IN (OUT) AND OTHER CHANGES 
I Mandatory transfers Housing and dining bond . sinking fund (I' 103,260) (569,060) N/A (501,041) N/A Non-mandatory transfers 
To unexpended plant fund (319,711) N/A (77,500) N/A 
From unexpended plant fund 155,040 150,000 N/A N/A 
To renewal and replacement fund N/A N/A 
From educational and general fund (17,400) N/A N/A 
To educational and general fund (77,320) (77,320) NIA (77,320) NIA 
To retirement of indebtedness fund (29,366) NIA (6,224) N/A 
Total transfers and other changes (1,345,251) (543,146) NIA (662,085) NIA 
Total expenses, transfers 
and other changes. s 17,561,209 s 4,391,781 25% $ 4,465,417 28% 
Increase (decrease) in assets after transfers s 4,085,817 s 3,509,213 
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MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS· AUXILIARIES 
SCHEDULE OF REVENUES, EXPENDITURES, AND OTHER CHANGES BY UNIT (UNAUDITED) 
For the Period July I, 2004 through September 30, 2004 
With Comparative Figures for the Period July I, 2003 through September 30, 2003 
Vending Prior Year 
Food Housing Curris Racer Card and Manual Carryovers & 
Services Services Bookstore Center Administration Commissions Encumbrances Total 
2004-0S 
REVENUES 
Current Budget s 5,538,758 $ 6,272,429 $ 4,898,311 $ 35,107 $ 75,616 $ 103,000 $ 637,988 $ 17,561,209 
Fiscal Year Actual 2,734,382 3,557,901 2,131,453 7,607 34,087 12,168 . 8,477,598 
Actual % Budget 49"/o 51% 44% 22% 45% 12% N/A 48% 
DISBURSEMENTS 
Current Budget $ 5,433,802 $ 5,593,521 $ 4,495,018 $ 240,108 $ 75,616 $ 377,893 $ . $ 16,215,958 
Fiscal Year Actual 719,519 1,184,858 1,801,042 91,355 30,708 21,153 . 3,848,635 
Actual % Budget 13% 21% 40'/o 38% 41% 6% N/A 24% 
TRANSFERS IN (OUT) AND 
OTHER CHANGES $ ~127,000~ $ (332,603) $ (77,320) s (6,223) $ $ . $ . s (543,146) 
NET CHANGE IN 
FUND BALANCE $ 1,887,863 $ 2,040,440 $ 253,091 $ (89,971) $ 3,379 $ (8,985) $ . s 4,085,817 
2003-04 
REVENUES 
Current Budget $ 5,181,294 $ 6,242,967 $ 4,330,072 $ 93,780 s 74,288 $ 103,000 $ 30,760 $ 16,056,161 
Fiscal Year Actual 2,538,681 3,383,182 1,996,843 10,674 33,319 11,931 . 7,974,630 
Actual % Budget 49% 54% 46% II% 45% 12% N/A SO% 
DISBURSEMENTS 
Current Budget s 4,815,651 $ 5,181,341 $ 4,089,489 $ 418,718 $ 74,288 $ 103,000 $ $ 14,682,487 
Fiscal Year Actual 944,615 1,043,086 1,663,645 91,270 28,297 32,419 . 3,803,332 
Actual % Budget 20% 20'/o 41% 22% 38% 31% N/A 26% 
TRANSFERS IN (OUT) AND 
OTHER CHANGES $ (32,319) s (546,223) $ (77,320) s (6,223) s s . $ . _s __ (662,08SJ 
NET CHANGE IN 
FUND BALANCE $ 1,561,747 $ 1,793,873 $ 255,878 $ (86,819) $ 5,022 $ (20,488) s s 3,509,213 
2004-0SINCREASE (DECREASE) 
IN FUND BALANCE CHANGE $ 326,116 $ 246,567 $ (2,787) s (3, I 52) $ (1,643) s 11,503 $ $ 576,604 = 
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MURRAY STATE UNIVERSITY 
CURRENT RESTRICTED FUNDS 
SCHEDULE OF REVENUES BY SOURCE, EXPENDITURES BY FUNCTION, 
AND OTHER CHANGES (UNAUDITED) 
For the Period July I, 2004 through September 30,2004 
With Comparative Figures for the Period July I, 2003 through September 30, 2003 
2004-05 2003-04 
Fisca) Year Fiscal Year 
Actual Actual 
Revenues by Source 
Federal funds 
Pel! $ 3,083,685 $ 2,949,915 
SEOG 174,845 167,450 
Workstudy 20,503 31,144 
Grants and contracts 1,181,410 909,903 
Total federal funds 4,460,443 4,058,412 
Less: Federal fund discounts (2,266,306) (2,313,048) 
Total federal funds 2,194,137 1,745,364 
I State appropriations 1,038,739 1,066,568 State grants and contracts 3,418,034 3,695,511 
Other grants and contracts 180,048 631,396 
Gifts 
(1,500) 
Invesbnent income 7,634 73,146 
Less: State and other discounts (441,312) (1,282,737) 
Total revenues 6,397,280 5,927,748 
Expenditures by Function 
Instruction 1,025,149 1,044,009 
Research 272,489 358,718 
Public service 417,128 373,308 
Library 5,167 3,184 
Academic support 53,720 47,182 
Student services 178,670 194,368 
Institutional support 8,894 7,199 
Operation and maintenance of plant (14,861) 139 
Scholarship and financial aid 1,889,300 2,653,764 
Total educational and general 3,835,656 4,681,871 
Auxiliary enterprises 2,732 2,046 
Total expenditures by function 3,838,388 4,683,917 
I Transfers ln(Out) and Other Changes Non-mandatory transfers To unexpended plant fund (1,354,081) (1,094,022) To current unrestricted fund (49,992) (47,413). 
Total transfers and other changes (1,404,073) (1,141,435) 
Total expenditures, transfers 
and other changes $ 5,242,461 $ 5,825,352 
Excess revenues over expenditures $ 1,154,819 s 102,396 
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MURRAY STATE UNIVERSITY 
SCHEDULE OF OPERATING REVENUES BY FUND (UNAUDITED) 
For the Period July I, 2004 through September 30, 2004 
With CompaJative Unaudited Figures as of September 30, 2003 
2004-05 2003-04 
Educational Restricted 
and General Auxiliary and Loan Total Total 
OPERATING REVENUES 
Tuition and fees: 
FaD tuition $ 22,869,054 $ $ $ 22,869,054 s 18,900,091 
Spring tuitioo (810) (810) 1,861 
Sunnner ll tuition 852,709 852,709 912,876 
Sununer I tuition 471,356 471,356 252,877 
Tuition discounts (7,135,938) (1,675,331) (8,8 I I ,269) (7,530,248) 
Mandatory srudent fees 2,221,453 2,221,453 1,880,141 
Mandatory student fees discounts !I 87,879) !J08,151) !496,030) !150,150) 
Net tuition and mandatory fees, 
net of discmmts s 19,089,945 s $ p,983,482) $ 17,106,463 $ 14,267,448 
Grants and contracts: 
Federal work study $ $ $ 20,503 $ 20,503 $ 31,144 
I 
Federal Pell 3,083,685 3,083,685 2,949,915 
Federal SEOG 174,845 174,845 167,450 
Grants and contracts · federal 498,384 498,384 516,372 
Grants and contracts - state 2,812,427 2,812,427 2,731,937 
Grants and contracts - other 123,599 123,599 215,433 
Total grants and contracts $ $ $ 6,713,443 $ 6,713,443 $ 6,612,251 
Indirect cost recovery s 101,222 s $ $ 101,222 $ 87,720 
Sales and services of educational departments: 
~ American Humanics s $ $ $ $ 
Applied Science computer lab 1,339 1,339 1,270 
Art auction 
Art cash sales 1,143 1,143 6,11 I 
Hancock biologicaJ station 917 917 659 
Breathitt veterinary center 97,176 97,176 57,618 
BPA computer Jab 48 48 315 
Chemical services 2,674 2,674 45 
Computer science workshop 375 
Development and release of tobacco cultivars 
Environmental education workshop 
FaU business education conference 640 
Institute for International Studies 127,668 127,668 108,922 
Journalism and Mass Conmnmication 20 
J o111113!ism workshop 84 
Kentucky Institute for Internatiooal Studies (KJJS) 410,642 410,642 460,873 
I 
Keyboard recruiting 
MARC service center 40 
MSUNews (172) (172) 452 
Nursing Continuing Ed 
Psychology center 339 339 712 
Recording studio 
Regional Special Events Center 120,711 120,71 I 15,352 
Shield yearbook 90 90 29,%5 
Social work, criminal justice, and gerontology 6,000 
Special education clinic 1,595 1,595 1,533 
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MURRAY STATE UNIVERSITY 
SCHEDULE OF OPERATING REVENUES BY FUND (UNAUDITED) 
For the Period July 1, 2004 through September 30,2004 
With Compamtive Unaudited Figures as of September 30, 2003 
2004-05 
Educational Restricted 
and General Auxiliary and Loan 
Sales and services of educational departments: (cont'd) 
University theateT $ 474 s $ 
University fanns 20,805 
Well water testing 1,450 
Total sa1es and services of educational 
departrneuts s 786,899 $ $ 
Other Sources: 
African American Recruiting s 2,684 $ s 
Athena festival 
Athletics 47.219 
Athletics- concessions 13,144 








Women's basketball 1,092 
Tennis camps 365 
Soccer camp 31,330 
VoUeybaU 17,457 
Athletics - NCAA revenue 40,326 
Regional high school tournaments 
Bad debt expeme recovery 15,992 
Bureau of Business and Economics 4,875 
Campus lights 
Campus recreation 1,439 
Celebrate women 
Center for gifted study 
Choir International Tows 
Ctr for Teaching, Learning and Technology 410 
Central stores 252 
Chemistry breakage fees 130 
Clara Eagle Art Gallery 49 
Connnoowealtb Honors Academy 
Continuing educations prograrm -
Art workshops (245) 
Center for Telecommunications workshop 95 
Clarinet workshops 
Conferences and workshops 22,315 
Robotics camp (189) 
Super Saturdays 4,915 
Trumpet workshop 





$ 474 s 2,353 
20,805 34,436 
1,450 1,195 
s 786,899 s 728,970 






















I (245) 380 95 22,315 17,804 
(189) (500) 
4,915 5,435 
MURRAY STATE UNIVERSITY 
SCHEDULE OF OPERATING REVENUES BY FUND (UNAUDITED) 
For the Period July I, 2004 through September 30, 2004 
r With Compar.ltive Unaudited Figures as of September 30, 2003 
2004-1J5 2003-04 
Educational Restricted 
and Qeneral Auxilian and Loan Total Total 
Other Sources: (cout'd) : 
Career services $ 3,657 $ $ $ 3,657 $ 4,590 
Counseling and testing center 4,287 4,287 4,475 
Delinquent account collection fees 49,711 49,711 48,093 
Early Childhood Elementary Education 1,000 1,000 1,206 
Engineering institute 
EnvironmCntal consortium of mid·america 6,397 6,397 3,172 
Facilities Management 986 
Festival of champions 27,797 27,797 25,880 
Forensics team 
Graphic arts technology 380 380 731 
Hazanlous materials ttaining 6,923 6,923 26,624 
Health services 49 49 282 
KLEFPT supplemental salary reimbursement 8,587 8,587 6,735 
I Library - copy service 4,710 4,710 5,736 Library - fines and damages 3,459 3,459 (737) Lilmuy - inter library loan 73 73 51 
Ubrary - other 233 233 422 
Madrigal dinner 
Meal management luncheons 234 234 
Music recital 
National student exchange 100 
Networking and microcomputer services 1,680 1,680 280 
Office of Development 
Organic Pasteurization (7) (7) 138 
Other fees 211,289 211,289 225,787 
Other fees discounts (323,260) (724,136) (1,047,396) (1,586,521) 
Other revenue 79,460 79,460 17,548 
Parking 469,722 469,722 446,384 
Perkins loan recovery 
Post office 8,119 8,119 5,654 
Printing 9,775 9,775 13,513 
Public Safety 403 
Quad state choral festival 
Quad state baod festival 
Recycling progmm 1,272 1,272 827 
Regensburg exchange 46,555 46,555 32.316 
Facility rentals 12,902 12,902 10,298 
Rodeo 17,991 17,991 10,200 
I 
Sale of surplus property 4,345 4,345 
Senior breakfast 
Shakespeare Festival 
String prep progmm 2,997 2,997 4,220 
Student government association 20,744 20,744 12,480 
Student support for learning disabilities 67,300 67,300 30,510 
Summer challenge 3,700 3,700 450 
Summer orientation 49,947 49,947 24,160 
Telecomrmmicatiom management conference 
Tclecomrmmications commission 373 373 581 
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MURRAY STATE UNIVERSITY 
SCHEDULE OF OPERATING REVENUES BY FUND (UNAUDITED) 
For the Period July I, 2004 througb September 30, 2004 
With Comparative Unaudited Figures as of September 30,2003 
2004-05 2003-04 
Educational Restricted 
andGenmJ Auxiliarv ~ I2!ru Total 
Other Sources: (cont'd) 
Transportation $ 1,961 s $ $ 1,961 $ 475 
West Kentucky envirorunental education consortium 6,397 6,397 2,500 
West Kentucky livestock and exposition center 2,761 2,761 3,221 
Wickliffe Mounds gift shop 2,978 
Wickliffe Mounds research center 5,724 
WKMS radio station 1,375 1,375 5,656 
TV -II television station 589 589 771 
Loan fund operating revenue 
Total other sources $ 1,033,550 s s (724,136) $ 309,414 $ (403,289) 
AUXllJARY REVENUES 
Food services s $ 2,729,151 s s 2,729,151 s 2,531,761 
Less: discount (2,130) (2,130) (4,950) 
I Housing services 3,938,798 3,938,798 3,739,163 Less: discount (381,570) (381,570) (357 ,330) Bookstore 2,125,303 2,125,303 1,981,481 
Curris center 7,607 7,607 10,674 
Racer card administration 33,796 33,796 32,725 
Vending and manual commissions 12,168 12,168 11,931 
Total auxiliary operating revenues s s 8,463,123 s $ 8,463,123 $ 7,945,455 
Total operating revenues $ 21,011,616 $ 8,463,123 s 4,005,825 $ 33,480,564 $ 29,238,555 
I 
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MURRAY STATE UNIVERSITY 
SCHEDULE OF TRANSFERS BY FUND (UNAUDITED) 
For the Period July I, 2004 through September 30, 2004 
Plant Loan Endowment 
E&G Auxiliary Restricted Funds Funds Fund Agency Total -------
TRANSFERS IN (OUT) 
Mandatory transfers 
Consolidated educational bonds s $ $ $ s $ $ $ 
Housing and Dining bonds (569,060) 569,060 
Nonmandatory transfers 
Transfer (to) !rom E&G and Auxiliary 
University Bookstore 77,320 (77,320) 
Adjunct Faculty 17,400 (17,400) 
Transfer (to) from Restricted Fund 
West Farm catfish farm 50,000 (50,000) 
Ruby Simpson Center fence (8) 8 
RCET construction (96,250) 96,250 
Breathitt Labs (431,000) 431,000 
Equine lmtructiooal Facility (826,831) 826,831 
Transfer (to) from Unexpended Plant Fund 
Property • 911 Waldrop Street (65,414) 65,414 
Property • 1625 Hamilton Street (84,500) 84,500 
Property· 401 Kentucky Street (85,189) . 85,189 
Property • 1621 Hamilton Sttut 25,856 (25,856) 
Hart Hall coffee house 150,000 (150,000) 
Traos!en (to) rrom CERR 
6/30/04 CERR balances in renovation accounts 33,268 (33,268) 
Transfers to Retirement of Indebtedness 
Debt reserve payments (23,143) 23,143 
Debt service payments (175,619) (6,223) 181,842 
Total ttaosfen $ (206,886) $ (543,146) $ (1,404,073) s 2,154,105 $ $ $ $ 
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MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2004 
Note I. Summary of Significant Accounting Policies 
Basis of Accounting and Financial Statement Presentation 
The University prepares its financial statements as a business-type activity in conformity with 
applicable pronouncements of the Governmental Accounting Standards Board (GASB). 
For financial reporting purposes, the University is considered a special-purpose government 
engaged only in business-type activities. Accordingly, the University's financial statements have 
been presented using the economic resources measurement focus and the accrual basis of 
accounting. Under the accrual basis, revenues are recognized when earned, and expenses are 
recorded when an obligation has been incurred. All significant intra-agency transactions have 
been eliminated. 
Significant accounting changes made during the 2002 fiscal year in order to comply with the 
reporting requirements include (I) adoption of depreciation on capital assets; and (2) reporting 
summer school revenues and expenses between fiscal years rather than in one fiscal year. · 
Cash and Cash Equivalents 
The University considers all highly liquid investments that are immediately available to the 
University to be cash equivalents. Funds held by the Commonwealth of Kentucky are considered 
cash equivalents. 
The University currently uses commercial banks and the Commonwealth of Kentucky as 
depositories. Deposits with commercial banks are covered by Federal depository insurance or 
collateral held by the banks in the University's name. At the Commonwealth level, the 
University's accounts are pooled with other agencies of the Commonwealth. These 
Commonwealth pooled deposits are substantially covered by Federal depository insurance or by 
collateral held by the bank in the Commonwealth's name. 
Inventories 




The University accounts for its investments at fair value. Changes in unrealized gain (loss) on 
the carrying value of investments are reported as a component of investment income in the 
statement of revenues, expenses, and changes in net assets. 
Assets held by the Murray State University Foundation, Inc. (Foundation) represent those gifts 
and donations made directly to the University, which are held by the Foundation for investment 
purposes. The net appreciation and income of donor restricted endowments are available to the 
University for expenditure to the extent permitted by Kentucky law and Foundation spending 
policy. The recognition of gifts, donations, and endowment pledges are accounted for by the 






MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
SEYI'EMBER 30, 2004 
Accounts Receivable 
Accounts receivable consists of tuition and fee charges, other operational activities, and auxiliary 
enterprise services. Accounts receivable also include amounts due from the Federal government, 
state and local governments, or private sources, for non-exchange type agreements defined in 
accordance with GASB No. 33 or in connection with reimbursement of allowable expenditures 
made pursuant to the University's grant and contracts. Accounts receivable are recorded net of 
estimated uncollectible amounts. 
Capital Assets 
All capital assets, as defined by University policy, are recorded at cost at the date of acquisition, 
or, if donated, at fair value at the date of donation. Depreciation is computed using the straight-
line method over the estimated useful life of the asset and is not allocated to functional expense 
categories. Outlays for construction in progress are capitalized as incurred. Routine repairs and 
maintenance are charged to operating expense in the year in which the expense was incurred. 













The University owns historical collections housed throughout the campus that it does not 
capitalize, including artifacts in Wrather Museum. These collections adhere to the University's 
policy to (a) maintain them for public exhibition, education, or research; (b) protect, keep 
unencumbered, care for, and preserve them; and (c) require proceeds from their sale to be used to 
acquire other collection items. Generally accepted accounting principles permit collections 
maintained in this manner to be charged to operations at time of purchase rather than capitalized. 
Compensated Absences 
Employee vacation ·pay is accrued at year-end for financial statement pUfPOSes. The liability and 
expense incurred are included at year-end with accrued payroll, and as a component of 
compensation and benefit expense. Sick leave benefits expected to be realized as paid time off 
are recognized as expense when the time off occurs and no liability is accrued for such benefits 
employees have earned but not yet realized. 
Restricted Cash and Investments 
Cash and investments that are externally restricted are classified as restricted assets. These assets 
are used to make debt service payments, maintain sinking or reserve funds, purchase or construct 
capital or other noncurrent assets, or for other restricted pUfPOSes. 
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Net Assets 
MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2004 
The University's net assets are classified as follows: 
Invested in capital assets, net of related debt: This represents the University's total 
investment in capital assets, net of outstanding debt obligations related to those capital assets. 
To the extent debt has been incurred but not yet expended for capital assets, such amounts are 
not included as a component of invested in capital assets, net of related debt. 
Restricted net assets - expendable: Restricted expendable net assets include resources in 
which the University is legally or contractually obligated to spend in accordance with 
restrictions imposed by external third parties. 
Restricted net assets - nonexpendable: Nonexpendable restricted net assets consist of 
endowment and sinrilar type funds in which donors or other outside sources have stipulated, as 
a condition of the gift instrument, that the principal is to be maintained inviolate and in 
perpetuity, and invested for the purpose of producing present and future income, which may 
either be expended or added to principal. 
Unrestricted net assets: Unrestricted net assets represent resources derived from student 
tuition and fees, state appropriations, sales and services of educational departments, auxiliary 
enterprises, and other sources. These resources are used for transactions relating to the 
educational and general operations of the University, and may be used at the discretion of the 
governing board to meet current expenses or for any purpose. These resources also include 
auxiliary enterprises, which are substantially self-supporting activities that provide services for 
students, faculty, and staff. 
Release of Restricted Net Assets 
When an expense is incurred for which both restricted and unrestricted net assets are available, 
the University's policy is to allow each departmental unit the flexibility to deternrine whether to 
first apply restricted or unrestricted resources based on the most advantageous application of 
resources in the particular circumstances. 
Classification of Revenues 
The University has classified its revenues as either operating or nonoperating revenues according 
to the following criteria: 
Operating revenues: Operating revenues include activities that have the characteristics of 
exchange transactions, such as (I) student tuition and fees, net of discounts and allowances, (2) 
sales and services of auxiliary enterprises, net of discounts and allowances, (3) Federal, state and 








MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2004 
Classification of Revenues (cont'd) 
Nonoperating revenues: Nonoperating revenues include activities that have the characteristics 
of nonexchange transactions. In a nonexchange transaction, the University receives value 
without directly giving equal value back, such as a gift or grant for which there is no return 
requirement. Additionally, certain significant revenues relied upon for operations, such as state 
appropriations, investment income and endowment income, are recorded as non-operating 
revenues, in accordance with GASB Statement No. 35. 
Tuition Discounts and Allowances 
Student tuition and fee revenues, and certain other revenues from students, are reported net of 
discounts and allowances. Discounts and allowances are the difference between the stated 
charge for goods and services provided by the University, and the amount that is payable by 
students. Certain governmental grants, such as Pell grants, and other Federal, state or 
nongovernmental programs, are recorded as either operating or nonoperating revenues in the 
University's financial statements. To the extent that revenues from such programs are used to 
satisfy tuition and fees and other student charges, the University has recorded a discount and 
allowance. 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to use estimates and assumptions. 
The accompanying financial statements include estimates for items such as allowances for 
doubtful accounts and loans receivable, self-insurance liabilities and other accrued liabilities. 
Actual results could differ from those estimates. 
Recent Accounting Pronouncements 
The Governmental Accounting Standards Board recently issued its Statement No. 40, Deposit 
and Investment Risk Disclosures, and amendment of GASB Statement No. 3. This Statement 
provides guidance in common deposit and investment risks related to credit risk. The University 
expects to first apply the new statement for the year ended June 30, 2005. The impact of 
applying the new statement has not yet been determined. 
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MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2004 
Note 2. Investments 
Fair value of investments consisted of: 
September 30, 2004 
Money market funds $ 4,567,754 
Repurchase agreements 
Total plant fund investments 4,567,754 
Investments held by MSU Foundation: 
Restricted fund 2,325,942 
Endowment 13,649,780 
Total investments held by MSU Foundation 15,975,722 
Total Investments $ 20,543,476 








Investments in U.S. government securities and the collateral for repurchase agreements are 
registered in the name of Murray State University or held in the University's name by its agents 
and trustees. 
The University may legally invest in direct obligations of and other obligations guaranteed as to 
principal by the U.S. Treasury and U.S. agencies and instrumentalities and in bank repurchase 
agreements. It may also invest to a limited extent in equity securities. 
Investments held by the Murray State University Foundation are comprised of private donations 
I 
I 
received directly by the University and consist of expendable restricted funds as well as 
endowments. Assets held by the Murray State University Foundation, Inc. (Foundation) are I 
invested primarily in an investment pool managed by the Foundation and are carried at fair value. 
As of June 30, 2004, the assets in the pool are invested as follows: mutual funds invested in 
equity securities, 58%; mutual funds invested in fixed income securities, 37%; and other 5%. 
Note 3. Current Restricted Funds Budget 
Effective July I, 2004, the current and prior year budget amounts are no longer being presented in 
the interim quarterly financial reports for the current restricted funds. This fund group is 
comprised of multiple year projects in which the budget is established to reflect a period longer 
than a fiscal year. The revenues and expenses are reflective of the fiscal year presented and are 





MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2004 
Note 4. Prior Year Carryovers and Encumbrances 
Budget revisions for prior year carryovers and prior year encumbrance carryovers are based on 
actual balances brought forward to date from fiscal year 2003-04. 
Note 5. Current Year Encumbrances 
In addition to expenses, outstanding encumbrances as of September 30, 2004 consist of the 
following: 
Fund Group 
Educational and General $ 1,116,584 
Auxiliary Enterprises 66,029 
Grants and Contracts 304,871 
Capital Construction 7,905,973 
Total $ 9,393,457 
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Investment Earnings to Date 
University Composite Interest Rates 
Foundation Composite Interest Rates 
Note: 
MURRAY STATE UNIVERSITY 
SUMMARY OF INVESTMENT EARNINGS BY FUND 
For the Period July I, 2004 through September 30, 2004 
Current Endowment 
Funds Funds 








The fiscal year to date Composite Interest Rate for the Endowment Funds for assets held by MSU Foundation includes 
an average effective yield from the MSU Foundation Invesbnent Pool of 3.44%. This yield is calculated as the 
net of the average realized income of 3.12% and the average unrealized gain of 0.32%. 






MURRAY STATE UNIVERSITY 
SUMMARY OF INVESTMENT EARNINGS 
BY FUND AND FUND ACCOUNTS 
For the Period July I, 2004 through September 30, 2004 
With Comparative Figures for Period Ended September 30, 2003 
CURRENT FUNDS 
Local bank accounts 
Consolidated educational revenue fund 
Housing and dining revenue fund 
Total current funds 
ENDOWMENT FUNDS 
Consolidated educational revenue fund 
MSU Foundation Investment Pool 
Total endowment funds 
PLANT FUNDS 
Unexpended plant fund 
Consolidated educational renewal and replacement fund 
Retirement of indebtedness fund 
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MURRAY STATE UNIVERSITY 
CURRENT FUNDS 
SCHEDULE OF INVESTMENT ACTIVITIES 
For the Period July I, 2004 through September 30,2004 
Fiscal YTD Fiscal YTD 2004-05 
Type of Annualized Average Local Interest State Bond MSU Foundation 
Investment Maturity Term Yield Balance Earnings Pool Investment Pool Other Total 
EDUCATIONAL AND GENERAL 
US Bank 365 days continuous 1.080% $ 13,928,036 $ 21,683 $ $ $ $ 21,683 
State Bond Pool - UC 365 days continuous 4.430% $ 16,703,878 142,092 142,092 
State Bond Pool • UE 365 days continuous 4.230% $ 13,030,784 135,736 135,736 
Total educational and general interest earnings to date 21,683 277,828 299,511 
AUXILIARY ENTERPRISES 
State Bond Pool 365 days continuous 3.370% $ 2,440,290 14,475 14,475 
RESTRICTED 
State Bond Pool • Eco System 
Endowed Chair 365 days continuous 4.430% $ 259,032 1,529 1,529 
Total restricted fund interest earnings to date 1,529 1,529 
LOAN 
State Bond Pool 365 days continuous 4.430% $ 647,778 3,263 3,263 
Total current fund interest earnings to date $ 21,683 $ 297,095 $ $ $ 318,778 
3 
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MURRAY STATE UNIVERSITY 
ENDOWMENT FUNDS 
SCHEDULE OF INVESTMENT ACTIVITIES 
For the Period July I, 2003 through September 30, 2004 
Fiscal YTD 2004-05 
Type of Realized Balance Local Interest State Bond MSU Foundation Investment Maturity Tenn Yield 09/30/04 Earnings Pool Investment Pool Other Total 
STATE BOND POOL: 
Endowed Chair for Ecosystems Studies 365 days continuous 4.430% $ 830,817 $ $ 4,901 $ $ $ 4,901 Rousseau Endowmtnt 365 days continuous 4.430"/o 204,039 1,204 1,204 Total endowment casb deposit earnings 1,034,856 6,105 6,105 
MSU FOUNDATION INVESTMENT POOL: 
Regional University Endowment Trust (RUETF) 365 days continuous 3.120"/o 8,490,787 74,107 74,107 Private endowment match for RUETF reponed 
by the Univmity (Note 7 ) 365 days continuous 3.120"/o 2,350,049 20,562 20,562 Other endowment funds 365 days continuous 3.120"/o 2,743,944 23,379 23,379 Quasi endowment funds 365 days continuous 3.120"/o 65,000 556 556 Total MSU Foundation investment pool earnings 
13,649,780 118,604 118,604 
Total endowment invesbnent earnings $ 14,684,636 $ $ 6,105 $ 118,604 $ $ 124,709 
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MURRAY STATE UNIVERSITY 
PLANT FUNDS 
SCHEDULE OF INVESTMENT ACTIVITIES 
For lhe Period July I, 2004 lhrough September 30, 2004 
Fiscal YTD Fiscal YTD 
Type of Annualized A vcrage Local Interest 
Investment Maturity Term Yield Balance Earnings 
UNEXPENDED PLANT FUND 
Series G Bonds - Consolidated Educational 
Bonds Proceeds 365 days continuous 
Series N Bonds - Housing and Dining 
Proceeds 365 days continuous 
Series 0 Bonds - Housing and Dining 
Proceeds 365 days continuous 
Series P Bonds - Housing and Dining 
Proceeds 365 days continuous 
Wei !ness Center. City of Murray 
Proceeds 365 days continuous 
Total unexpended plant fund earnings to date 
CONSOLIDATED EDUCATIONAL RENEWAL AND 
REPLACEMENT FUND (CERR) 
State Bond Pool 365 days continuous 
Total CERR fund earnings to date 
RETIREMENT OF INDEBTEDNESS FUND 
Consolidated Educational Bond Reserve 
Sinking Fund: 
Money market 
Consolidated Educational Series G 
Arbritrage Rebate Fund 
Housing and Dining Bond Resenre 
Sinking Fund 
Housing and Dining Series N 
Arbritrage Rebate Fund 
Housing and Dining Series 0 
Arbritrage Rebate Fund 
Housing and Dining Repair and 
Maintenance Reserve Fund 
365 days continuous 
365 days continuous 
365 days continuous 
365 days continuous 
365 days continuous 
365 days continuous 
5.440% $ 61,375 s 
5.440"/o $ 251,378 
5.440% $ 59,527 
7.180% $ 58,870 
5.090% $ 2,453,917 
5.020"/o $ 834,738 
Various $ 2,032,410 
Various s 439 
Various $ 1,155,320 
Various $ 52,033 
Various $ 6,254 









































Investment Maturi Term 
RETIREMENT OF INDEBTEDNESS FUND (CONT'D) 
Wellness Center Debt Reserve Fund 
Total retirement of indebtedness 
fund earnings to date 
Total plant fund realized earnings to date 
365 days continuous 
-
) 
MURRAY STATE UNIVERSITY 
PLANT FUNDS 
SCHEDULE OF INVESTMENT ACTIVITIES 
























s 2,632 $ 58,974 
.. 
I 
MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
SEPTEMBER 30, 2004 
Note I. BASIS OF REVENUE RECOGNITION 
Accrual basis accounting is used to recognize interest earnings on the Investment Report. 




Scope: This investment policy applies to activities of the University with regard to investing the financial 
assets of all funds, including those maintained by: 
I. the Commonwealth of Kentucky's treasury, 
n. local depositories, and 
ill. external trustees and investment managers. 
Written procedures will indicate which funds are covered under each of the previously mentioned investment 
structures. 
Goals: Consistent with state statutes and administrative regulations, the goals of the University's investment 
program are: 
• preservation and maintenance of the real purchasing power of the principal in the portfolios, 
• maintenance of sufficient liquidity to meet normal and foreseeable expenditures, and 
• attainment of the greatest possible dollar return to the University while observing statutory and policy 
constraints. 
Investment Objective: The investment objective is to produce a yield that when compared to the current 
marketplace, would be described as competitive by investment managers. 
Strategy: The University's investment strategy is designed to match the life of the assets with the date 
liability occurs. 
Delegation of Authority: 
General: The Treasurer is responsible for investment decisions and activities, under the direction of the 
Board of Regents. The Treasurer shall develop and maintain written administrative procedures for the 
operation of the investment program, consistent with these policies. Such procedures shall include explicit 
delegation of authority to persons responsible for investment transactions. No person shall engage in an 
investment transaction except as provided under the terms of this policy and the procedures established by 
the Treasurer. The Treasurer shall be responsible for all transactions undertaken and shall establish a system 
of controls to regulate the activities of subordinate investment personnel. 
Bond Funds: With regard to bond funds, the investment/reinvestment (on instruments authorized by the bond 
indenture and resolutions) by the trustee(s) shall be directed from time to time by the Treasurer. 
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MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
SEPTEMBER 30, 2004 
Note 2. INVESTMENT POLICIES AND PROCEDURES (cont'd) 
Minimal Non-Cash Investment Transactions: In order to correct stock transfer errors or dispose of small non-
cash investments, the Treasurer is authorized to sell or otherwise dispose of items less than $25,000. 
Reporting: The Treasurer and the Vice President for Finance and Administrative Services shall submit 
quarterly investment reports to the President and Board of Regents. These reports will include investment 
data for investment securities held at the end of the reporting period. 
PROCEDURES 
I 
Specific investment procedures are contained within the full "Investment Policies and Procedures" as I 
approved by the Board of Regents on May 14, 1994, and last revised on June 18, 2004. 
Note 3. DEPOSITS AND INVESTMENTS 
The University currently uses commercial banks and the Commonwealth of Kentucky for its depositories. 
Deposits with commercial banks are covered by Federal depository insurance or collateral held by the bank 
in the University's name. University funds deposited with the State Treasurer are pooled with funds from 
other state agencies. These state pooled deposits are substantially covered by federal depository insurance or 
by the collateral held by the bank in the state's name. The investments of the University not held by the state 
investment pool are insured, registered, or held by the University or by an agent of the University. 
Below is a summary of the deposits and investments held by the University: 
Deposits: 
Deposits in State Investment Pool 
Deposits in MSU Foundation 
Investments: 
U. S. Government Securities 
MSU Foundation Pool 
Total investments 
Total deposits and investments 






















Beginning July I, 2002, the University determined that the private donations received by Murray State 
University Foundation on behalf of the University were not to be recorded as assets of the University. The 
University will continue to report as assets those private donations received directly by the University and 
held by the Foundation for investment purposes. The University posts its investment earnings from the 
Foundation pool on an annual basis, at June 30 each year. Therefore, the MSU Foundation Investment Pool 




MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
SEPTEMBER 30, 2004 
Note 4. CURRENT FUNDS- LOCAL BANK ACCOUNT 
Effective June I, 2001, the University entered into a banking contract with Firstar Bank, NA of Bowling 
Green, Kentucky, currently US Bank. This contract stipulates that interest earnings will be based on the 
Federal Funds target rate less .25%. 
Interest earnings may be expended in the Current Fund. 
Note 5. CONSOLIDATED EDUCATIONAL BUILDING AND REVENUE BOND FUND (CEBRB) 
I Tlris fund was created as a result of the trust indenture established when the first Consolidated Educational Building Revenue Bonds were sold in the 1960's, as a depository of tuition and fees in order to provide funds to service the principal and interest debt requirements of each series of aforementioned bonds. The fund also 
supports the Educational and General Funds operations. 
The Commonwealth of Kentucky Office of Financial Management invests available funds of the University's 
CEBRB fund in the State's investment pool. 
All interest earnings are transferred to Consolidated Educational Renewal and Replacement (CERR) fund at 
the end of each quarter according to the Board's approval for renewal and replacement projects. 
Note 6. AUXILIARY FUNDS- HOUSING AND DINING REVENUE FUND 
Tlris fund was created, as a result of the trust indenture established when the first Housing and Dining 
System Revenue Bonds were sold in the 1960's as a depository of all auxiliary income in order to provide 
funds to service the principal and interest debt requirement of each series of aforementioned bonds. The 
fund also supports the Auxiliary Fund operations. 
The Commonwealth of Kentucky Office of Financial Management invests available funds of the University's 
housing and dining fund in the State's investment pool. 
~ 7. ENDOWMENT F1JN]) INVESTMENTS 
REGIONAL UNIVERSITY ENDOWMENT TRUST (RUETF) 
As of June 30, 2004, the University has been awarded a total of $8,490,787 by the Commonwealth of 
Kentucky for endowed faculty positions and scholarships. These funds were awarded based on the 
University meeting the matching requirement with private funds. The proceeds were deposited with the 
Murray State University Foundation for investment purposes. Earnings are transferred to the University's 
Restricted Fund for program expenditures. 
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MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
SEPTEMBER 30, 2004 
Note 7. ENDOWMENT FUND INVESTMENTS (cont'd) 
The required matching investments for the Regional University Endowment Trust consists of the following: 
External Match Receipts 
CPE Held Held External 
Funding By By Match 
Received University Foundation Total Pledge 
Private Match for RUEIF $2,350,049 $5,423,099 $ 7,773,148 $ 717,639 
ENDOWED CHAIR 
During 1987, the University was awarded $500,000 by the Commonwealth of Kentucky for an Endowed 
Chair for Eco-Systems Studies. University discretion, within the Board Policy, is used to invest these funds. 
Ten percent of the total earnings are returned to the Endowment investment pool. Ninety percent of the 
earnings are transferred to the University's Restricted Fund (Endowed Chair Grant) for program expenditures. 
Note 8. CONSOLIDATED EDUCATIONAL RENEWAL AND REPLACEMENT (CERR) 
As established by the Board of Regents in March 1982, CERR provides a plant fund sub-group so that funds 
transferred from CEBRB could be accumulated for future projects of repair and renovation. 
The University invests the proceeds in the same manner as CEBRB in Note 5. 
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Note 9. UNEXPENDED PLANT FUNDS- SERIES G REVENUE BOND 
I 
This capital construction clearing account holds the proceeds from the University's Series G bond sale until 
such time as they are needed for specific capital construction projects. 
The University issued $14,785,000 in Series G revenue bonds dated December I, 1987. The proceeds are to 
be used to pay costs of repair, renovation, construction or addition to buildings on the campus of Murray State 
University that are and shall be a part of the Consolidated Educational Building Project. This project was 
established and created by the Board of Regents on April20, 1961. 
The University invests the proceeds in the same manner as CEBRB in Note 5. 
Interest earnings on Series G can be spent on the Industry and Technology Building project or any other 
Educational and General project the Board and State approves. 
Note 10. RETIREMENT OF INDEBTEDNESS - CONSOLIDATED EDUCATIONAL SINKING FUND 
(CESF) 
This fund was created, as a result of the first trust indenture established when the Consolidated Educational 
Building and Revenue bonds were sold in the 1960's, to provide a sinking fund to pay debt principal and 
interest expense on all related CEBRB bonds. The amount of interest earned is part of the formula for annual 
funding of CERR projects. (See Note 5) 
Interest earnings are used to reduce the amount of semi-annual debt service transferred from University 
Unrestricted Educational and General Fund to this sinking fund. Bond requirements mandate a minimum 
reserve of $2,471,384. 
Note II. RETIREMENT OF INDEBTEDNESS- HOUSING AND DINING SINKING FUND 
I 
This fund was created, as a result of the trust indenture established when the first Housing and Dining System 
Revenue Bimds were sold in the 1960's, to provide a sinking fund to pay debt principal and interest expense 
on related Housing and Dining Revenue Bonds. 
Interest earnings are retained in the fund for future use. Bond requirements mandate a minimum reserve of 
$1,153,896. 
Note 12. HOUSING AND DINING REPAIR AND MAINTENANCE RESERVE FUND 
This fund was created, as a result of the establishment of the trust indenture in Note 6, to provide a fund to 
pay for extraordinary repairs, not paid from the Auxiliary Fund, to the Housing and Dining System buildings. 
Interest earnings are retained in the fund for future use. The use is determined by Board of Regents 
resolution and the indentures. Current bond requirements mandate a minimum reserve of $1,115,250. 
II 
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SEPTEMBER 30, 2004 
Note 13. UNEXPENDED PLANT FUNDS- SERIES N HOUSING AND DINING REVENUE BOND 
This capital construction clearing account holds the proceeds from the University's Series N bond sale until 
such time as they are needed for specific capital construction projects. 
The University issued $6,370,000 in Series N revenue bonds dated April I, 1999. The proceeds are to be 
used to pay costs of certain fire safety and maintenance improvements to buildings on the campus of Murray 
State University that are and shall be a part of the Housing and Dining System. This system was established 
and created by the Board of Regents on September I, 1965. 
The Commonwealth of Kentucky invests the proceeds in a pooled account with other state agency bond 
proceeds. 
Interest earnings on Series N can be spent on fire safety improvements and maintenance of certain housing 
facilities as approved by the Board and State. 
Note 14. UNEXPENDED PLANT FUNDS- SERIES 0 HOUSING AND DINING REVENUE BOND 
This capital construction clearing account holds the proceeds from the University's Series 0 bond sale until 
such time as they are needed for specific capital construction projects. 
The University issued $1,610,000 in Series 0 revenue bonds dated June I, 200 I. The proceeds are to be 
used to pay costs of replacement of water supply lines, replacement of a heating boiler, and installation of 
electrical tap connections for fire pumps for certain buildings on the campus of Murray State University that 
are and shall be a part of the Housing and Dining System. This system was established and created by the 
Board of Regents on September I, 1965. 
The Commonwealth of Kentucky invests the proceeds in a pooled account with other state agency bond 
proceeds. 
Interest earnings on Series 0 can be spent on improvements and maintenance of certain housing facilities as 
approved by the Board and State. 
Note 15. UNEXPENDED PLANT FUNDS- SERIES P HOUSING AND DINING REVENUE BONDS 
This capital construction clearing account holds the proceeds from the University's Series P bond sale until 
such time as they are needed for specific capital construction projects. 
The University issued $2,500,000 in Series P revenue bonds dated June I, 2003. The proceeds are to be used 
for the renovation of Winslow Cafeteria on the campus of Murray State University that is and shall be a part 
of the Housing and Dining System. This system was established and created by the Board of Regents on 
September I, 1965. 
The Commonwealth of Kentucky invests the proceeds in a pooled account with other state agency bond 
proceeds. · 
Interest earnings on Series P can be spent on improvements and maintenance of certain housing facilities as 
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Note 16. UNEXPENDED PLANT FUNDS- WELLNESS CENTER 
I 
I 
This capital construction clearing account holds the proceeds from the City of Murray's Wellness Center 
bond sale until such time as they are needed for specific capital construction projects. 
The City of Murray issued $10,000,000 in general obligation bonds on December I, 2002. On December 30, 
2002, the University entered into an agreement with the City of Murray to pay all debt service on this issue 
from pledged student fees. 
The University has invested the funds in a restricted account within the Commonwealth of Kentucky 
investment pool, which combines the investments of other state agency bond proceeds. Interest earned on 






Ann Whitney Fleener 
Lisa Carol Hanberry 
Kristopher J. Heacox 
Ryan Daniel Humphrey 
Sarah Cox Miller 
Jenoifer Parrish-Lamb 
Emily Brooke Thomason 
Lisa Ann Warner-Herndon 
Murray State University Board Report 
Undergraduate Degrees Conferred 
December 18, 2004 
Total: 9 
Amanda Nichole Law 
Nettisha Renea Lyte 
Alicia Chantel Mathis 
Michelle Renee Matzke 
Adam Daniel McKenzie 
Clark Jacob Mills 
Gregory Scott Morgan 
Louiza Pistola 
Joshua L. Polk 
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~ASsociate .o'!'f!..!S~c<!le!!Jnl!!cei!L-~---~.:____ ~___j 
Miranda Ann Pound 
Christina Diane Schreiber 
Richard Neal Shaffer 
lana Lee Smith 
Philip M. Bazzell 
Steve A. Boehmer 
Sheila C. Mercer 
Suzan Margaret Ratterman 
Stevens W. Collins 
!Associate of Alllll.led Science --------· ~-
Christy McCann 
~he'iO"r of Arts '· ' 
Christine Alvina Alonso 
Virginia Ashby 
Jeremiah Tucker Baldwin 
Shelethia LaShaun Bransford 
Beth Rose Buchanan 
Adrian Buntin 
Christina D. Clark 
Lauren Rachel Cline 
Wendy Kay Davis 
Ashley M. Dunn 
Lenora Kay Ehrsam 
Natasha Ennels 
Paul M. Hadfield 
Joshua Hale 
Erin N. Hayden 
Ju-Ping Huang 
Alison Lea Janes 
Timothy Michael Johnstone 
31712005 
Total: 4 Nathan Scott Smith 
Kevin Christopher Smothers 
Jearmie Marie Snowden 
Shanna L. Snowden 
Carey J. Snyder 
Hung-WenSu 
Justin Turley 
Holly Ellen Westfall 
Ashley Nicole Zenner 
l ------ ~-.--· ------~. 
Total: 1 
:Bachelor of Fine Arts-:._:__: __ . ------'--·-· _. ---~-..:.-...J 
Total: 40 
Cheyenne Dawn Chapman 
Sarah E. Renshaw 
Lynn Elaine Schentrup 
Margaret Anne Semrau 
J. Clinton Todd 
Bacllelor ·of Music · 
Monica Tate Bidwell 
Montgomery Ricardo Breneman 
Bethany Helen Clyatt 
Amy Michelle Fuller 
April Marie Hom 
Alyson Owens Morris 
Jonathan Phillip Light 
•Bachelor of Science 
Joshua E. Adkins 
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Brian Gregory Adlich 
Mawuli Kodjo Agbovi 
Daniel Nathan Akin 
Traca E. Allison 
Rachel Almond 
Laura Lee Anderson 
Macy Linell Andrews 
Michael James Andrews 
Stetson Keith Aicher 
Catherine Denise Baker 
Erica Patreece Baker 
Kelly Dawn Balcuns 
Brandon Terry Bales 
Megan Leigh Barnes 
Lydia L. Barrow 
Kristin Marie Becker 
Kevin Michael Belt 
Sarah Christine Blanford 
Rachel Renee Bonow 
David Matthew Boyd 
Clifton Antonio Branch 
James Richard Cleveland Bridges 
Taylor Scott Browning 
Susan L. Buchanan 
Chelsea N. Bullard 
James S. Buntin 
Nicholas Burklow 
Gamer Ezell Byars 
Christopher James Calabro 
Ashley Barnell Canup 
Frances Elizabeth Cartwright 
William Kenneth Carver 
Wendy Lynn Cayce 
Tanya Marie Chapman 
Lacy Cheek 
Amanda Louise Chester 
David T. Cissell 
Christopher Glenn Cobb 
Amanda Kaye Cole 
Erika Michelle Compton 
Jeremy J. Conder 
James Craig Cook 
Stacy Lauren Cook 
Barry Daniel Cooper 
Kaycee Cooper 
Travis B. Cope 
31712005 
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Carrie Anne Comacchlo 
Lisa D. Craig 
Jay Brian Cunningham 
Andrew Lee Davenport 
Elizabeth Caton Davis 
Socorro M. Dennis 
Steven Matthew Dennis 
Jerry W. Drye 
Victoria Deanne Dunn 
Amanda Jean Edmondson 
James Lawrence Eirne 
Ronald Leslie Elder 
Stephanie Endicott 
Justin Reed English 
Pamela J. Etemesi 
Bethany Jane Ferguson 
Erica Dare Ferguson 
Rebecca Field 
Karen R. Fitzharris 
Mark A. French 
Dana Gail Fristoe Potts 
Adam E. Fuller 
Stanley Elsworth Garbutt 
T. J. Garrett 
Kelly Leigh George 
Lynn Oglesby Gibson 
Jennifer Chawner Gish 
Lori Kristen Glore 
Daniel Godwin 
Kimberly Suiter Gooch 
Corinthy Dawn Gordon 
Joanna C. Gordon 
Kyle D. Gorman 
James Aaron Ray Graves 
Brandi Michelle Green 
Rhlannon Cooper Green 
Jennifer Gail Griffith 
Anna L. Grout 
Austin Reid Groves 
Paul D. Hanak 
Jared B. Handley 
Sara Adren LeAnn Hamed 
Marcia Renee Harpole 
James Adam Harris 
Angela D. Harrison 
Kimberly Marie Hastings 
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I Eric Owen Helm Anna Renee Mason Jeremy T. Heltsley Daniel Isaac Matheny Tiffany Nichole Hensley Kari Diana Mayberry 
Jason Scott Henson Brian Allen Maynard 
Kelly Jean Heppner Deanna J. McClure 
Melvin Newton Hewlett Cathy Lee McDowell 
Morgan Crystal Hicks James L. McKee 
Ginger E. Higgins Clinton T. Meyer 
Donald E. Hindman Amy E. Miller 
Megan Leigh Holler David W. Miller 
Elizabeth Marie Hoover Jennifer E. Miller 
Michael James Homer Joseph Craig Mione 
Darath Jocole Howard Alex Mitchell 
Whitney Marie Hudson Emily Kay Momoe 
Dustin Lorin Hughes Thomas Jarred Momoe 
Travis Aloysius Hwnkey Keith P. Morhet 
Crystal Dawn Hutchison Joshua D. Morris 
Jerrica L. Ingram John Brent Morrison 
Elizabeth M. Janssen Eric Scott Morski 
Elizabeth Ashley Jarboe Joseph Brian Moss 
I 
Jennifer Jenkins-Dellinger Eva Garnett Mullican 
Tabitha L. Jones Jeffery T. Nelson 
Cynthia M. Keeling Lauren Whitney Noel 
Mark David Keen Rebecca Laine Nylin 
Brooke Suzanne Kelly Jodi Nerine O'Connell 
Patrick Cullen Kilby Michelle Oldham 
Chasidy L yo King Phillip Elgin Oliver Noel 
Bonita Kirkman Tyler Donald Olson 
Gabe A. Klamer Jeremy William Osborne 
Donald Joseph Klukan Steven Allen Park 
Rachel M. Kroetz Michelle Patterson 
Kyle James Lahde Tommy Patterson 
Jason Lainhart Kelby Christian Peterson 
Sarah Ann Leach Jessica L. Phillips 
Enagnon Thymour Legba Lindsey Beth Phillips 
Heather Erin Lemmons Andrea Peat 
Joan Marie Lettman James B. Poindexter 
Tammy Renee Linn Lovett Charles Randall Posey 
Marcus C. Livers Julie Marie Potter 
Kyle Stevenson Lovett Crystal D. Price 
Patricia Gayle Lowe Darren Price 
I 
Kari S. Luecke Bethany Kate Prince 
Graham Christian Lynch Joshua Mikel Pugh 
Mark Anthony Manners Jennifer Mechelle Purcell 
Joshua D. Martin Mary Robyn Ragsdale 
Margaret S. Martin Michael Benjamin Ray 
31712005 From: Registrar's Office Pg 3 of7 
Tara Redden 
Deborah N. Reynolds 
Derek S. Rigdon 
Jerry Leon Roberts 
Emily S. Robertson 
Mindy Roper 
Jessica Lee Rose 
Jonathon Ruben Rose 
Christopher L. Royse 
Camilla Elizabeth Ruark 
William J. Sachamoski 
Eric Allen Schatz 
John Justin Schaudt 
David Montgomery Schell 
Laura Ann Schwab 
Ryan James Shafer 
Satinder Kaur Sidhu 
Jacob M. Sinunons 
Jillian Rachel Sinunons 
Derek Wayne Sims 
Jessica Sims 
Adam Edward Smith 
Joshua J. Smith 
Samuel Jeremy Smith 
Lee Ann Marie Sorrell 
Ryan J. Spann 
Wesley Scott Spencer 
James B. Stark 
Brenda Jo Steele 
Justyn Wayne Stevenson 
Olympia Yvette Stewart 
Billie Anna Stuber 
Hsien-Wen Su 
Richard Adam Tabers 
Janna Maelyne Tanner 
Jana Rae Taylor 
Sarah Beth Teague 
Brandi Lynn Thach 
Susan Tharpe 
Jennifer Gale Thomas 
Stephanie Morgan Thomas 
Darren Eugene Tinsley 
Rebecca Jo Travis 
Amy MacEtta Trusty 
John William Tucker 
Tracy Noelle Tucker 
31712005 
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Marcus Allen Vaughan 
Beau Jarred Vaughn 
Benjamin B. Vaupel 
Parveen Zolfagharbik Walker 
Candace Lea Wallace Cope 
Heather Elizabeth Watson 
Ashley Weber 
Natalie Lanette Wendt 
Ashley Nicole White 
Jinuny L. Whitehair 
Sheri Wildey-Troupe 
Michael David Williams 
Courtney LeShay Wilson 
Melissa Renee Wilson 
Courtney Robin Wood 
Jennifer Nicole Woods 
L. Douglas Woodson 
Emberly Hoskins Wright 
Paul S. Wurth 
Courtney Anne Young 
Jessica F. Zelesky 
Bachelor of Scle!'ce In Agriculture 
Logan Atkins 
Austin L. Boaz 
Deanna Blair Brasher 
Stephanie Marie Bridges 
Brian Casey Brown 
Erin Michelle Byerley 
Jennifer Nicole Chandler 
Nicole Lynn De Young 
Cassie M. Driskill 
David W. French 
Tammy Frye 
Gregory Eugene Fuller 
Mary Elizabeth Gawarecki 
Justin L. Gibson 
Ellen Louise Grommet 
John Jedidiah Edward Haney 
Joe Derek Hart 
Cory T. Hicks 
Jason Home 
Laura Russell Kuhn 
Chisala A. Lwali 
Joshua Noel Magsig 
From: Registrar's Office 
I 





I Jacqulyn Rae Minniear Joshua Andrew Monroe Catherine Nyaguthii Nyinyi 
Rebecca Jo Oesterritter 
Amanda L. Olges 
Amanda Dawn Pate 
Joshua Peak 
Justin Pratt 
Allison Danielle Rennecker 
Cody Louis Haynes Robertson 
Lee Brock Rustin 
Mark Allen Scherffius 
Hillary M. Spain 
Andrea Lynn Stocker 
Philip John Stopher 
Steven Augustus Tucker 
Chad B. Upchurch 
Dauiel Lee White 
Brandon Dale W illiarns 
Brandon Kyle Wilson 
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Dauiel Jay Dick 
Brad Duncan 
Freeman Hunt Finley 
Vanessa Hall Fisher 
Joui Flegle 
Christie Foley 
James Richard Followell 
Justin H. Frederick 
Linda L. French 
Stephauie DeAnn Fritts 
Martha L. Gooden Phelps 
Jenuifer Dare Guthrie 
Julie Ann Hoflinan 
Jessica Marie Holloway 
Julie K. Hyams 
Tammy L. Hyde 
Candice M. Jackson 
Eric Alan Johnson 
Michael Bennett Jones 
Matthew A. Keel 
I 
Michelle Wilson 
'Bachelor of Science lri Busiile;$-------:: _ _:.-:.=:;] 
Total: 71 
Kelly Ann Kennedy 
Mouica Lynn King 
Andrea D. Leach 
Jeryn Benton Lee 
I 
Michael George Akins 
Barton Kyle Anderson 
Tara Devine Baker 
J errnain Barger 
Kathleen Anne Webster Beymer 
Leah Diane Boaz 
Bethany Margaret Boone 
Cody J. Brahm 
Amanda K. Browuing 
Laura Alison Carden 
Andrina N. Carrier 
Curtis Lee Castillo 
Benjaruin Jude Cecil 
Cassandra L. Chaney 
Colleen A. Chatman 
Lee Ann Toon Clapp 
Mary Eliza Cooper Ward 
Amanda S. Cope 
Trevor Headley Corneal 
Amanda E. Coursey 
Mark A. Davis 
Russel Savio D'Cunha 
3171200$ 
• 
John Lowell Lemons 
Teri L. Lovett 
Magen M. Marksberry 
Atsuko Matsui 
Amy Daigle McClure 
Justin Robert McSwain 
Julia Diane Meyer 
Masimba Dzikamai Muskwe 
Christopher Charles Natsch 
Bethany Leigh Nichols 
Keisuke Nishio 




Benjaruin L. Rogers 
Danielle Marie Scott 
W. RaShaud Shaw-Davis 
Tracy A. Shelby 
Patrick Kyle Strothrnann 
Karrie Lynn Utley 
David P. Wilson 
From: Registrar's Office Pg 5 of7 
• 
Melissa L. Winn 
Matthew T. Workman 
Li-Chun Yu 
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<Bachelor of Sciii'ilce II!, Nursing_·--·---~----·~ 
Jessica Shay Barnes 
Andrew Jennings Behl 
Whitney Lynn Burroughs 
Matthew C. Clemson 
Myriah Faith Conaughty 
Rita K. Cook Robinson 
Emily Nicole Ford Brett J. Armer 
Kari Ellyn Borowiak 
deAna Cavanah 
Amanda Renee Cecil 
Shelly Roll Chandler 
Alicia Marie Combs 
Joseph C. Crawford 
Jacque Vincent Giovanni Day 
Rebecca Jean Harper 
Denise Jolly Kanipe 
J airne N. Lee 
Elizabeth Farley Miller 
Laura Michelle Pendleton 
Maria Kaye Raleigh Hall 
Jon Alan Schermerhorn 
Margaret Major Shaw 
Valerie A. Stefanow 
Angela Renee Swatzell 
Jessica E. Taylor 
Ann Elizabeth Walker 
Bachelor of lnde11endent Studies 
Ronnie D. Birdsong 
Susan L. Cruzan 
Stephanie Yvonne Hamby 
Ashley Rae Hare 
Jeffrey Hunter Jones 
Krista A. Kalvaitis 
Linda Ann Meullion 
Amy Joe Peal 
Joho H. Perkins 
Teresa Johnson Shutt 
Jay Aaron Somero 
Tia Nance Wadkins 
Charles Hilton Williams 
Laura Lee Winchester 







Jill E. Hawanchak 
Frederick Altyro Travis 
'Bachelor of Social Work 
Janelle Renee Craig 
La'Vetta Marie Crumble 
Paula A. Davis 
Patricia A. James 
Candace De' Ann Jeffries 
Melissa Joyce Jenkins 
Krystal Lynn Koester 
Daniel Zane Laman 
Channa Nicole McCormick 
Danielle Renee Parker 
Tonya Sue Payne 
Lindsey J o Powell 
Tiffany LaShea Rogers 
Steven James Wright 
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Christopher Dwayne Allen 
Cindy L. Allred 
Darra Mitchell Benson 
Nedra Paschall Blankenship 
Deborah Sue Blus 
Robert Holland Braden 
Jacqueline Lane Bray 
Burlin Wayne Brower 
Stacy Marie Campbell 
Michael Stephen Carter 
Melissa Lewis Cobb 
Neta Fay Collier 
Kenneth A. Conkle 
Jamie Syers Crouse 
John Ryan Cunningham 
Sonya Nicole Daugherty 
Ashley Brown Davis 
Katy Macrae Eddleman 
Aaron Lee Etherington 
Angela Adkins Feezor 
Shari Lynn Flagg 
Nancy Holloran Gibson 
Kimberly Janell Hahn 
Misty R. Henson 
Shannon Cruse Hollowell 
Marchetta VonChe Houchins 
Michele Marie Howell 
Daphne Michelle James 
Eldon Lee James 
Jill Aileen Kaufman 
Jaime Renee Killough 
Stephanie Rene Kimbro 
Kelli Ann Creamer King 
Scott A. Marks 
Marc Alan Mavigliano 
Laura Shelton McGee 
Katherine Melanie Spresser McSparin 
Darren E. Mitchell 
Wendy Michelle Orten Mitchell 
Leslie Elizabeth Morris 
Nancy Deidra Mullenax 
Molly Ann Phelps 
Keile Rae Phillips 
Jason Christopher Riley 
311412005 
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Total: 54 
Timothy Wayne Roy 
Mary Katherine Seaton 
Mark Alan Spainhoward 
Kelly Nix Spaw 
Eric Scott Stone 
C. David Thomas 
Heidi Lyn Williams 
Janet G. Wolfe 
Lisa Michele Wooten 
Jared Wesley York 
Crissy Nicole Allen 
Elizabeth Landiss Bla~k 
Kent Louis Bohanon 
Loretta Kay Daniel 
Virginia J. Danner 
Donna Carol Davenport 
Lance Edward Emsting 
Natalie Lynn Febuary 
Amy Carroll Frogue 
Dario Enrique Gongora 
Muhammad Laeeq-ur-Rehrnan Khan 
James W. Lane 
Shelly Ann Lee 
Michael Warren Mattingly 
Jennifer Anne Mills 
Heminigild Miyanda Mpundu 
Joshua Addison Price 
Susan B. Rice 
Anita White Rives 
Jason Roethle 
Shelley A. Skaggs 
David Wayne Thomas 
Guadalupe Valdes 
Brian Matthew Wyatt 
Haibin Yu 
r::-:----- ____ , ___ --- - ----·----- ------
~aster of M_u~!!< ~duc~tjQ_n_ :.__ _ 
A'Darrin M. Ahren 
Jason Allen Adams 






- .---.-·-· ___ , 
--- --- - ------
Total: 95 
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F ontella Ann Welch-Woodson 
Alexander Coronoz Williams 
Justin Todd Bontrager 
Emily Erin Brame 
Daniel Benjamin Dietrich 
Erin Elysia Gilles 





Shannon Dianne McFarlin 
Bill Gregory McKibben 
SuKyoungMo 
Saong-kil Oh 
Barry Lee Reynolds 
Michael Paul Albert Robinson 
Sarotpan Roochirachagon 
Dorothy Kendall Slemmer 
William Roy Wilson 
Lena A. Yeager 
Brent Maubew Gramig 
Barry Sean Hale 
Joshua L. Mitchell 
Wade A. Northington 
Alison Childress Canup 
Kimberly Joy Cecil-Riddle 
Susanne Greene 
Chris Edwards Miller 
Amy Michelle Myers 
Kimberly Ann Pendley 
Laura Wiseman Russell 
Sheila K. Barger 
Deanna Lynn Coker 
Alan D. Lanier 
311412005 
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Stacy Lynn Green 
Deborah McAdams Sparks 
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220 W. Main Street, Suite 1700 
P.O. Box 1178 
louisville, KY 40201·1178 
502 581·0435 Fax 502 581·0723 
bkd.com 
Independent Accountants' Report on Financial Statements 
and Supplementary Information 
President F. King Alexander and 
Board of Regents 
Murray State University 
Murray, Kentucky 
We have audited the accompanying basic financial statements of Murray State University 
(University) and its aggregate discretely presented component units, collectively a component unit of 
the Commonwealth of Kentucky, as of and for the years ended June 30, 2004 and 2003, as listed in 
the table of contents. These financial statements are the responsibility of the University's 
management. Our responsibility is to express an opinion on these financial statements based on our 
audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe 
that our audits provide a reasonable basis for our opinions. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the University and of its aggregate discretely presented component 
units as of June 30, 2004 and 2003, and the respective changes in financial position and cash flows 
thereof for the years then ended in conformity with accounting principles generally accepted in the 
United States of America. 
As discussed in Note 1, in 2004 the University changed its method of financial statement presentation 
and disclosure by retroactively restating prior years' financial statements. 
A member of 
Moores RcrMand 
lntemationaJ 
President F. King Alexander and 
Board of Regents 
Page Two 
The accompanying management's discussion and analysis as listed in the table of contents is not a 
required part of the basic financial statements but is supplementary information required by the 
Governmental Accounting Standards Board. We have applied certain limited procedures, which 
consisted principally of inquiries of management regarding the methods of measurement and 
presentation of the required supplementary information. However, we did not audit the information 
and express no opinion on it. 









Murray State University 
Management's Discussion and Analysis 
> Fiscal operations were in accordance with the annual operating budget of approximately $102 
million. Notwithstanding a reduction in state appropriations, the University continued to be a 
strong employer for the region and employed approximately 3,800 individuals, including 570 
faculty and 1,080 staff members and 2,150 students. These amounts include 1,350 regular and 
full tiine faculty and staff. 
> State appropriations from the Commonwealth of Kentucky fell by $1.3 million or 2.6% in 2004. 
Departmental reserves from the prior year were utilized to cover this appropriations reduction. 
> Construction of a new biology building has been substantially completed. This building is the 
first phase of a multi-phase science complex. The first phase was funded with $13 million from 
the Commonwealth of Kentucky in the 2000-2002 biennium budget. Development efforts are 
underway to complete the first phase. 
> Construction began on a new student recreation/wellness center and is approximately 75% 
complete. Funding for this facility was secured in 2003 by a $10 million bond sale by the City of 
Murray, Kentucky. A student fee was approved by the Board of Regents and the Student 
Government Association to be used for the funding of this project. The project is scheduled for 
completion by January 2005. 
> A major internal and external renovation of Winslow Cafeteria was completed before the fall 
2003 semester began and the facility was opened to serve the north residential college complex. 
This project was funded from the sale of $2.5 million of Housing and Dining System Series P 
Bonds in July 2003. 
> Land site preparation began for the construction of the Western Regional Center for Emerging 
Technologies, located on the north edge of the main campus, which is scheduled for completion 
in the summer 2005. Funding of $3 million was secured in 2002-03 from state and federal 
agencies to construct this facility. This facility will act to promote economic and technological 
development within the region, through the combined efforts of the University and state 
economic development initiatives. 
> The University received $3,259,000 from the Kentucky Council on Postsecondary Education's 
Endowment Match Program. As a requirement for receiving this award, the University matched 
this funding at a I 00% level with endowment funding from external donors. Investment proceeds 
generated from these state and private endowments will be used for student scholarships and 
academic enhancement. 
> Consolidated Educational Buildings Revenue Bonds Series H was refunded, for the entire balance 
outstanding, in September 2003. This refunding resulted in an annual savings of approximately 
$35,000 in debt service payments for the University. This bond series was originally issued to 
fund the underground condensate lines for the Old Fine Arts building. 
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)> The University is conducting a fund raising campaign for the revitalization of Waterfield Library. 
Proceeds from this campaign are planned to be used for deferred maintenance, technology 
improvements and enhancements in library holdings. 
)> The University changed the term of faculty academic year contracts to nine months from ten 
months. This change will allow faculty more time to obtain and work on externally funded grants 
and contracts, which provide additional fmancial resources for academic enhancement, faculty 
development and research. 
Using the Financial Statements 
The University's fmancial statements consist of Balance Sheets (Statements of Net Assets), Statements of 
Revenues, Expenses and Changes in Net Assets (Income Statements), Statements of Cash Flows and 
Notes to the Financial Statements. These financial statements and accompanying Notes are prepared in 
accordance with the appropriate Goverrunental Accounting Standards Board (GASB) pronouncements. 
These fmancial statements provide an entity-wide perspective and focus on the financial condition, results 
of operations, and cash flows of the University as a whole. 
Financial statements have also been included for the University's component units, in accordance with the 
requirements of GASB Statement No. 39, Determining Whether Certain Organizations are Component 
Units. These component units are the Murray State University Foundation, Inc. and the Murray State 
University Athletic Foundation, Inc. Financial statements for these entities consist of Statements of 
Financial Position (Balance Sheets) and Statements of Activities (Income Statements). These statements 
are prepared in accordance with the appropriate Financial Accounting Standards Board (F ASB) 
pronouncements. 
Balance Sheets 
The Balance Sheets present a financial picture of the University's financial condition at the end of the 
2004 and 2003 fiscal years by reporting assets (current and noncurrent), liabilities (current and 
noncurrent), and net assets. Net assets, the difference between total assets and total liabilities, are an 
important indicator of the current financial condition, while the change in net assets is an indicator of 
whether the overall fmancial position has improved or worsened during the year. 
Assets 
Total assets at the end of the fiscal year 2004 were $194.1 million, of which capital assets, net of 
depreciation, represented the largest portion. This group of assets totaled approximately $117.5 
million or 61% of total assets and was primarily comprised of university-owned land, buildings, 
equipment, and library holdings. Cash and cash equivalents amounted to $43.3 million or 22% of 
total assets. Approximately half of the cash and cash equivalents total were for capital 
construction commitments and debt service requirements. Total assets increased by $10.7 million 
during 2004, which was primarily due to $3.3 million received for the Endowment Matching 












Murray State University 
Management's Discussion and Analysis 
Total assets increased by $7.8 million during 2003, which was primarily due to funding secured 
for future capital assets. 
LiabUities 
Total liabilities at the end of the fiscal year 2004 were $50.4 million. Total long-term debt 
obligations amounted to $32.9 million. These debt obligations increased by only $.6 million 
during 2004. During 2004, total liabilities decreased by $4.1 million due to the use of deferred 
revenues, recorded in 2003, for the Science Complex construction project. These deferred 
revenues were recognized as revenues in 2004 and used to pay for expenses related to 
construction. 
Total liabilities at the end of the fiscal year 2003 were $54.5 million. During 2003, total 
liabilities increased by $6.2 million largely due to new debt to construct a student 
recreation/wellness center. 











Invested in capital assets, 










Total net assets 























June 30, 2003 June 30, 2002 
29,216,953 $ 26,040,231 
46,974,282 41,562,542 
107,147,545 107,904,063 
183,338,780 $ 175,506,836 
24,961,998 $ 22,665,907 
29,542,035 25,601,693 
54,504,033 $ 48,267,600 








183,338,780 $ 175,506,836 
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Murray State University 
Management's Discussion and Analysis 
Net assets, which represent total equity, of the University were divided into three major 
categories, defined as follows: 
o Invested in capital assets. net of related debt - This category represents the institution's 
equity in property, buildings, equipment, library holdings and other plant assets owned by 
the University, less related depreciation. 
o Restricted - This category represents those assets subject to externally imposed 
restrictions governing their use and includes classifications of nonexpendable and 
expendable. 
• Restricted nonexpendable net assets- Restricted nonexpendable net assets consist 
solely of permanent endowments owned by the University. The corpus, as 
specified by the donor, is invested in perpetuity and may not be expended. 
• Restricted expendable net assets - Restricted expendable net assets consist of 
those assets that may be expended by the University, but must be spent for 
purposes as defmed by the donors and/or external entities that have placed time 
or purpose restrictions on the use of the assets. 
o Unrestricted - This category represents the net assets held by the University that have no 
formal restrictions placed upon them Although unrestricted net assets are not subject to 
externally imposed stipulations, substantially all of the unrestricted net assets have been 
designated for various programs and initiatives, capital projects and working capital 
requirements. 
The allocation of net assets between these three categories is provided in the following chart: 
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Management's Discussion and Analysis 
Statements of Revenues, Expenses and Changes In Net Assets 
The Statemetits of Revenues, Expenses and Changes in Net Assets, which are generally referred to as the 
activities statement or income statement, present the revenues earned and expenses incurred and income 
or loss from operations for the current and prior fiscal years. Activities are reported as either operating or 
non-operating. Changes in total net assets as presented on the Statements of Net Assets are based on the 
activity presented in the Statements of Revenues, Expenses and Changes in Net Assets. 
The Statements of Net Assets are prepared on the accrual basis of accounting, whereby revenues and 
assets are recognized when the service is provided and expenses and liabilities are recognized when 
others provide the service, regardless of when cash is exchanged. A public university's dependency on 
state appropriations will result in reported operating losses. The Governmental Accounting Standards 
Board requires state appropriations to be classified as non-operating revenues. The utilization of long-
lived capital assets is reflected in the fmancial statements as depreciation, which expenses the costs of an 
asset over its expected useful life. 
Revenues 
Total operating revenues, which exclude state appropriations, for the 2004 fiscal year were $70 
million, including student tuition and fees, net of related discounts and allowances, of $27.9 
million, operating grants and contracts revenues of $19.6 million, and auxiliary services net 
revenue of$17.1 million. 
Operating revenues increased during the year by $6.5 million. This increase is comprised of $3.5 
million from net student tuition, fees, room, and board, driven by increased student enrollment 
and on campus residency, and $2.4 million from federal and state grants and contracts. 
The University received $50.1 million of state appropriations. For the 2004 fiscal year, the 
University experienced a $1.3 million appropriations deduction in 2004, which was in addition to 
a $1.3 appropriations deduction in 2003. State appropriations are required to be classified as 
nonoperating revenues; however, these funds were used to support University operating activities. 
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The comparative sources of total operating revenues and nonoperating state appropriation 
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Revenues in Thousands 
Total operating expenses for the 2004 fiscal year were $124.4 million. Of this amount, $103.2 
million were for educational and general expenses, including instruction, academic support, and 
operation and maintenance. Instructional program expenses represent the most significant portion 
of the educational and general operating expenses, totaling $46.6 million or 45% of the total 
educational and general portion. Remaining operating expenses were for depreciation and 
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Management's Discussion and Analysis 
for all areas of the University is reported as an operating expense and was not allocated to each 
program group, except for auxiliary enterprises. 
Operating expenses increased for the year ended June 30, 2004, by $3.3 million. Only minimal 
increases were reported for operating costs for services, materials, and supplies for departmental 
units. The primary reasons for increased operating expenses are salaries, fringe benefits, 
including the self-insured health insurance fund, utilities, property insurance, and other fixed 
costs. 
The net loss from operations for the year ended June 30, 2004, was $54.5 million. Nonoperating 
revenues, net of expenses, amounted to $60.3 million and non-debt related capital funding amounted to $9 
million, resulting in an increase in net assets of$14.8 million for the year ended June 30, 2004. 
The net loss from operations for the year ended June 30, 2003, was $57.7 million. Nonoperating 
revenues, net of expenses, amounted to $55.4 million and non-debt related capital funding amounted to 
$3.9 million, resulting in an increase in net assets of $1.6 million for the year ended June 30, 2003. 
Condensed Statements of Revenues, Expenses and Changes in Net Assets 
2004 2003 2002 
Operating revenues 
Student tuition and fees, net $ 27,896,362 $ 25,049,932 $ 23,265,495 
Grants and contracts 19,593,986 17,208,964 14,114,922 
Other 5,395,820 4,673,883 4,892,261 
Auxiliary, net 17,109,547 16,500,239 14,729,270 
Total opemting revenues 69,995,715 63,433,018 57,001,948 
Operating expenses 
Instruction 46,574,969 45,804,242 42,995,278 
Other educational and general 56,662,972 54,072,308 49,867,105 
Depreciation 5,840,909 5,784,813 5,568,817 
Auxiliary enterprises 14,592,820 14,769,901 13,772,777 
Auxiliary depreciation 779,527 674,609 575,828 
Total opemting expenses 124,451,197 121,105,873 112,779,805 
Operating loss (54,455,482) (57,672,855) (55,777,857) 
Nonoperating revenues (expenses) 
State appropriations 50,141,800 50,388,100 51,673,740 
Other nonopemting revenues (expenses) 19,151,101 8,880,266 8,719,512 
Total nonoperating revenues {expenses) 69,292,901 59,268,366 60,393,252 
Increase in net assets 14 837 419 1,595,511 4,615,395 
Net assets, beginning of year 128,834,747 127,239,236 122,623,841 
Net assets, end of year $ 143,672,166 $ 128,834,747 $ 127,239,236 
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Statements of Cash Flows 
The Statements of Cash Flows provide a summary of the sources and uses of cash by defined categories. 
The primary purposes of the Statements of Cash Flows are to provide information about the University's 
cash receipts and payments during the years and to help assess the University's ability to generate future 
net cash flows and meet obligations as they become due, as well as its need for external financing. 
The net cash used in operating activities reflects the net cash used for general operations of the 
University, which changed by $1.2 million during 2004. A large portion of this change was due to 
savings and more efficient operations of auxiliary enterprises. 
The cash flows from noncapital financing activities, changed by $.5 million during 2004. This change 
was due to the increase of grants and contracts receipts. However, two significant transactions are 
reflected in this section of the 2004 Statement of Cash Flows. The $3.3 million receipt of the Regional 
Universities Endowment Trust Fund proceeds awarded to the University in 2004 caused an increase in 
noncapital fmancing activities. In 2004, these funds were also transferred to the MSU Foundation for 
investment purposes, which caused a decrease for the same amount. 
The net cash flows used in capital and related financing activities represent cash received and used for the 
acquisition, construction, and renovation of capital assets, which changed by $13.2 million during 2004. 
A large portion of this change is due to expenses related to the continued construction of the science 
complex and the student recreation/wellness center. 
The cash flows provided by investing activities represent the cash activities of investments related to bond 
reserve funds and endowment assets. Minimal changes in debt service reserve requirements were 
required for the year ended June 30, 2004. 
The net cash used in operating activities reflects the net cash used for general operations of the 
University, which changed by $1.5 million during 2003. This change was primarily due to more receipts 
from tuition and fees from enrollment and tuition rate increases. 
The cash flows from noncapital fmancing activities, which changed by $3 million from 2002 to 2003, 
reflect cash received and spent for nonoperating, noninvesting, and noncapital financing purposes. This 
change includes a $1.3 million reduction in appropriations from the Commonwealth of Kentucky and 
$1.5 million in 2001-02 Regional University Endowment Trust Fund receipts not yet available in 2002-
2003. 
The net cash flows used in capital and related financing activities represent cash received and used for the 
acquisition, construction, and renovation of capital assets, which changed by $1.4 million during 2003. 
This change is due to a variety of cash transactions related to the student recreation/wellness center. The 
most significant source of cash is from debt proceeds of $10 million for the construction of the student 
recreationlwellness center. 
The cash flows provided by investing activities represent the cash activities of investments related to bond 
reserve funds and endowment assets. Minimal changes in debt service reserve requirements were 
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Condensed Statements of Cash Flows 
2004 2003 
Cash provided/(used by): 
Operating activities $ (47,628,530) $ (48,819,153) 
Noncapital financing activities 54,974,561 54,478,012 
Capital and related financing activities (13,041,031) 164,548 
Investing activities 1,508,087 1,483,471 
Net increase in cash (4,186,913) 7,306,878 
Cash and cash equivalents, beginning of year 47,528,299 40,221,421 
Cash and cash equivalents, end of year $ 43,341,386 $ 47,528,299 









The University had a $10.4 million increase in capital assets during the fiscal year ended June 30, 2004. 
This change included a net increase of $9.3 million for construction in progress, which included 
continued construction on the science complex and the beginning of construction on the student 
recreation/wellness center. The change in capital assets also included a net increase of $1.1 million in 
library holdings. 
Capital assets as of the year ended June 30, 2004, and changes during the year are as follows: 
Balance Net Change 
June 30, 2004 2003-04 
Land $ 6,481,565 $ 131,141 
Construction in progress 22,565,174 9,337,667 
Museum and collectibles 497,193 69,424 
Buildings 158,215,922 4,246,391 
Non-building improvements 8,813,301 499,900 
Equipment 18,269,072 878,400 
Library holdings 25,004,956 1,084,947 
Livestock 94,250 50,000 
Accumulated Depreciation (122,422,940) (5,926,922) 
Total $ 117,518,493 $ 10,370,948 
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The University issued new debt of $3.4 million, which included $2.5 million in Housing and Dining 
System Series P bonds for the renovation of Winslow Cafeteria and $.9 million for the upgrade of the 
campus networking system. The University also paid off $3.2 million of long term debt; therefore, 
minimal changes were made in the amount of debt outstanding as of June 30, 2004. 
Debt as of June 30, 2004, is summarized below: 
Housing and Dining System Revenue Bonds $ 
Consolidated Educational Buildings Revenue Bonds 
Bond discount 
City of Murray 












Infrastructure assets are defined by GASB No. 34 as long-lived assets that are normally stationary in 
nature and normally can be preserved for a significantly greater number of years than most capital assets. 
These types of assets will typically be permanent non-building additions that service the entire campus. 
The University has adopted the modified approach of accounting for its infrastructure assets. This 
approach requires that an asset management system be established and maintained. Such a system would 
assess and disclose that all eligible infrastructure assets are being preserved approximately at (or above) a 
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Economic Factors Affecting Future Periods 
> General state appropriations from the Commonwealth of Kentucky are not expected to increase 
over the next period. Although preliminary estimates indicate state revenue shortfalls, recent 
forecasts indicate that some economic recovery is occurring. 
> The University provides health insurance to employees through a self-funded program. As 
reflected in national trends, significant increases in the costs of health claims are expected. 
> The University is reviewing the feasibility of funding for the replacement of one or more 
residence halls. If needed, the Murray State Campus Improvement Corporation could offer 
industrial revenue bond funds for the construction of new residential college facilities on the 
University's campus. 
> The University has requested $22.3 million in funding for the second phase of the science 
complex project. This project is the University's top priority in its capital projects request 
submitted to the Commonwealth for the 2004-06 capital budget. 
> During fall 2004, construction will begin on a major addition to the Equine Training Facility 
located on the West Farm campus. Funding of almost $1 million will be utilized for this project, 
with the most significant portion from the Kentucky Council on Postsecondary Education's 




Cash and cash equivalents 
Accounts receivable, net 
Inventories 
Prepaid expenses 
Loans receivable, net 
Interest receivable 
Total current assets 
Noncurrent Assets 
Murray State University 
Balance Sheets 
June 30, 2004 and :!003 
$ 
Restricted cash and cash equivalents 
Restricted investments 
Accounts receivable, net 
Loans receivable, net 
Capital assets 
Accumulated depreciation 
Debt issuance costs, net 
Total noncurrent assets 
2004 2003 













456,968 466 913 
160,410,947 154,121,827 
Total assets $ 194076385 $ 183338780 





















Murray State University 
Balance Sheets 
June 30, 2004 and 2003 
LIABILITIES AND NET ASSETS 
Current Liabilities 
Accounts payable $ 





Current maturities oflong-terrn liabilities 
Total current liabilities 
Noncurrent Liabilities 
Deposits 
Revenue bonds, notes payable, and capital leases 
Total noncurrent liabilities 
Total liabilities 
Net Assets 
Invested in capital assets, net of related debt 
Restricted for 
Nonexpendable - permanent endowments 
Expendable 





Total net assets 
Total liabilities and net assets $ 
See Notes to Financial Statements 
2004 2003 




















I !!1,076 38~ $ 183,338780 
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June 30, 2004 and 2003 
ASSETS 
Cash and cash eqllivalents $ 
Accounts receivable, net of allowance; 2004-$16,256, 
2003-$15,772 
Invesbnents 
Prepaid and other current assets 
Real estate held for sale 
Contributions receivable, net of allowance; 2004-$47,770, 
2003- $87,647 
Notes receivable 
Property and equipment, net of accumulated depreciation; 
2004-$1,460,204,2003-$1,371,136 
Total assets $ 
LIABILITIES AND NET ASSETS 
Liabilities 
Accounts payable $ 
Accrued expenses 
Deferred revenue 
Assets held for others 
Annuities payable 






Total net assets 
Total liabilities and net assets $ 






























1,642,262 . ' 
213,813 I -
3,624,507 
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Murray State University Athletic Foundation, Inc. 
Statements of Financial Position 




Contnbutions receivable, net of allowance; 
2004-$13,000,2003-$20,000 
Other receivables 
Real estate held for sale 
Equipment, net of accumulated depreciation; 
2004-$3,521, 2003- $2,059 
Total assets $ 
LIABILITIES AND NET ASSETS 
Liabilities 
Lines of credit $ 
Accounts payable and accrued expenses 






Total net assets 
Total liabilities and net assets $ 
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Student tuition and fees $ 43,227,944 $ 37,609,354 
Less discounts and allowances (15,331,582) (12,559,422) 
Net tuition and fees 27,896,362 25,049,932 
Federal grants and contracts 12,534,110 11,379,257 
State grants and contracts 6,815,631 5,693,083 
Local and private grants and contracts 244 245 136,624 
Total grants and contracts 19.593,986 17,208,964 
Sales and services of educational departments 3,551,156 3,240,732 
Other operating revenues 1,844,664 1,433,151 
Total sales, services, and other revenues 5,395,820 4,673,883 
Auxiliary enterprises revenues (Revenues are pledged as 
security for the Housing and Dining Revenue System Bond 
Series A-P) 17,830,810 17,381,284 
Less discounts and allowances (721 263) (881,045) 
Net auxiliary revenue 17,109 547 16,500,239 
Total operating revenues 69.995.715 63.433,018 
Expenses 
Operating expenses 
Instruction 46,574,969 45,804,242 
Research 3,495,188 2,196,693 
Public service 5,446,975 5,104,918 
Libraries 1,640,583 1,350,674 
Academic support 5,216,651 5,065,370 
Student services 10,833,270 10,004,465 
Institutional support 10,100,759 9,979,144 
Operational and maintenance of plant 13,229,253 14,117,697 
Student financial aid 6,700,293 6,253,347 
Depreciation 5,840,909 5,784,813 
Auxiliary enterprises 14,592,820 14,769,901 
Auxiliary depreciation 779 527 674.609 
Total operating expenses 124,451,197 121,105,873 
Operating Loss $ (54,455,482} $ (57,672,855) 
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Statements of Revenues, Expenses and Changes in Net Assets 
Years Ended June 30, 2004 and 2003 
2004 2003 
Nonoperating Revenues (Expenses) 
State appropriations $ 51,472,900 $ 51,669,400 
Less: State appropriation reduction (1,331,100) (1,281,300) 
State endowment match 3,259,000 
Restricted student fees (Revenues are pledged as security for the 
City of Murray debt agreement) 637,850 562,684 
Federal grants and contracts 1,328,844 1,361,508 
State grants and contracts 2,307,248 1,462,278 
Local and private grants and contracts 1,855,761 1,336,810 
Gifts 360,470 219,173 
Investment income 1,797,883 2,402,277 
Interest on capital asset-related debt (1,073,989) (1,370,662) 
Loss on deletion and disposal of capital assets (131,729) (930,664) 
Bond amortization (165,608) (39,442) 
Net nonoperating revenues (expenses) 60,317,530 55,392,062 
Income (Loss) before Other Revenues, Expenses, Gains or Losses 5,862,048 (2,280,793) 
State capital appropriations 8,142,030 3,242,194 
Capital grants 492,405 171,365 
Capital gifts 176,178 444,905 
Insurance proceeds on capital asset loss 164 758 17 840 
Increase In Net Assets 14,837.419 1.595.511 
Net Assets, Beginning of Year 128,834,747 127,239,236 
Net Assets, End of Year $ 143 672 166 $ 128 834 747 
See Notes to Financial Statements 20 
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a~ Temporarily Permanently Unrestricted Restricted Restricted Total 
Revenues, Gains and Other Support 
Contributions $ 82,999 $ 923,198 $ 3,875,339 $ 4,881,536 
Revenues from operations of golf course 476,488 476,488 . ; 
Fees 316,367 316,367 
Investment returo 840,373 2,084,000 3,859 2,928,232 ....J 
Other 168,520 294,003 63,115 525,638 
Allocation of spending cap excess . ' 
Reclassification based on donor intent {48,053) 440,343 {392,290) 
Net assets released from restrictions 1,584,088 (1,584.088) 
Total revenues, gains and other 
support 3.420,782 2.157.456 3.550.023 9,128,261 
Expenses and Losses 
Payments made on behalf 
of Murray State University 1,354,374 1,354,374 
Golf course 558,962 558,962 
General and administrative 757,939 757,939 
~ 
Loss on impairment of real estate held 
for sale 229.714 229,714 
Total expenses and losses 2,900,989 2,900,989 
,~ Change in Net Assets 519,793 2,157,456 3,550,023 6,227,272 
~ 
Net Assets, Beginning of Year 5,289,463 6,817,969 17,509,501 29,616,933 





See Notes to Financial statements 21 
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Unrestricted Restricted Restricted Total 
Revenues, Gains and Other Support 
Contributions $ 154,242 $ 1,449,264 $ 586,480 $ 2,189,986 
Revenues from operations of golf course 468,569 468,569 
~I 
Fees 304,502 20,234 324,736 
lnvesbnent return 393,361 926,779 65 1,320,205 
Other 126,725 14,124 46,123 186,972 
Allocation of spending cap excess 9,350 294,450 (303,800) 
Reclassification based on donor intent (168,907) 100,745 68,162 
Net assets released from restrictions 1.194.602 (1,194.602) 
Total revenues, gains and other 
support 2,482,444 1.610,994 397,030 4,490,468 
Expenses and Losses 
Payments made on behalf 
of Murray State University 1,194,602 1,194,602 
Golf course 560,719 560,719 
General and administrative 699,350 699,350 
Loss on impairment of real estate held 
r- for sale 
Total expenses and losses 2,454.671 2,454,671 
Change In Net Assets 27,773 1,610,994 397,030 2,035,797 
Net Assets, Beginning of Year 5,261.690 5.206.975 17,112,471 27.581.136 
~a 
Net Assets, End of Year $ 5 289 463 $ 6 817 969 $i7 509 501 $29 616 933 
.. 
See Notes to Financial Statements 22 
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Murray State University Athletic Foundation, Inc. 
Statements of Activities 
Years Ended June 30, 2004 and 2003 
2004 
Temporarily 
a~ Unrestricted Restricted Total Revenues, Gains and Other Support 
Contributions $ 95,503 $ 591,298 $ 686,801 
Sponsorships and promotions 492,908 140 493,048 
Fund raising events 116,509 16,310 132,819 
Investment return 12,360 12,360 
Loss on sale of real estate held-for-sale 1,780,954 1,780,954 
Other 56,273 475 56,748 
Net assets released from restrictions 632,956 (632,956) 
Total revenues, gains and other --' 




Sponsorships and promotions 324,773 324,773 
Contributions to Murray State University ' 1 
Athletic department 1,004,727 1,004,727 
General operations 95,120 95,120 
Contribution to Murray State University 
1 Foundation 35,300 35,300 
General and administrative 346,324 346,324 
Fund raising events 61,283 61,283 
Membership activities 23,157 23,157 ., 
' Interest 104 291 104,291 ' 
Total expenses 1,994,975 1,994,975 I~ 
Change in Net Assets 1,192,488 (24,733) 1,167,755 -' 
Net Assets, Beginning of Year (1.318,367) 136.650 (1,181,717) 






See Notes to Financial Statements 23 
I 
Murray State University Athletic Foundation, Inc. 
Statements of Activities 
Years Ended June 30, 2004 and 2003 
2003 
Temporarily 
Unrestricted Restricted Total 
~ 
Revenues, Gains and Other Support 
Contributions $ 85,553 $ 236,960 $ 322,513 
Sponsorships and promotions 528,514 5,220 533,734 
Fund raising events 110,052 41,372 151,424 
~I 
Investment return 5,021 5,021 
Loss on sale of real estate held-for-sale 
Other 29,246 29,246 
Net assets released from restrictions 332,998 (332,998) 
' -
Total revenues, gains and other 
~ support 1.091.384 (49.446) 1.041.938 
Expenses 
Sponsorships and promotions 314,632 314,632 
Contributions to Murray State University 
Athletic department 570,789 570,789 
General operations 32,607 32,607 
~ Contribution to Murray State University 
Foundation 
C-
General and administrative 233,567 233,567 
Fund raising events 76,066 76,066 
Membership activities 21,162 21,162 
Interest 151.753 151,753 
~ Total expenses 1,400,576 1,400,576 
·- Change in Net Assets (309,192) (49,446) (358,638) 
~ 
~I 
Net Assets, Beginning of Year (1.009,175) 186,096 (823,079) 
Net Assets, End of Year $ 11.318.367) $ 136.650 $ (1.181.717) 
~ 
·-
See Notes to Financial Statements 24 
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Statements of Cash Flows 
Years ended June 30, 2004 and 2003 
2004 2003 
Cash Flows from Operating Activities 
Tuition and fees $ 27,695,754 $ 26,153,761 
Grants and contracts 18,752,655 18,323,465 
Salaries, wages, and benefits (72,890,855) (69,483,846) 
a~ Payments to suppliers (22,856,859) (23,698,468) Payments to students for financial aid (6,700,293) (6,253,347) Computer loans issued to employees {50,401) {62,116) 
Collection of computer loans to employees 55,255 63,188 
-.J 
Loans issued to students {1,105,122) {958,109) 
Collection of loans to students 1,113,468 923,488 
Sales and services 3,977,012 3,026,389 
Other operating revenues 1,843,745 1,435,690 
Auxiliary enterprises revenues 
Food service 5,498,227 5,301,220 
Housing 6,518,309 6,165,546 
-' 
Bookstore 4,845,229 4,764,159 
Other 268,166 226,228 
Auxiliary enterprises payments 
Salaries, wages, and benefits {4,650,122) (4,734,727) 
Payment to suppliers (9.942.698) 110.011.674) 
Net cash used in operating activities (47.628,530) (48.819.153) 
Cash Flows from Noncapital Financing Activities 
State appropriations 50,141,800 50,388,100 
State endowment match 3,259,000 
Grants and contracts 5,491,853 4,160,596 
Endowment transfers to MSU Foundation {4,017,274) {234,622) 'l 
Gifts for other than capital purposes 100,454 165,935 
I~ 
Agency transactions 11,272) (1,997) 
Net cash provided by noncapital financing activities 54,974,561 54,478,012 
-' 
Cash Flows from Capital and Related Financing Activities 
Proceeds from capital debt 6,511,226 11,570,426 
Payment receipt for loan issued for capital project 54,200 54,200 
Restricted student fees pledged for debt service 637,850 562,684 
Insurance proceeds 164,758 17,843 
~ State capital appropriations 970,147 I 
Purchases of capital assets {14,864,692) {7,860,915) ~ 
Capital gift 20,000 
Capital grants 492,405 171,365 
Principal paid on capital debt and leases {5,942,600) {3,002,526) 
Interest paid on capital debt and leases (1,084,325) (1,348,529) 
. ' 
Net cash used in capital and related financing activities (13,041.031) 164 548 I 
I 
' 








Murray State University 
Statements of Cash Flows 
Years ended June 30, 2004 and 2003 
Casb Flows from Investing Activities 
Proceeds from sales and maturities of investments 
Purchase of investments 
Interest receipts on investments 
Net cash provided by investing activities 
Net Increase (Decrease) in Casb and Casb Equivalents 
Casb and Casb Equivalents, Beginning of Year 
Casb and Casb Equivalents, End of Year 





Changes in assets and liabilities 








Net casb used in operatiog activities 




























Gifts of capital assets 










I 483 471 
7,306,878 
40.221,421 















Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1: Summary of Significant Accounting Policies 
Nature of Operations 
Murray State University (University) is a state-supported institution of higher education 
located in Murray, Kentucky, and is accredited by the Southern Association of Colleges and 
Schools. The University awards graduate and undergraduate degrees from five colleges and 
one school and serves a student population of approximately I 0,000. The University is a 
component unit of the Commonwealth of Kentucky and is included in the general-purpose 
financial statements of the Commonwealth. 
Basis of Accounting and Financial Statement Presentation 
The University prepares its financial statements as a business-type activity in conformity with 
applicable pronouncements of the Governmental Accounting Standards Board (GASB). 
For financial reporting purposes, the University is considered a special-purpose government 
engaged only in business-type activities. Accordingly, the University's financial statements 
have been presented using the economic resources measurement focus and the accrual basis of 
accounting. Under the accrual basis, revenues are recognized when earned, and expenses are 
recorded when an obligation has been incurred. All significant intra-agency transactions have 
been eliminated. 
Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary 
Funds and Other Governmental Entities that Use Proprietary Fund Accounting, the University 
has elected to apply the provisions of all relevant pronouncements of the Financial Accounting 
Standards Board (FASB) that were issued on or before November 30, 1989, and do not conflict 
with or contradict GASB pronouncements. 
During 2004, the University retroactively changed its method of financial statement 
presentation and disclosure by adopting the provisions of Governmental Accounting Standards 
Board Statement No. 39 (GASB No. 39), Determining Whether Certain Organizations are 
Component Units. GASB No. 39 requires certain organizations be reported as component units 
of a primary government based on the nature and significance of that organization's 
relationship to the primary government. Application of this statement resulted in including 
Murray State University Foundation, Inc. and Murray State University Athletic Foundation, 
Inc. (the Foundations) as discretely presented component units of the University. The 
Foundations are private nonprofit organizations that report under FASB standards, including 
FASB No. 117, Financial Reporting for Not-for-Profit Organizations. As such, certain 
revenue recognition criteria and presentation features are different from GASB revenue 
recognition criteria and presentation features. No modifications have been made to the 












Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1: Summary of Significant Accounting Policies (Continued) 
Cash and Cash Equivalents 
The University considers all highly liquid investments that are immediately available to the 
University to be cash equivalents. Funds held by the Commonwealth of Kentucky are 
considered cash equivalents. 
The University currently uses commercial banks and the Commonwealth of Kentucky as 
depositories. Deposits with commercial banks are covered by Federal depository insurance or 
collateral held by the banks in the University's name. At the Commonwealth level, the 
University's accounts are pooled with other agencies of the Commonwealth. These 
Commonwealth pooled deposits are substantially covered by Federal depository insurance or 
by collateral held by the bank in the Commonwealth's name. 
Restricted Cash, Cash Equivalents, and Investments 
Cash, cash equivalents, and investments that are externally restricted are classified as restricted 
assets. These assets are used to make debt service payments, maintain sinking or reserve 
funds, purchase or construct capital or other noncurrent assets, or for other restricted purposes. 
Investments 
The University accounts for its investments at fair value. Fair value is determined using quoted 
market prices. Changes in unrealized gain (loss) on the carrying value of investments are 
reported as a component of investment income in the statements of revenues, expenses, and 
changes in net assets. 
Assets held by the Murray State University Foundation, Inc. (Foundation) represent those gifts 
and donations made directly to the University, which are held by the Foundation for investment 
purposes. The net appreciation and income of donor restricted endowments are available to the 
University for expenditure to the extent permitted by Kentucky law and the spending policy of 
Murray State University Foundation, Inc. The recognition of gifts, donations, and endowment 
pledges are accounted for by the University in accordance with GASB Statement No. 33, 
Accounting and Financial Reporting for Non-exchange Transactions. 
Accounts Receivable 
Accounts receivable consists of tuition and fee charges, other operational acttvtttes, and 
auxiliary enterprise services. Accounts receivable also include amounts due from the Federal 
government, state and local governments, or private sources, for non-exchange type 
agreements defined in accordance with GASB No. 33 or in connection with reimbursement of 
allowable expenditures made pursuant to the University's grant and contracts. Accounts 
receivable are recorded net of estimated uncollectible amounts . 
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June 30, 2004 and 2003 
Note 1: Summary of Significant Accounting Policies (Continued) 
Inventories 
Inventories are stated at the lower of cost (first-in, first-out method) or market. 
Capital Assets 
All capital assets, as defmed by University policy, are recorded at cost at the date of 
acquisition, or, if donated, at fair value at the date of donation. Depreciation is computed using 
the straight-line method over the estimated useful life of the asset and is not allocated to 
functional expense categories. Assets under capital leases are amortized over the estimated 
useful life of the asset, or the lease term, whichever is shorter. Routine repairs and 
maintenance are charged to operating expense in the year in which the expense was incurred. 












The University capitalizes interest costs as a component of construction in progress, based on 
interest costs of borrowing specifically for the project, net of interest earned on investments 
acquired with the proceeds of borrowing. Total interest capitalized was $454,276 and $0 for 
the years ended June 30, 2004 and June 30, 2003, respectively. 
The University owns historical collections housed throughout the campus that it does not 
capitalize, including artifacts in Wrather Museum. These collections adhere to the University's 
policy to (a) maintain them for public exhibition, education, or research; (b) protect, keep 
unencumbered, care for, and preserve them; and (c) require proceeds from their sale to be used 
to acquire other collection items. Generally accepted accounting principles permit collections 
maintained in this manner to be charged to operations at time of purchase rather than 
capitalized. 
Debt Issuance Costs 
Debt issuance costs incurred have been deferred and are being amortized over the life of the 
debt using the straight line method. Total amortization for both years ended June 30, 2004 and 









































Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1: Summary of Significant Accounting Policies (Continued) 
Compensated Absences 
Employee vacation pay is accrued at year-end for financial statement purposes. The liability 
and expense incurred are included at year-end with accrued payroll, and as a component of 
compensation and benefit expense. Sick leave benefits expected to be realized as paid time off 
are recognized as expense when the time off occurs and no liability is accrued for such benefits 
employees have earned but not yet realized. 
Deferred Revenue 
Deferred revenue includes amounts for tuition and fees, international program fees, and certain 
auxiliary activities received prior to the end of the fiscal year but related to the subsequent 
accounting period. Deferred revenues also include amounts received from state capital 
appropriations and grant and contract sponsors for which eligibility requirements have not been 
fully satisfied or that have not yet been earned. 
Net Assets 
The University's net assets are classified as follows: 
Invested in capital assets, net of related debt: This represents the University's total investment 
in capital assets, net of outstanding debt obligations related to those capital assets. To the 
extent debt has been incurred but not yet expended for capital assets, such amounts are not 
included as a component of invested in capital assets, net of related debt. 
Restricted net assets - expendable: Restricted expendable net assets include resources in 
which the University is legally or contractually obligated to spend in accordance with time or 
purpose restrictions imposed by external third parties. 
Restricted net assets - nonexpendable: Nonexpendable restricted net assets consist of 
endowment and similar type funds in which donors or other outside sources have stipulated, as 
a condition of the gift instrument, that the principal is to be maintained inviolate and in 
perpetuity, and invested for the purpose of producing present and future income, which may 
either be expended or added to principal. 
Unrestricted net assets: Unrestricted net assets represent resources derived from student 
tuition and fees, state appropriations, sales and services of educational departments, auxiliary 
enterprises, and other sources. These resources are used for transactions relating to the 
educational and general operations of the University, and may be used at the discretion of the 
governing board to meet current expenses or for any purpose. These resources also include 
auxiliary enterprises, which are substantially self-supporting activities that provide services for 
students, faculty, and staff. 
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Note 1: Summary of Significant Accounting Policies (Continued) 
Release of Restricted Net Assets 
When an expense is incurred for which both restricted and unrestricted net assets are available, 
the University's policy is to allow each departmental unit the flexibility to determine whether 
to first apply restricted or unrestricted resources based on the most advantageous application of 
resources in the particular circumstances. 
Classification of Revenues 
The University has classified its revenues as either operating or nonoperating revenues 
according to the following criteria: 
Operating revenues: Operating revenues include activities that have the characteristics of 
exchange transactions, such as {I) student tuition and fees, net of discounts and allowances, (2) 
sales and services of auxiliary enterprises, net of discounts and allowances, (3) Federal, state 
and local grants and contracts, and (4) interest on institutional student loans. 
Nonoperating revenues: Nonoperating revenues include activities that have the characteristics 
of non-exchange transactions. In a nonexchange transaction, the University receives value 
without directly giving equal value back, such as a gift or grant for which there is no return 
requirement. Additionally, certain significant revenues relied upon for operations, such as state 
appropriations, investment income and endowment income, are recorded as nonoperating 
revenues, in accordance with GASB No. 35. 
Tuition Discounts and Allowances 
Student tuition and fee revenues, and certain other revenues from students, are reported net of 
discounts and allowances. Discounts and allowances are the difference between the stated 
charge for goods and services provided by the University, and the amount that is payable by 
students. Certain governmental grants, such as Pell grants and other federal, state or 
nongovernmental programs, are recorded as either operating or nonoperating revenues in the 
University's financial statements. To the extent that revenues from such programs are used to 
satisfy tuition and fees and other student charges, the University has recorded a discount and 
allowance. Payments made directly to students are presented as student financial aid expenses. 
Income Taxes 
The University is a component of the Commonwealth of Kentucky and is not subject to Federal 
income tax as described in section 115 of the Internal Revenue Code. However, the University 













Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1:. Summary of Significant Accounting Policies (Continued) 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to use estimates and 
assumptions. The accompanying fmancial statements include estimates for items such as 
allowances for doubtful accounts and loans receivable, self-insurance liabilities and other 
accrued liabilities. Actual results could differ from those estimates. 
Recent Accounting Pronouncements 
The Governmental Accounting Standards Board recently issued its Statement No. 40, Deposit 
and Investment Risk Disclosures, an amendment of GASB Statement No.3. This Statement 
provides guidance in common deposit and investment risks related to credit risk. The 
University expects to first apply the new statement for the year ended June 30, 2005. The 
impact of applying the new statement has not yet been determined. 
Reclassification 
Certain prior year amounts have been reclassified to conform to current year presentation. 
Note 2: Accounts Receivable 
Accounts receivable consisted of: 
2004 2003 
Current accounts receivable: 
Student tuition and fees $ 1,455,086 $ 1,210,898 
Grants and contracts 2,856,737 1,919,717 
Auxiliary fees 494,952 504,506 
Employee computer loans 19,058 23,912 
Outside sales 486,141 817,911 
State agencies 5,535 99,717 
Capital construction receivable 91,796 54,200 
Allowance for doubtful accounts (826,805) (729, 198) 
Total current accounts receivable 4,582,500 3,901,663 
Noncurrent accounts receivable: 
Capital construction receivable 183,400 275 100 
Total accounts receivable $ 4,Z6~,2!lQ $ 4,11§163 
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Note 3: Inventories 
Inventories consisted of: 
Inventories 
University bookstore- resale 
Physical plant- supplies 
Food services- resale and supplies 
Central stores- supplies 
Total inventories 
Note 4: Loans Receivable 
$ 
2004 2003 




2.021 246 $ I §Z3,262 
Student loans made through the Federal Perkins Loan Program (the Program) comprise 
substantially all of the loans receivable at June 30, 2004 and 2003. The Program provides for 
service cancellation of a loan at rates of 15% to 30% per year up to a maximum of I 00% if the 
participant complies with certain provisions. The federal government reimburses the 
University for amounts cancelled under these provisions. 
As the University detennines that loans are uncollectible and not eligible for reimbursement by 
the federal government, the loans are written off and assigned to the U.S. Department of 
Education. The University has provided an allowance for uncollectible loans, which, in 
management's opinion, is sufficient to absorb loans that will ultimately be written off. At 
June 30, 2004, the allowance for uncollectible loans was $206,802, and at June 30, 2003, the 
allowance for uncollectible loans was $221,313. 
Loans receivable consisted of: 
Current loans receivable 
University loan programs 
Federal nursing program 
Federal Perkins program 
Total current loans receivable, net 
Noncurrent loans receivable 
Federal nursing program 
Federal Perkins program 
Total noncurrent loans receivable, net 





























Note 5: Investments 
Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Investments consisted of: 
June 30, 2004 
Fair Value Cost Basis 
June 30, 2003 
Fair Value Cost Basis 
Money market funds 
Repurchase agreements 
Restricted for capital purposes 
$ 2,818,528 $ 2,818,528 $ 2,568,507 $ 2,568,507 
2,003.615 2.003.615 2.003,615 2.003.615 
4,822.143 4.822,143 4.572.122 4.572.122 
Restricted assets held by Murray 
StateUniversityFoundation 15,975,722 15.975,722 IL717.I85 11,717.185 
Total investments $ 20 797 865 $ 20 797 865 $ I 6 289 307 $ I 6 289 307 
Restricted investments for capital purposes are comprised of those amounts invested for 
sinking fund and debt service reserves. Investments in U.S. government securities and the 
collateral for repurchase agreements are registered in the name of Murray State University or 
held in the University's name by its agents and trustees. The University may legally invest in 
direct obligations of and other obligations guaranteed as to principal by the U.S. Treasury and 
U.S. agencies and instrumentalities and in bank repurchase agreements. It may also invest to a 
limited extent in equity securities. 
University investments held by the Murray State University Foundation, Inc. are comprised of 
private donations received directly by the University and consist of expendable restricted funds 
as well as endowments. Assets held by the Foundation are invested primarily in an investment 
pool managed by the Foundation and are carried at fair value. The assets in the pool are 
invested as follows: mutual funds invested in equity securities, 58%; mutual funds invested in 
fixed income securities, 37%; and other 5%. 
Investment Income 
Investment income for the years ended June 30, 2004 and 2003, consisted of: 
2004 2003 
Assets held by the University: 
Interest income $ 549,242 $ 1,756,652 
Net increase in fair value of investments 1,844 
Assets held by MSU Foundation: 
Investment income 532,890 (51,681) 
Net increase in fair value of investments 715 751 695.462 
$ 1,797.883 $ 2.402 277 
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Note 6: Regional University Excellence Trust Fund 
The Kentucky General Assembly appropriated funds to the Regional University Excellence 
Trust Fund (RUETF) with the passage of the Postsecondary Education hnprovement Act of 
higher educational activities within the Commonwealth of Kentucky. These funds were made -
!997 (House Bill I). The purpose of this fund is to encourage private investment in public I 
available to the comprehensive institutions within the Commonwealth with a provision that · · 
they would be matched dollar-for-dollar from external sources. The Commonwealth's Council 
on Postsecondary Education (CPE) was designated to oversee the distribution and use of these 
funds. 
The following is a summary of the funding for the RUETF as of June 30, 2004: 
External Match Receipts . ' 
CPE CPE Held Held External 
Funding Funding Funding By By Match 
Period Available Received Universitv Foundation Total Pledges 
1998-2000 $ 1,710,000 $ 1,710,000 $ 878,250 $ 824,250 $ 1,702,500 $ 7,500 
2000-2002 3,521,787 3,521,787 2,734,834 2,734,834 786,953 
2002-2004 3,259,000 3,259.000 1468041 1,790,959 3,259,000 
Total $ 8 490 787 $ 8 490 787 $ 2 346 291 $ 5 350 043 $ 7 696 334 $ 794 453 
The following is a summary of the funding for the RUETF as of June 30, 2003: 
External Match Receipts External~~ CPE CPE Held Held 
Funding Funding Funding By By Match 
Period Available Received Unlversltv Foundation Total Pledges 
!998-2000 $ 1,710,000 $ 1,710,000 $ 878,250 $ 814,250 $ 1,692,500 $ 
2000-2002 3,521,787 3,521,787 1,909,642 1,909.642 
Total $ 5231 Z8Z $ 5 231181 $ 818 25~ $ 2123,82, $ 3 @2,11' $ 
The University's external match pledges have not been recorded for financial reporting 
purposes in accordance with GASB No. 33. The above pledges must be fulfilled within a five 
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June 30, 2004 and 2003 
Note 7: Capital Assets 
Capital asset activity for the year ended June 30, 2004, was: 
Balance Deletions/ Balance 
June 301 2003 Additions Transfers Retirements June 301 2004 
Land $ 6,350,424 $ $ 165,976 s (34,835) $ 6,481,565 
Construction in progress 13,227,507 17,488,948 (5,948,040) (2,203,241) 22,565,174 
Museum and 
collectibles 427 769 69424 497,193 
~I 
Total capital assets not 
being depreciated 20,005,700 17,558 372 15.782 064) 12.238 076) 29,543.932 
Buildings 153,969,531 4,265,441 (19,050) 158,215,922 
Non-building 
improvements 8,313,401 499,900 8,813,301 
Equipment 17,390,672 551,214 1,016,723 (689,537) 18,269,072 
,.- Library holdings 23,920,009 1,201,817 (116,870) 25,004,956 
Livestock 44250 50000 94250 
' , 
Total other capital assets 20~,637 863 !,803 031 5,782 064 (825,457) 210 327,501 
,.-
Total capital assets 
' before depreciation 223.643,563 19,361,403 (3.063.533) 239,941,433 
Less accumulated 
depreciation 




buildings 3,839,832 381,370 4,221,202 
Equipment 12,513,030 1,252,884 (582,488) 13,183,426 
Library holdings 17,927,705 1,028,306 (111,026) 18,844,985 
Livestock 8 558 8446 17004 
Total accumulated 
,.- depreciation 116,496,018 $ 6 620 ~~6 $ s (62~ 51~) 122,422 940 
~I 
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Note 7: Capital Assets (Continued) 
-' 
Capital asset activity for the year ended June 30, 2003, was: 
., 
Balance Deletions/ Balance 
a~ 
June 301 2002 Additions Transfers Retirements June 301 2003 
Land $ 5,545,982 s $ 804,442 s s 6,350,424 
Construction in progress 19,692,597 4,003,171 (9,678,414) (789,847) 13,227,507 
Museum and -' 
collectibles 92864 334 905 421,762 
' Total capital assets not 
being depreciated 25 331,443 4 338.076 (8.873 972) (789 847) 20 005.700 
Buildings 146,180,955 
Non-building 
35,376 7,753,200 153,969,531 
improvements 7,214,230 1,099,171 8,313,401 
Equipment 16,637,378 1,038,988 21,601 (307,295) 17,390,672 
Library holdings 22,897,310 1,127,187 (104,488) 23,920,009 
Livestock 44250 44250 
~ 
Total other capital assets 192.974,123 2 201.551 8.873,972 (411.783) 203.637.863 
Total capital assets 
before depreciation 218,305,566 6,539,627 (I ,201,630) 223,643,563 
'' Less accumulated ' depreciation 
_) 
Buildings 78,343,563 3,863,330 82,206,893 
Improvements 
other than . ' 
buildings 3,468,865 370,967 3,839,832 
~-~ Equipment 11,562,488 1,216,186 (265,644) 12,513,030 Library holdings 17,022,308 1,044,660 (99,263) 17,927,705 Livestock 4279 4 279 8 558 
Total accumulated 
-' 
depreciation II 0,40 I ,503 $ 6mm $ $ £364 2QZl 116 496,018 l 
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Note 8: Accounts Payable 
Accounts payable consisted of: 
2004 2003 
Current accounts payable 
Vendors $ 6,808,813 $ 3,811,442 
Payroll benefits and withholdings 
Loans 
872,362 1,625,435 
7 951 467 
Total accounts payable 7.689.126 $ s ~3],344 
Note 9: Employee Benefits 
Kentucky Teachers Retirement System 
All employees required to hold a degree and occupying full-time positions, defined as seven-
tenths (7 /I 0) of normal full-time service on a daily or weekly basis are required by state law to 
participate in the Kentucky Teachers Retirement System (KTRS) or an optional retirement 
plan, as allowed by KRS161.567. KTRS, a cost sharing, multiple-employer, public employee 
retirement system, provides retirement benefits based on an employee's final average salary 
and number of years of service. Benefits are subject to certain reductions if the employee 
retires before reaching age sixty or has less than twenty-seven years of participation in the plan. 
The plan also provides for disability, death and survivor benefits and medical insurance. 
The Kentucky Teachers Retirement System issues a publicly available financial report that 
includes financial statements and required supplementary information. That report may be 
obtained by writing to Kentucky Teachers Retirement System, 479 Versailles Road, Frankfort, 
Kentucky 40601-3800 or by calling (502) 573-3266. 
Funding for the plan is provided from eligible employees who contribute 6. 16% of their salary 
through payroll deductions and the University, which also contributes 13.84% of current 
eligible employees' salaries to the KTRS. Kentucky Revised Statutes and the KTRS Board of 
Trustees establish contribution requirements of the plan members and the University. The 
University's contributions to KTRS for the fiscal years ended June 30, 2004, 2003, and 2002 
were $3,681,254, $3,630,784, and $3,514,432, respectively, and were equal to the required 
contributions. 
Kentucky Employee Retirement System 
Substantially all other full-time University employees are required by law to participate in the 
Kentucky Employee Retirement System (KERS), a cost sharing multiple-employer, public 
employee retirement system. KERS provides retirement benefits based on an employee's final 
average salary and number of years of service. Benefits are subject to certain reductions if the 
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Note 9: Employee Benefits (Continued) 
employee retires before reaching age 65 or has less than 27 years of service. The plan also 
provides for disability, death and survivor benefits and medical insurance. 
The Kentucky Employee Retirement System issues a publicly available fmancial report that ~~ 
includes financial statements and required supplementary information. That report is . 
obtainable by writing to Kentucky Employees Retirement System, 1260 Louisville Road, 
Perimeter Park West, Frankfort, Kentucky 40601 or by calling (502) 564-4646. 
Funding of the plan is from eligible employees who contribute 5.00% of their salary through 
payroll deductions and the University, which also contributes 5.89% of current eligible 
employees' salaries to the non-hazardous KERS fund. Employees covered by the hazardous 
KERS fund contribute 8.00% of gross salary and the University contributes 18.84 % of gross 
salaries. The Kentucky Revised Statutes and the Board of Trustees of the Kentucky Retirement 
Systems determine contribution rates each biennium. The University's contributions to KERS 
for the years ended June 30, 2004, 2003, and 2002 were $820,956, $787,271, and $789,453, 
respectively, and were equal to the required contributions. 
University Health Self-Insurance Program 
The University maintains a self-insurance program for employees' health insurance. The 
University pays approximately 85% of the expenses of the plan for permanent full-time 
employees and their families. Expenses incurred to cover claims paid by the University under 
the plan for years ended June 30, 2004 and 2003 totaled $4,847,924 and $4,571,975, 
respectively, excluding administrative and stop-loss fees. Stop-loss and administrative fees 
incurred for the years ended June 30, 2004 and 2003 were $621,505 and $570,183, 
respectively. The University's stop-loss insurance limits its exposure for claims to $100,000 
per individual. 
Changes in the liability for self insurance are follows: 
2004 2003 
Liability, beginning of year $ 1,140,643 $ 1,135,878 
Accruals for current year claims and changes in estimate 
Other costs 
Claims paid 
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Note 10: Deferred Revenue ' 
Deferred revenue consisted of: 
Current deferred revenue 
Prepaid tuition and fees $ 
International studies programs 
Grants and contracts 
Auxiliary enterprises 
Capital state appropriations 







~ Z16 J!18 







$ II !!88,150 
The following is a summary of long-term obligation transactions for the University for the year 
ended June 30, 2004: 
Beginning Ending Currant Long Term 
Balance Additions Deductions Balance Portion Portion 
Bonds payable s 17,647,000 s 5,355,000 s (4,875,000) $ 18,127,000 $ 2,342,000 $ 15,785,000 
Less bond 
discounts (232 547) (69,708) 62674 (2l9,581) (27 554) (212,027) 
Bonds payable, 
net of 
discounts 17,414,453 5,285,292 (4,812,326) 17,887,419 2,314,446 15,572,973 
City of Murray 
payable 10,000,000 10,000,000 10,000,000 
Capital leases 1,866,132 (162,939) 1,703,193 144,194 1,558,999 
Master lease 
notes payable 2,605,059 1,135,226 (808,031) 2,932,254 620,610 2,311,644 
Notes payable 305,768 (71,368) 234,400 90,000 144,400 
MSU Foundation 
notes payable 104 955 21 000 (25,262) 100 693 28 225 72468 
Total bonds, 
notes and 
capital leases s 32 22~ 36Z $ 6 44) 518 $ (5 812 226) s 32 851252 $ 3 12H15 s 22 660 ~8~ 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
The following is a summary oflong-term obligation transactions for the University for the year 
ended June 30, 2003: 
Beginning Ending Current Long Term 
Balance Additions Deductions Balance Portion Portion 
Bonds payable $ 19,932,000 $ $ (2,285,000) $ 17,647,000 $ 2,110,000 $ 15,537,000 
Less bond 
discounts (259,764) 27 217 (232,547) (27.~16) (2Q5331) 
Bonds payable, net 
of discounts 19,672,236 (2,257,783) 17,414,453 2,082,784 15,331,669 
City of Murray 
payable 10,000,000 10,000,000 10,000,000 
Capital leases 2,024,589 (158,457) 1,866,132 162,938 1,703,194 
Master lease notes 
payable 1,524,347 1,592,186 (511 ,474) 2,605,059 605,545 1,999,514 
Notes payable 27,284 294,400 (15,916) 305,768 71,368 234,400 
MSU Foundation 
notes payable 132 134 4500 (31.679) 104 955 23.253 81 702 
Total bonds, notes 
and capital 
leases $ 23 380 590 $ II 891 086 $ (2 975 309) $ 32 296 367 $ 2 945 888 $ 29 350 479 
Maturity Information 
A schedule of the mandatory principal and interest payments (excluding bond discounts) is 
presented below: 
Years Ending Total Total 
June 30 Bonds Notes Principal Interest Payments 
2005 $ 2,342,000 $ 738,833 $ 3,080,833 $ 1,323,502 $ 4,404,335 
2006 2,345,000 908,410 3,253,410 1,195,844 4,449,254 
2007 2,460,000 787,022 3,247,022 1,056,870 4,303,892 
2008 985,000 626,591 1,611,591 913,743 2,525,334 
2009 1,030,000 429,554 1,459,554 857,875 2,317,429 
2010-2014 3,905,000 1,156,937 5,061,937 3,629,712 8,691,649 
2015-2019 3,435,000 1,445,000 4,880,000 2,643,699 7,523,699 
2020-2024 1,625,000 2,045,000 3,670,000 1,650,313 5,320,313 
2025-2029 2,580,000 2,580,000 1,000,251 3,580,251 
2030..2033 2.550.000 2.550,000 286 464 2.836.464 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
Long-term liability activity for the year ended June 30, 2004, was as follows: 
Interest Bonds/Notes 
Original Balance Due Expense, Maturing 
Issue June 30, 2004 Current Year 2004-2005 
Housing and Dining System Revenue 
Bonds Payable 
Series H bonds dated September I, 
1965, with interest at 3 3/8%; final 
J 
principal payment due 
September I, 2003; Elizabeth Hall 
and Springer Hall $ 1,845,000 $ $ 562 $ 
Series I bonds dated September I, 
' 
1965, with interest at 3 5/8%; final 
principal payment due 
September I, 2004; Hart Hall 2,250,000 77,000 3,471 77,000 
Series J bonds dated September I, .. 1965, with interest of3.34%; final 
principal payment due September 
I, 2005; College Court ill. 510,000 20,000 874 20,000 
Series L bonds dated September I, .. 
1968, with interest at 3.00%; fmal 
~ 
principal payment due September 
I, 2008; Regents Hall 2,000,000 885,000 27,321 165,000 
Series M bonds dated June 26, 1997, 
with interest from 4.00% to 
5.40%; final principal payment 
due September I, 2017; Winslow .. 
Cafeteria 825,000 655,000 33,469 35,000 
~ 
Series N bonds dated May 12, 1999, 
with interest from 4.35% to .. 4.90%; fmal principal payment 
due September I, 2018; fire safety 
~ for residence halls 6,370,000 5,490,000 243,327 245,000 
~I 
Series 0 bonds dated June I, 2001, 
with interest from 4.00% to 
5.00%; final principal payment 
due September I, 2021; Hart Hall 1,610,000 1,595,000 74,631 60,000 
' . Series P bonds dated June 18, 2004, 
with interest from 1.10% to 
4.25%; final principal payment 
due September I, 2024; 
' . Winslow Cafeteria 2.500.000 2.500.000 70 820 95 000 
Total housing and dining system .. revenue bonds payable $ 11,21 !!,!!!!Q $ J J 222 !!!!!! $ 1~4~m $ !l2Z,QQ!! 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
Interest Bonds/Notes 
Original Balance Due Expense, Maturing 
Issue June 30, 2004 Current Year 2004-2005 
Consolidated Educational Buildings 
Revenue Bonds Payable 
Series G (second series) dated 
March I, 1993, with interest from 
3.10% to 5.60%; final principal 
payment due May I, 2007; 
I&T building $ 11,660,000 $ 4,285,000 $ 294,604 $ 1,350,000 
Series H bonds dated March I, 1992, 
with interest from 3.50% to 6.20%; 
final principal payment due May 
I, 2012; Underground condensate 
lines for Old Fine Arts building 4,625,000 73,303 
Series H (second series) dated 
September I, 2003, with interest 
from 2.00% to 3.80%; final 
principal payment due May I, 
2012; Underground condensate 
lines for Old Fine Arts building 2,855,000 2,620,000 45 541 295,000 
Total consolidated educational 
buildings revenue bonds payable 19,140,000 6,905,000 410 448 1,645,000 
Bonds payable before discount 37,050,000 18,127,000 864,923 2,342,000 
Less bond discount (239,581) (27,554) 
Total bonds payable $ 37 050 000 $ 17 887 419 $ 864 923 $ 2 314 446 
City of Murray Payable 
Agreement dated 12/30/02 with 
interest of 2.50% to 4.85%; fmal 
principal payment due June I, 2003 $ lOQQQWlQ $ I Q !l!lQ QQQ $ ~55~~ $ 
Master Lease Payable 
Residential networking- Master 
lease dated August 18, 2000, with 
interest from 5.20% to 5.59%; 
fmal principal payment due 
August 18, 2007 $ 800,000 $ 411,812 $ 25,780 $ 122,504 
Deferred Maintenance - Master 
lease dated May I 0, 2002, with 
interest at 4. 79%; flnal principal 
payment due May 10, 2007 2,232,000 1,817,185 71,459 329,406 
Campus Backbone Networking-
Master lease dated January 25, 
1998, with interest from 4.23% to 
4.35%; fmal principal payment 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
Interest Bonds/Notes 
Original Balance Due Expense, Maturing 
Issue June 30, 2004 Current Year 2004-2005 
Campus Networking Upgrade-
Master lease dated March 24, 
2004, with interest of3.16% to 
3.30%; Final principal payment 
due February 25, 2004 890 413 703 257 5 918 168 700 
~I 
Total Master lease payable $ 5 422 413 $ 2 932 254 $ 104 846 $ 620 610 
Notes Payable 
Kentucky Virtual University dated 
July 30, 2002, with interest rate 
at 0%; final principal paytuent 
due December I, 2005. $ 294,400 $ 234,400 $ $ 90,000 
Ohio Valley Conference dated 
September 8, 1999, with interest 
at 6.00%; final principal paytuent 
due September 3, 2003 56,625 (168) 
Total notes payable $ 351 025 $ 234 400 $ 068) $ 90000 
MSU Foundation Payable 
Other liabilities - MSU Foundation; 
various notes for purchase of 
academic eqnipment; fmal 
principal due April 2, 2008 $ 282.013 $ 100,693 $ 8 302 $ 28.225 
Total MSU Foundation payable $ 282 013 $ 100,693 $ 8,302 $ 28 225 
Capital Leases 
~I 
University of Kentucky dated June 
25, 1998, with interest rate at 
5.14%; fmal principal paytuent 
due January I, 2017 $ 2,200,000 $ 1,652,000 $ 90,629 $ 93,000 
Eqnipment leases 715,285 51 193 4 688 51 194 
Total capital leases $ 2 915 285 $ I 703 193 $ 95 317 $ 144 194 
Less capitalized interest (454,276) 
Total all Bond Issues, Notes Payable 
and Capital Leases $ 56 020136 $ 32 857252 $ l 023 2§2 $ J 12zm 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
Capital Leases 
The University leases certain equipment and facilities, under capital lease agreements. The 
recorded cost of these assets and accumulated depreciation thereon were as follows: 
2004 
Capital lease assets, at cost $ 2,516,960 $ 
Less accumulated depreciation (1,595,574) 
Net book value $ 2,1 386 $ 
Remaining minimum annual lease payments pursuant to these leases are as follows: 
Year Ending June 30 Eguif:!ment 








Less amount representing interest (1,310) 
Present value of capital lease 
obligations $ Sl 12~ 
Note 12: Deposits 
The deposits held by the University consisted of: 
Current: 
Horse stall rentals 
Racer card declining balances 
Housing deposits 
Agency account balances 














$ 1,252 QQQ $ 
2004 






























Noncurrent housing deposit additions were $101,394 and $114,750 for years ended June 30, 
2004 and 2003, respectively. Noncurrent housing deposit deductions were $121,017 and 
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Note 13: Unrestricted Net Assets 
The University's designations of unrestricted net assets consisted of: 
Unrestricted net assets 
Allocated for 
Prior year carryovers 
2004 2003 
Renovation and maintenance 
Departmental operations 
Encumbrances 















Self insurance 900,000 900,000 
Total unrestricted net assets $ 21.485 540 $ 17 123 726 
Note 14: Component Units 
Murray State University Foundation, Inc. 
Murray State University Foundation, Inc. (Foundation) is a Kentucky nonprofit corporation 
formed to receive, invest, and expend funds for the enhancement and improvement of the 
University. It is a legally separate, tax-exempt component unit of the University that manages 
certain endowments and investments on behalf of the University. The Foundation has a Board 
of Trustees separate from that of the University; however, the President and certain other 
officers of the University are also officers of the Foundation. Although the University does not 
control the timing or amount of receipts from the Foundation, the majority of resources, or 
income thereon that the Foundation holds and invests are restricted to the activities of the 
University by the donors. Because these restricted resources held by the Foundation can only 
be used by, or for the benefit of, the University, the Foundation is considered a component unit 
of the University and is discretely presented in the University's fmancial statement package. 
During the year ended June 30, 2004 and June 30, 2003, the Foundation made payments of 
$1,354,374 and $1,194,602, respectively, on behalf of the University from restricted sources. 
Accounts receivable from the Foundation and accounts payable to the Foundation as of June 
30, 2004 and June 30, 2003, respectively, were not significant. Complete financial statements 
for the Foundation can be obtained from the MSU Foundation Office, I 00 Nash House, 
Murray, Kentucky, 42071. 
The Murray State Campus Improvement Corporation, a nonprofit nonstock corporation, was 
created in May 2003 for the exclusive benefit and support of the Murray State University 
Foundation, Inc., to perform functions of or carry out the purposes of the Foundation, and to 
handle real and personal property activity for Murray State University. There was no fmancial 
activity of the Murray State Campus Improvement Corporation for the years ended June 30, 
2004 and 2003. 
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Note 14: Component Units (Continued) 
Murray State University Athletic Foundation, Inc. 
Murray State University Athletic Foundation, Inc. (Racer Foundation) is a Kentucky nonprofit 
corporation formed to enhance the academic and athletic experience of the Murray State 
University student-athlete. The Racer Foundation has a Board of Directors separate from that 
of the University. The University does not control the timing or amount of receipts from the 
Foundation, the majority of resources, or income thereon, that the Racer Foundation holds and 
invests. Expenditures are restricted by the donors to University athletic activities. Because the 
majority of these restricted resources held by the Racer Foundation can only be used by, or for 
the benefit of, the University, the Racer Foundation is considered a component unit of the 
University and is discretely presented in the University's financial statements. 
During the year ended June 30, 2004, the Racer Foundation distributed $848,656 to the 
University, made payments of $156,071 on behalf of the University, and transferred assets to 
the University of $95,120. During the year ended June 30, 2003, the Racer Foundation 
distributed $422,887 to the University, made payments of $147,902 on behalf of the 
University, and transferred assets to the University of $32,607. The total benefits for 
University athletics for the years ended June 30, 2004 and 2003, was $1,099,847 and $603,396, 
respectively. Accounts receivable from the Racer Foundation and accounts payable to the 
Racer Foundation as of June 30, 2004 and June 30, 2003, respectively, were not significant. 
Complete fmancial statements for the Racer Foundation can be obtained from the MSU 
Athletic Foundation Office, Stewart Stadium, Murray, Kentucky, 42071. 
Note 15: Risk Management 
The University is exposed to various risks of loss related to torts; theft of, damage to and 
destruction of assets; error and omission; employee injuries and illnesses; natural disasters and 
employee health and accident benefits. Commercial insurance coverage is purchased for 
claims arising from such matters other than those related to workers' compensation, natural 
disasters, and employee health benefits. Settled claims have not exceeded this commercial 
coverage in any of the three preceding years. The state of Kentucky self-insures workers' 
compensation benefits for all state employees, including University employees. Claims are 
administered by the Risk Management Services Corporation. 
Note 16: Contingencies and Commitments 
Claims and Litigation 
The University is a defendant in various lawsuits. It is the opinion of management and its legal 
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Note 16: Contingencies and Commitments (Continued) 
that the ultimate outcome of litigation will not have a material effect on the future operations or 
fmancial position of the University. 
Commitments 
The University has outstanding commitments under construction contracts of approximately 
$6,300,000 and $10,013,000 as of June 30, 2004 and 2003, respectively. 
Government Grants 
The University is currently participating in numerous grants from various departments and 
agencies of the federal and state governments. The expenditures of grant proceeds must be for 
allowable and eligible purposes. Single audits and audits by the granting department or agency 
may result in requests for reimbursement of unused grant proceeds or disallowed expenditures. 
Upon notification of final approval by the granting department or agency, the grants are 
considered closed. 
Note 17: Natural Expense Classifications with Functional Classifications 
The University's operating expenses by functional classification for the year ended June 30, 
2004 were as follows: 
Year Ended June 30 2004 
Natural Claulfh:adon 
Compensation Noo..capttallzed 
Fund Claulfindon and Benefits Operations Udllfles Equipment Scholarship• Depredation Total 
Instruction s 40,138,755 s 5,649,412 s $ 739,640 $ 47,162 $ s 46,574,969 
Rosean:h 1,566,291 1,615,688 313,209 3,495,188 
Pub1ic service 4,399,281 1,000,248 47,446 5,446,975 
Libruies 1,323,735 222,616 94,232 1,640,583 
Academic 
support 3,420,593 1,518,477 276,649 932 5.216,651 
SbJdcnt services 6,892,184 3,779,396 131,705 29,985 10,833,270 
Institutional 
support 9,319,662 573,179 207,918 10,100,759 
Operations and 
maintenance 5,071,286 2,737,772 5,214,088 206,107 13.229,253 
Financial aid 6,879 71,200 6,622,214 6,700,293 
Depreciation 5,840,909 5,840,909 
Auxiliary 4,687,665 9,768,822 65,670 70,663 14,592,820 
Auxiliary 
dcprociation 779,527 779,527 
Total expenses $ 16 826~31 s 26 236 81Q $ 5 21~ 088 $ 2 082 526 $ ~ 111l ~~ $ 6620~6 $ 12~~51 )2] 
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Note 17: Natural Expense Classifications with Functional Classifications 
(Continued) 
The University's operating expenses by functional classification for the year ended June 30, 
2003 were as follows: 
Year Eoded JuneJO 2003 
Natural Classification 
Compensation Non-capitalized 
Fuod aauiRcation and Benefits O(!eratlons UdUtles Egull!meot ScholarshiP:• Del!reclatloo Total 
Instruction s 39,249,185 $ 5,678,761 $ $ 854,932 $ 21,364 $ $45,804,242 
Research 1,261,431 791,454 143,808 2,196,693 
Public service 3,932,924 1,025,848 146,146 5,104,918 
libraries 1,262,305 69,865 18,504 1,350,674 
Academic 
support 3,404,387 1,463,777 195,612 1,594 5,065,370 
Student services 6,446,145 3,482,316 58,068 17,936 10,004,465 
Institutional 
support 9,168,245 509,199 301,700 9,979,144 
Operations and 
maintenance 5,055,247 3,780,Q70 5,184,606 97,774 14,117,697 
Financial aid 29,786 5,551 799 6,217,211 6,253,347 
Depreciation 5,784,813 5,784,813 
Auxilimy 4,773,111 9,730,334 164,635 101,821 14,769,901 
Auxiliary 
depreciation 674,609 674 609 
Total expenses s 1~ 582 Z!iJi $ 26,m m s 5JM60~ s 12Rl 218 $ 6 352 22~ $ 6mm $121 lOS 813 
.Note 18: Segment Information 
Housing and Dining System 
The University's Housing and Dining System was established by the 1965 Trust Indenture. 
The Housing and Dining System, as defined by this trust indenture, includes all student 
housing, dining and student center facilities, and related enterprises facilities that now exist at 
the main campus in Murray, Kentucky. The University issues revenue bonds for this system to 
fimuice certain of its housing and dining auxiliary enterprise activities. These bonds will be 
payable from and will constitute a charge upon the gross revenue to be derived by the 
University from the operation of its Housing and Dining System. The revenues of the system 
consist of the gross amount of rentals received by the University for the use and occupancy of 
the facilities of the housing system and the net income from dining operations. These revenues 
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Note 18: Segment Information (Continued) 
Condensed financial information of the University's Housing and Dining segment is as 
follows: 
Condensed Balance Sheets 
2004 2003 
Assets 
Current assets $ 3,053,483 $ 3,014,364 
Noncurrent assets 3,001,872 2,730,503 
Capital assets, net of accumulated depreciation 9,694,798 8.572.547 
Total assets $ 15 750.153 14,317414 
Liabilities 
Current liabilities 6,310,491 6,131,577 
Noncurrent liabilities 11.368,334 9,456,050 
Total liabilities 17,678,825 15.587,627 
Net assets 
Invested in capital assets, net of related debt (1,273,543) (561,251) 
Restricted 
Expendable capital 936,767 938,967 
Expendable debt service 1,666,978 1,469,283 
Unrestricted (3,258,874) (3,117,212) 
Total net assets (1.928.672) (1.270,213) 
Total liabilities and net assets $ I~ 15!!,153 $ 14 311414 
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Note 18: Segment Information (Continued) 
Condensed Statements of Revenues, Expenses 
and Changes in Net Assets 
2004 
Operating revenues $ 12,049,615 
Operating expenses (10,163,688) 
Depreciation expense (775.068) 
Operating income 1,110,859 
Nonoperating revenues (expenses) (1.769.318) 
Change in net assets (658,459) 
Net assets, beginning of year (1.270.213) 
Net assets, end of year $ {J 928,672) 
Condensed Statements of Cash Flows 
Cash flows from 
Operating activities 
Noncapita1 financing activities 
Capital and related financing activities 
Investing activities 
Net increase in cash 
Cash, beginning of year 









2 760 398 








$ {J 270 213) 
2003 
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Note 18: Segment Information (Continued) 
Wellness Center 
The University entered into an agreement with the City of Murray, Kentucky on December 30, 
2002, to finance the construction of a student recreation/wellness center. The University 
established a $3.00 per credit hour student fee, effective for the Fall 2002 semester, to be 
designated as the Wellness Center Fee. A portion of the revenues from this fee will be used to 
fund all debt and debt related expenses according to the terms and provisions of the 
Memorandum of Agreement between the University and the City of Murray. 
Condensed financial information as of and for the years ended June 30, 2004 and June 30, 
2003, of the University's Wellness Center segment are as follows: 














Expendable debt service 
Expendable maintenance 
reserve 
Total net assets 
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Note 18: Segment Information (Continued) 
Condensed Statement of Revenues, Expenses 
and Changes In Net Assets . ·I I 
a~ 2004 2003 
Nonoperating revenues 
~ 
Restricted student fees $ 637,850 $ 562,684 
Investment income 38,725 186,716 
Transfer of reserve payment - current fund 143,735 
Cost of issuance amortization (12,003) -
Interest on capital asset-related debt (769) (228,236) 
Nonoperating revenues 807,538 521.164 
Change in net assets 807,538 521.164 ' 
Net assets, beginning of year 521,164 ., 
Net assets, end of year $ 1 328 702 $ 521 164 . 
~ 
Condensed Statement of Cash Flows 
2004 2003 I~ 
Cash flows from ! -' 
Capital and related financing activities $ (5,289,014) $ 9,338,481 
Investing activities 285.357 70 071 . ' ' 
Net increase (decrease) in cash (5,003,657) 9,408,552 
Cash, beginning of year 9,408,552 . i 










220 W. Main Street, Suite 1700 
P.O. Box 1178 
Louisville, KY 40201-1178 
502 581-Q435 Fax 502 581-0723 
Audit Committee 
Murray State University 
Murray, Kentucky 
bkd.com 
As part of our audit of the financial statements of Murray State University (University) as of and 
for the year ended June 30, 2004, we wish to communicate the following to you. 
Auditor's Responsibility under Auditing Standards Generally Accepted in the 
United States of America 
An audit performed in accordance with auditing standards generally accepted in the United States 
of America is designed to obtain reasonable, rather than absolute, assurance about the financial 
statements. In performing procedures under auditing standards generally accepted in the United 
States of America, we establish scopes of audit tests in relation to the financial statements taken 
as a whole. Our engagement does not include a detailed audit of every transaction. Our 
engagement letter more specifically describes our responsibilities. 
Significant Accounting Policies 
The University's significant accounting policies are described in Note I of the audited financial 
statements. 
Management Judgments and Accounting Estimates 
Accounting estimates are an integral part of financial statement preparation by management, 
based on its judgments. The allowance for doubtful accounts, loans receivable, self-insurance 
liabilities and other liabilities are significant areas involving such estimates for which we are 
prepared to discuss management's estimation process and our procedures for testing the 
reasonableness of those estimates. 
Significant Audit Adjustments 
During the course of any audit, an auditor may propose adjustments of financial statement 
amounts. Management evaluates our proposals and records those adjustments which, in its 
judgment, are required to prevent the financial statements from being materially misstated. No 
adjustments were proposed during the audit. 
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Page 2 
Disagreements with Management 
No matters are reportable. 
****** 
This information is intended solely for the information and use of the audit committee, the board 
of regents and management of Murray State University and is not intended to be and should not 
be used by anyone other than these specified parties. 







President F. King Alexander and 
Board of Regents 
MwTay State University 
Murray, Kentucky 
and 
The Kentucky Auditor of Public Accounts 
Frankfort, Kentucky 
Attachment #6 
220 W. Main Street, Suite 1700 
P.O. Box 1178 
Louisville, KY 40201-1178 
502 581-0435 Fax 502 581-0723 
bkd.com 
We have audited the financial statements of Murray State University as of and for the year ended 
June 30, 2004, and have issued our report thereon dated September 16, 2004. With respect to this 
engagement, we make the following representations to you: 
I. We are independent of Murray State University and the Commonwealth oversight entity in 
accordance with the objectivity and independence standards ofET Sections 55, 101 and 102 of the 
Code of Professional Conduct of the American Institute of Certified Public Accountants. 
2. We have complied with the peer review requirement of Government Auditing Standards. Our 
latest completed peer review covered the year ended May 31, 2002, and an unqualified report was 
received. 
3. We have complied with the continuing professional education requirements of Government 
Auditing Standards as applicable to the various professional personnel participating in the 
engagement. 








220 W. Main Street, Suite 1700 
P.O. Box 1178 
Louisville, KY 40201·1178 
502 581-0435 Fax 502 581-0723 
bkd.com 
Independent Accountants' Report on Compliance with 
Specified Requirements of Commonwealth of Kentucky House Bill 622 
President F. King Alexander and 
Board of Regents of 
Murray State University 
Murray, Kentucky 
and 
Secretary for Finance and 
Administration Cabinet 
Frankfort, Kentucky 
We have examined management's assertions that Murray State University complied with the 
requirements of Commonwealth of Kentucky House Bill622 regarding the University's: 
(a) accounting, auditing and payroll procedures, (b) investments and interest income procedures, 
(c) purchasing function policies and procedures and required reporting procedures to the Legislative 
Research Commission and (d) the annual financial reporting and general principles of accounting and 
purchasing procedures of the University by affiliated corporations during the year ended June 30, 
2004. Management is responsible for the University's compliance with those requirements. Our 
responsibility is to express an opinion on the University's compliance based on our examination. 
Our examination was made in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, 
evidence about the University's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. We believe that our examination 
provides a reasonable basis for our opinion. Our examination does not provide a legal determination 
on the University's compliance with specified requirements. 
In our opinion, Murray State University complied, in all material respects, with the aforementioned 
requirements for the year ended June 30, 2004, based on the criteria set forth in Commonwealth of 
Kentucky Finance and Administration Cabinet Minimum Audit Scope for Compliance with House 
Bill 622 dated August 1983. 
This report is intended solely for the information and use of the board of regents, University 
management and the Secretary for Finance and Administration Cabinet and is not intended to be, and 
should not be used by anyone other than these specified parties. 
September 16, 2004 
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Independent Accountants' Report on Financial Statements 
and Supplementary Information 
President F. King Alexander and 
Board of Regents 
Murray State University 
Murray, Kentucky 
We have audited the accompanying basic financial statements of Murray State University 
(University) and its aggregate discretely presented component units, collectively a component unit of 
the Commonwealth of Kentucky, as of and for the years ended June 30, 2004 and 2003, as listed in 
the table of contents. These financial statements are the responsibility of the University's 
management. Our responsibility is to express an opinion on these financial statements based on our 
audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audits provide a reasonable basis for our 
opinions. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the University and of its aggregate discretely presented component 
units as of June 30, 2004 and 2003, and the respective changes in financial position and cash flows 
thereof for the years then ended in conformity with accounting principles generally accepted in the 
United States of America. 
As discussed in Note 1, in 2004 the University changed its method of financial statement presentation 
and disclosure by retroactively restating prior years' financial statements. 
In accordance with Government Auditing Standards, we have also issued our report dated 
September 16, 2004, on our consideration of the University's internal control over financial reporting 
and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards 
and should be read in conjunction with this report in considering the results of our audits. 
A memberd '!} 
Moores Rowland mr1 
International 
President F. King Alexander and 
Board of Regents 
Page Two 
The accompanying management's discussion and analysis as listed in the table of contents is not a 
required part of the basic financial statements but is supplementary information required by the 
Governmental Accounting Standards Board. We have applied certain limited procedures, which 
consisted principally of inquiries of management regarding the methods of measurement and 
presentation of the required supplementary information. However, we did not audit the information 
and express no opinion on it. 
Our audits were conducted for the purpose of forming an opinion on the University's basic financial 
statements. The accompanying schedule of expenditures of federal awards required by U. S. Office 
of Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit 
Organizations, is presented for purposes of additional analysis and is not a required part to the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in 
relation to the basic financial statements taken as a whole. 
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Introduction 
Murray State University 
Management's Discussion and Analysis 
The following Management's Discussion and Analysis (MD&A) provides an overview of the financial 
position and activities of Murray State University (University) for the year ended June 30, 2004. This 
discussion has been prepared by management and should be read in conjunction with the financial 
statements and the notes thereto, which follow this section. The financial statements and related notes, 
and this discussion and analysis are the responsibility of management. 
The University is a comprehensive public institution of higher learning located in western Kentucky and 
primarily serves students in Kentucky, illinois, Missouri, Tennessee, and Indiana. Murray State has study 
centers in four other cities where it offers a diverse range of degree programs from associate to master 
levels, through a framework of approximately 30 departmental units in 5 colleges and 1 school, and 
contributes to the region and state through related research and public service programs. The University 
is a charter member of the Ohio Valley Conference and a Division I meruber of the NCAA. Murray 
State University serves as a residential, regional university offering core programs in the liberal arts, 
humanities, sciences and selected high-quality professional programs for approximately 10,000 students. 
The University has not only posted record enrollment figures for the past nine years, it has increased its 
graduation rate to an impressive 56.3 percent. This graduation rate places the University in the top 30th 
percentile of public universities nationally. 
The tuition and fees for the 2004-05 academic year have increased by $274 per semester for a full time 
resident undergraduate student. Tuition and fees at the University continues to be significantly less than 
the national average and was one of only three of our 25 competitor schools with tuition and fees ofless 
than $2,000 per semester per student. 
Murray State University consistently ranks among the nation's best regional universities each year and 
has been recognized by Kaplan, Inc., Kiplinger and U.S. News and World Report for its academic quality 
and affordability. The University has been recognized for many years as a great collegiate value by U.S. 
News and World Report's America's Best Colleges rankings report. This publication recently ranked the 
University as the South's best public master's university in the "Great Schools at a Great Price" category 
for the 2005 edition. In the 2005 edition of the publication, the University is ranked sixth overall in the 
South when compared to public master's universities and ranked 18th best public master's university in 
the nation. MSU remains the top ranked public university in the state, and the only Kentucky university 
ranked as a "Great School at a Great Price". Factors considered in the rankings are reputation, retention 
rate, graduation rate, class size, student-faculty ratio and SAT/ACT scoring. 
The University continues to have a commitment to academic and extracurricular excellence, while 
retaining its status as an affordable institution ofhigher education. 
Financial Highlights 
~ The University's financial position remained strong as of the end of the year, with assets of 
$194.1 miiiion and liabilities of $50.4 million. Net assets, which represent the University's 
residual interest in assets after liabilities are deducted, were $143.7 million or 74% of total assets. 
























Murray State University 
Management's Discussion and Analysis 
~ Fiscal operations were in accordance with the annual operating budget of approximately $102 
million. Notwithstanding a reduction in state appropriations, the University continued to be a 
strong employer for the region and employed approximately 3,800 individuals, including 570 
faculty and 1,080 staff members and 2, 150 students. These amounts include I ,35 0 regular and 
full time faculty and staff 
~ State appropriations from the Commonwealth of Kentucky fell by $1.3 million or 2.6% in 2004. 
Departmental reserves from the prior year were utilized to cover this appropriations reduction. 
)> Construction of a new biology building has been substantially completed. This building is the 
first phase of a multi-phase science complex. The first phase was funded with $13 million from 
the Commonwealth of Kentucky in the 2000-2002 biennium budget. Development efforts are 
underway to complete the first phase . 
)> Construction began on a new student recreation/wellness center and is approximately 75% 
complete. Funding for this facility was secured in 2003 by a $10 million bond sale by the City of 
Murray, Kentucky. A student fee was approved by the Board of Regents and the Student 
Government Association to be used for the funding of this project The project is scheduled for 




A major internal and external renovation of Winslow Cafeteria was completed before the fall 
2003 semester began and the facility was opened to serve the north residential college complex. 
This project was funded from the sale of $2.5 million of Housing and Dining System Series P 
Bonds in July 2003. 
Land site preparation began for the construction of the Western Regional Center for Emerging 
Technologies, located on the north edge of the main campus, which is scheduled for completion 
in the sunnner 2005. Funding of $3 million was secured in 2002-03 from state and federal 
agencies to construct this facility. This facility will act to promote economic and technological 
development within the region, through the combined efforts of the University and state 
economic development initiatives. 
The University received $3,259,000 from the Kentucky Council on Postsecondary Education's 
Endowment Match Program As a requirement for receiving this award, the University matched 
this funding at a I 00% level with endowment funding from external donors. Investment proceeds 
generated from these state and private endowments will be used for student scholarships and 
academic enhancement 
~ Consolidated Educational Buildings Revenue Bonds Series H was refunded, for the entire balance 
outstanding, in September 2003. This refunding resulted in an annual savings of approximately 
$35,000 in debt service payments for the University. This bond series was originally issued to 
fund the underground condensate lines for the Old Fine Arts building. 
4 
Murray State University 
Managemenfs Discussion and Analysis 
J> The University is conducting a fund raising campaign for the revitalization of Waterfield Library. 
Proceeds from this campaign are planned to be used for deferred maintenance, technology 
improvements and enhancements in library holdings. 
J> The University changed the term of faculty academic year contracts to nine months from ten 
months. This change will allow faculty more time to obtain and work on externally funded grants 
and contracts, which provide additional financial resources for academic enhancement, faculty 
development and research. 
Using the Financial Statements 
The University's financial statements consist of Balance Sheets (Statements of Net Assets), Statements of 
Revenues, Expenses and Changes in Net Assets (Income Statements), Statements of Cash Flows and 
Notes to the Financial Statements. These financial statements and accompanying Notes are prepared in 
accordance with the appropriate Governmental Accounting Standards Board (GASB) pronouncements. 
These financial statements provide an entity-wide perspective and focus on the financial condition, results 
of operations, and cash flows of the University as a whole. 
Financial statements have also been included for the University's component units, in accordance with the 
requirements of GASB Statement No. 39, Detennining Whether Certain Organizations are Component 
Units. These component units are the Murray State University Foundation, Inc. and the Murray State 
University Athletic Foundation, Inc. Financial statements for these entities consist of Statements of 
Financial Position (Balance Sheets) and Statements of Activities (Income Statements). These statements 
are prepared in accordance with the appropriate Financial Accounting Standards Board (F ASB) 
pronouncements. 
Balance S beets 
The Balance Sheets present a financial picture of the University's financial condition at the end of the 
2004 and 2003 fiscal years by reporting assets (current and noncurrent), liabilities (current and 
noncurrent), and net assets. Net assets, the difference between total assets and total liabilities, are an 
important indicator of the current financial condition, while the change in net assets is an indicator of 
whether the overall financial position has improved or worsened during the year. 
Assets 
Total assets at the end of the fiScal year 2004 were $194.1 million, of which capital assets, net of 
depreciation, represented the largest portion. This group of assets totaled approximately $117.5 
million or 61% of total assets and was primarily comprised of university-owned land, buildings, 
equipment, and library holdings. cash and cash equivalents amounted to $43.3 million or 22% of 
total assets. Approximately half of the cash and cash equivalents total were for capital 
construction commitments and debt service requirements. Total assets increased by $10.7 million 
during 2004, which was primarily due to $3.3 million received for the Endowment Matching 














Murray State University 
Management's Discussion and Analysis 
Total assets increased by $7.8 million during 2003, which was primarily due to funding secured 
for future capital assets. 
Liabilities 
Total liabilities at the end of the fiscal year 2004 were $50.4 million. Total long-term debt 
obligations amounted to $32.9 million. These debt obligations increased by only $.6 million 
during 2004. During 2004, total liabilities decreased by $4.1 million due to the use of deferred 
revenues, recorded in 2003, for the Science Complex construction project. These deferred 
revenues were recognized as revenues in 2004 and used to pay for expenses related to 
construction. 
Total liabilities at the end of the fiscal year 2003 were $54.5 million. During 2003, total 
liabilities increased by $6.2 million largely due to new debt to construct a student 
recreation/wellness center. 
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June 30, 2003 June 30, 2002 
29,216,953 $ 26,040,231 
46,974,282 41,562,542 
107,147,545 107,904,063 
183,338,780 .;;$~==1;;7,;;5l;;,5,;;;06;;:;, 8;;;;3;;;6 
24,961,998 $ 22,665,907 
29,542,035 25,601,693 




















Murray State University 
Management's Discussion and Analysis 
Net assets, which represent total equity, of the University were divided into three major 
categories, defined as follows: 
o Invested in capital assets. net of related debt - This category represents the institution's 
equity in property, buildings, equipment, library holdings and other plant assets owned by 
the University, less related depreciation. 
o Restricted - This category represents those assets subject to externally imposed 
restrictions governing their use and includes classifications of nonexpendable and 
expendable. 
• Restricted nonexpendable net assets -Restricted nonexpendable net assets consist 
solely of permanent endowments owned by the University. The corpus, as 
specified by the donor, is invested in perpetuity and may not be expended 
• Restricted expendable net assets - Restricted expendable net assets consist of 
those assets that may be expended by the University, but must be spent for 
purposes as defmed by the donors and/or external entities that have placed time 











o Unrestricted - This category represents the net assets held by the University that have no ~ 
formal restrictions placed upon them Although unrestricted net assets are not subject to 
externally imposed stipulations, substantially all of the unrestricted net assets have been · ] 
designated for various programs and initiatives, capital projects and working capital , 
requirements. 
The allocation of net assets between these three categories is provided in the following chart: 























Murray State University 
Management's Discussion and Analysis 
Statements of Revenues, Expenses and Changes in Net Assets 
The Statements of Revenues, Expenses and Changes in Net Assets, which are generally referred to as the 
activities statement or income statement, present the revenues earned and expenses incurred and income 
or loss from operations for the current and prior fiscal years. Activities are reported as either operating or 
non-operating. Changes in total net assets as presented on the Statements of Net Assets are based on the 
activity presented in the Statements of Revenues, Expenses and Changes in Net Assets. 
The Statements of Net Assets are prepared on the accrual basis of accounting, whereby revenues and 
assets are recognized when the service is provided and expenses and liabilities are recognized when 
others provide the service, regardless of when cash is exchanged. A public university's dependency on 
state appropriations will result in reported operating losses. The Governmental Accounting Standards 
Board requires state appropriations to be classified as non-operating revenues. The utilization of long-
lived capital assets is reflected in the financial statements as depreciation, which expenses the costs of an 
asset over its expected useful life. 
Revenues 
Total operating revenues, which exclude state appropriations, for the 2004 fiscal year were $70 
million, including student tuition and fees, net of related discounts and allowances, of $27.9 
million, operating grants and contracts revenues of $19.6 million, and auxiliary services net 
revenue of$17 .1 million. 
Operating revenues increased during the year by $6.5 million. This increase is comprised of $3.5 
million from net student tuition, fees, room, and board, driven by increased student enrollment 
and on campus residency, and $2.4 million from federal and state grants and contracts. 
The University received $50.1 million of state appropriations. For the 2004 fiscal year, the 
University experienced a $1.3 million appropriations deduction in 2004, which was in addition to 
a $1.3 appropriations deduction in 2003. State appropriations are required to be classified as 
nonoperating revenues; however, these funds were used to support University operating activities. 
8 
Murray State University 
Management's Discussion and Analysis 
The comparative sources of total operating revenues and nonoperating state appropriation 
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Revenues in Thousands 
Total operating expenses for the 2004 fiscal year were $124.4 million. Of this amount, $103.2 
million were for educational and general expenses, including instruction, academic support, and 
operation and maintenance. Instructional program expenses represent the most significant portion 
of the educational and general operating expenses, totaling $46.6 million or 45% of the total 
educational and general portion. Remaining operating expenses were for depreciation and 
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Murray State University 
Management's Discussion and Analysis 
for all areas of the University is reported as an operating expense and was not allocated to each 
program group, except for auxiliary enterprises. 
Operating expenses increased for the year ended June 30, 2004, by $3.3 million. Only minimal 
increases were reported for operating costs for services, materials, and supplies for departmental 
units. The primary reasons for increased operating expenses are salaries, fringe benefits, 
including the self-insured health insurance fund, utilities, property insurance, and other fixed 
costs. 
The net loss from operations for the year ended June 30, 2004, was $54.5 miilion. Nonoperating 
revenues, net of expenses, amounted to $60.3 miiiion and non-debt related capital funding amounted to $9 
miiiion, resulting in an increase in net assets of$14.8 miilion for the year ended June 30, 2004. 
The net loss from operations for the year ended June 30, 2003, was $57.7 miiiion. Nonoperating 
revenues, net of expenses, amounted to $55.4 miiiion and non-debt related capital funding amounted to 
$3.9 miiiion, resulting in an increase in net assets of$1.6 million for the year ended June 30,2003 . 
Condensed Statements of Revenues, Expenses and Changes in Net Assets 
Operating revenues 
Student tuition and fees, net 
Grants and contracts 
Other 
Auxiliary, net 
Total operating revenues 
Operating expenses 
Instruction 




Total operating expenses 
Operating loss 
Nonoperating revenues (expenses) 
State appropriations 
Other nonoperating revenues (expenses) 
Total nonoperating revenues (expenses) 
Increase in net assets 
Net assets, beginning of year 


























































128,834,74 7 =$ =,.:1,:;.27;,:;,2:;;;3:;;;9•::;,23;;;;6 
10 
Statements of Cash Flows 
Murray State University 
Management's Discussion and Analysis 
The Statements of Cash Flows provide a sunnnary of the sources and uses of cash by defined categories. 
The primary purposes of the Statements of Cash Flows are to provide information about the University's 
cash receipts and payments during the years and to help assess the University's ability to generate future 
net cash flows and meet obligations as they become due, as well as its need for external financing. 
The net cash used in operating activities reflects the net cash used for general operations of the 
University, which changed by $1.2 million during 2004. A large portion of this change was due to 
savings and more efficient operations of auxiliary enterprises. 
The cash flows from noncapital financing activities, changed by $.5 million during 2004. This change 
was due to the increase of grants and contracts receipts. However, two significant transactions are 
reflected in this section of the 2004 Statement of Cash Flows. The $3.3 million receipt of the Regional 
Universities Endowment Trust Fund proceeds awarded to the University in 2004 caused an increase in 
noncapital fmancing activities. In 2004, these funds were also transferred to the MSU Foundation for 
investment purposes, which caused a decrease for the same amount. 
The net cash flows used in capital and related financing activities represent cash received and used for the 
acquisition, construction, and renovation of capital assets, which changed by $13.2 million during 2004. 
A large portion of this change is due to expenses related to the continued construction of the science 
complex and the student recreation/wellness center. 
The cash flows provided by investing activities represent the cash activities of investments related to bond 
reserve funds and endowment assets. Minimal changes in debt service reserve requirements were 
required for the year ended June 30, 2004. 
The net cash used in operating activities reflects the net cash used for general operations of the 
University, which changed by $1.5 million during 2003. This change was primarily due to more receipts 
from tnition and fees from enrollment and tnition rate increases. 
The cash flows from noncapital financing activities, which changed by $3 million from 2002 to 2003, 
reflect cash received and spent for nonoperating, noninvesting, and noncapital financing purposes. This 
change includes a $1.3 million reduction in appropriations from the Commonwealth of Kentucky and 
$1.5 million in 2001-02 Regional University Endowment Trust Fund receipts not yet available in 2002-
2003. 
The net cash flows used in capital and related financing activities represent cash received and used for the 
acquisition, construction, and renovation of capital assets, which changed by $1.4 million during 2003. 
This change is due to a variety of cash transactions related to the student recreation/wellness center. The 
most significant source of cash is from debt proceeds of $10 million for the construction of the student 
recreationlwellness center. 
The cash flows provided by investing activities represent the cash activities of investments related to bond 
reserve funds and endowment assets. Minimal changes in debt service reserve requirements were 

























Murray State University 
Management's Discussion and Analysis 
Condensed Statements of Cash Flows 
2004 2003 
Cash provided/(used by): 
Operating activities $ (47,628,530) $ (48,819,153) 
Noncapital fmancing activities 54,974,561 54,478,012 
Capital and related financing activities (13,041,031) 164,548 
Investing activities 1,508,087 1,483,471 
Net increase in cash (4,186,913) 7,306,878 
Cash and cash equivalents, beginning of year 47,528,299 40,221,421 
Cash and cash equivalents, end of year $ 43,341,386 $ 47,528,299 









The University had a $10.4 million increase in capital assets during the fiscal year ended June 30, 2004. 
This change included a net increase of $9.3 million for construction in progress, which included 
continued construction on the science complex and the beginning of construction on the student 
recreation/wellness center. The change in capital assets also included a net increase of $1.1 million in 
library holdings. 
Capital assets as of the year ended June 30, 2004, and changes during the year are as follows: 
Balance Net Change 
June 30, 2004 2003-04 
Land $ 6,481,565 $ 131,141 
Construction in progress 22,565,174 9,337,667 
Museum and collectibles 497,193 69,424 
Buildings 158,215,922 4,246,391 
Non-building improvements 8,813,301 499,900 
Equipment 18,269,072 878,400 
Library holdings 25,004,956 1,084,947 
Livestock 94,250 50,000 
Accumulated Depreciation (122,422,940) (5,926,922) 
Total $ 117,518,493 $ 10,370,948 
12 
Murray State University 
Management's Discussion and Analysis 
The University issued new debt of $3.4 million, which included $2.5 million in Housing and Dining 
System Series P bonds for the renovation of Winslow Cafeteria and $.9 million for the upgrade of the 
campus networking system. The University also paid off $3.2 million of long term debt; therefore, 
minimal changes were made in the amount of debt outstanding as of June 30, 2004. 
Debt as of June 30, 2004, is summarized below: 
Housing and Dining System Revenue Bonds $ 
Consolidated Educational Buildings Revenue Bonds 
Bond discount 
City of Murray 












Infrastructure assets are defined by GASB No. 34 as long-lived assets that are normally stationary in 
nature and normally can be preserved for a significantly greater number of years !han most capital assets. 
These types of assets will typically be permanent non-building additions that service the entire campus. 
The University has adopted the modified approach of accounting for its infrastructure assets. This 
approach requires that an asset management system be established and maintained. Such a system would 
assess and disclose that all eligible infrastructure assets are being preserved approximately at (or above) a 





















Murray State University 
Management's Discussion and Analysis 
Economic Factors Affecting Future Periods 
> General state appropriations from the Commonwealth of Kentucky are not expected to increase 
over the next period. Although preliminary estimates indicate state revenue shortfalls, recent 
forecasts indicate that some economic recovery is occurring. 
> The University provides health insurance to employees through a self-funded program. As 
reflected in national trends, significant increases in the costs of health claims are expected. 
) The University is reviewing the feasibility of funding for the replacement of one or more 
residence halls. If needed, the Murray State Campus Improvement Corporation could offer 
industrial revenue bond funds for the construction of new residential college facilities on the 
University's campus. 
> The University has requested $22.3 million in funding for the second phase of the science 
complex project. This project is the University's top priority in its capital projects request 
submitted to the Commonwealth for the 2004-06 capital budget. 
> During fall 2004, construction will begin on a major addition to the Equine Training Facility 
located on the West Farm campus. Funding of almost $1 million will be utilized for this project, 
with the most significant portion from the Kentucky Council on Postsecondary Education's 




Cash and cash equivalents 
Accounts receivable, net 
Inventories 
Prepaid expenses 
Loans receivable, net 
Interest receivable 
Total current assets 
Noncurrent Assets 
Murray State University 
Balance Sheets 
June 30, 2004 and 2003 
$ 
Restricted cash and cash equivalents 
Restricted investments 
Accounts receivable, net 
Loans receivable, net 
Capital assets 
Accumulated depreciation 
Debt issuance costs, net 
Total noncurrent assets 
2004 2003 













456 968 466 913 
160,410,947 154,121,827 
Total assets $ 194 076 385 $ 183 338 780 









Murray State University . 
Balance Sheets 
June 30, 2004 and 2003 
~· 
l 
LIABILITIES AND NET ASSETS 
2004 2003 
Current Liabilities 
Accounts payable $ 7,689,126 $ 5,437,344 
Self-insured health liability 1,152,763 1,140,643 
Accrued payroll 3,367,640 3,289,924 
~I 
Interest payable 241,347 251,684 
Deposits 207,083 208,365 
Deferred revenue 4,716,368 11,688,150 
Current maturities oflong-term liabilities 3 197 475 2,945,888 
L 
Total current liabilities 20,571,802 24,961,998 
~ 
Noncurrent Liabilities 
i Deposits 171,933 191,556 ' -
Revenue bonds, notes payable, and capital leases 29,660,484 29 350 479 
' 
"- Total noncurrent liabilities 29,832,417 29.542,035 
' 
Total liabilities 50,404,219 54,504,033 
' Net Assets 
Invested in capital assets, net of related debt 85,638,535 85,104,843 
Restricted for 
Nonexpendable- permanent endowments 14,684,636 11,380,920 
Expendable 
Scholarships, research, instruction and other 3,729,092 2,552,561 
Loans 4,977,530 4,985,017 
' . Capital assets 9,135,468 4,100,350 
Debt service 4,021,365 3,587,330 
Umestricted 21,485,540 17,123,726 
:I ~ Total net assets 143,672,166 128,834,747 
" -
Tota11iabilities and net assets $ 
'·- 12~.016 385 
$ 183 33~,180 
i 
L, 
See Notes to Financial Statements 16 
Murray State University Foundation, Inc. 
Statements of Financial Position 
June 30, 2004 and 2003 
ASSETS 
Cash and cash eq11ivalents $ 
Acco11nts receivable, net of allowance; 2004 - $16,256, 
2003-$15,772 
Investments 
Prepaid and other cillfent assets 
Real estate held for sale 
Contrib11tions receivable, net of allowance; 2004- $47,770, 
2003 - $87,647 
Notes receivable 
Property and eq11ipment, net of accum11lated depreciation; 
2004-$1,460,204, 2003-$1,371,136 
Total assets $ 
LIABILITIES AND NET ASSETS 
Liabilities 
Acco11nts payable $ 
Accrued expenses 
Deferred reven11e 
Assets held for others 
A1lfi11ities payable 






Total net assets 
Total liabilities and net assets $ 









3 284 587 















2003 1-$ 799,144 
240,767 -
38,574,847 











257,807 . ' 













































Murray State University Athletic Foundation, Inc. 
Statements of Financial Position 




Contributions receivable, net of allowance; 
2004- $13,000, 2003 - $20,000 
Other receivables 
Real estate held for sale 
Equipment, net of accumulated depreciation; 
2004-$3,521, 2003-$2,059 
Total assets $ 
LIABILITIES AND NET ASSETS 
Liabilities 
Lines of credit $ 
Accounts payable and accrued expenses 






Total net assets 
Total liabilities and net assets $ 








I 571 293 
325,000 
45,118 


























Murray State University J 
Statements of Revenues, Expenses and Changes in Net Assets 




2004 2003 ., 
Revenues 
I~ Operating revenues Student tuition and fees $ 43,227,944 $ 37,609,354 Less discounts and allowances (15,331,582) (12,559,422) 
Net tuition and fees 27,896,362 25,049,932 __; 
Federal grants and contracts 12,534,110 11,379,257 ., 
State grants and contracts 6,815,631 5,693,083 _j 
Local and private grants and contracts 244 245 136 624 
Total grants and contracts 19,593,986 17.208,964 
1 ' 
Sales and services of educational departments 3,551,156 3,240,732 J I 
Other operating revenues 1,844,664 1,433,151 
Total sales, services, and other revenues 5,395,820 4,673,883 1 
Auxiliary enterprises revenues (Revenues are pledged as 
security for the Housing and Dining Revenue System Bond 
1 Series A- P) 17,830,810 17,381,284 
Less discounts and allowances (721,263) (881,045) _J 
Net auxiliary revenue 17 109 547 16,500,239 
., 
Total operating revenues 69,995,715 63,433,018 I 
_; 
Expenses 
1 Operating expenses 
Instruction 46,574,969 45,804,242 
~~ Research 3,495,188 2,196,693 Public service 5,446,975 5,104,918 Libraries 1,640,583 1,350,674 
Academic support 5,216,651 5,065,370 
_J 
Student services 10,833,270 10,004,465 
Institutional support 10,100,759 9,979,144 
. ; 
Operational and maintenance of plant 13,229,253 14,117,697 ~ 
Student fmancial aid 6,700,293 6,253,347 
Depreciation 5,840,909 5,784,813 1 
Auxiliary enterprises 14,592,820 14,769,901 I 
Auxiliary depreciation 779 527 674 609 
Total operating expenses 124,451,197 121,105,873 1 
-Operating Loss $ (54,455,482} $ (57,672,855) 
. , 
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Murray State University 
Statements of Revenues, Expenses and Changes in Net Assets 
Years Ended June 30, 2004 and 2003 
2004 2003 
Nonoperating Revenues (Expenses) 
State appropriations $ 51,472,900 $ 51,669,400 
Less: State appropriation reduction {1,331,100) ( 1,281,300) 
State endowment match 3,259,000 
Restricted student fees (Revenues are pledged as security for the 
City of Murray debt agreement) 637,850 562,684 
Federal grants and contracts 1,328,844 1,361,508 
State grants and contracts 2,307,248 1,462,278 
Local and private grants and contracts 1,855,761 1,336,810 
Gifts 360,470 219,173 
Investment income 1,797,883 2,402,277 
Interest on capital asset-related debt (1,073,989) (1,370,662) 
Loss on deletion and disposal of capital assets (131,729) (930,664) 
Bond amortization (165,608) (39.442) 
Net nonoperating revenues (expenses) 60.317.530 55,392,062 
Income (Loss) before Other Revenues, Expenses, Gains or Losses 5,862,048 (2,280, 793) 
State capital appropriations 8,142,030 3,242,194 
Capital grants 492,405 171,365 
Capital gifts 176,178 444,905 
Insurance proceeds on capital asset loss 164 758 17 840 
Increase In Net Assets 14 837 419 I 595 511 
Net Assets, Beginning of Year 128,834,747 127.239,236 
Net Assets, End of Year $ 143 672 166 $ 128 834 747 
See Notes to Financial Statements 20 
Murray State University Foundation, Inc. 
Statements of Activities 




a~ Temporarily Permanently Unrestricted Restricted Restricted Total 
Revenues, Gains and Other Support _) 
Contributions $ 82,999 $ 923,198 $ 3,875,339 $ 4,881,536 
Revenues from operations of golf course 476,488 476,488 ., 
' Fees 316,367 3!6,367 I 
Investment return 840,373 2,084,000 3,859 2,928,232 
_) 
Other 168,520 294,003 63,115 525,638 
Allocation of spending cap excess 1 
Reclassification based on donor intent (48,053) 440,343 (392,290) i ~ 
Net assets released from restrictions 1,584,088 (1,584,088) 
. ' 
Total revenues, gains and other 
' 
support 3,420,782 2,157,456 3,550.023 9,128,261 
_) 
Expenses and Losses 
., 
Payments made on behalf J 
of Murray State University 1,354,374 1,354,374 
Golf course 558,962 558,962 l 
General and administrative 757,939 757,939 J 
Loss on impairment of real estate held 
for sale 229,714 229,714 . , 
I 
Total expenses and losses 2,900,989 2,900,989 
·~ Change in Net Assets 519,793 2,157,456 3,550,023 6,227,272 
Net Assets, Beginning of Year 5,289,463 6,817,969 17,509,501 29,616,933 
• 1 
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' Murray State University Foundation, Inc. 
Statements of Activities 




Unrestricted Restricted Restricted Total 
Revenues, Gains and Other Support 
Contributions $ 154,242 $ 1,449,264 $ 586,480 $ 2,189,986 
Revenues from operations of golf course 468,569 468,569 
~a 
Fees 304,502 20,234 324,736 
Investment return 393,361 926,779 65 1,320,205 
Other 126,725 14,124 46,123 186,972 
Allocation of spending cap excess 9,350 294,450 (303,800) 
Reclassification based on donor intent (168,907) 100,745 68,162 
Net assets released from restrictions 1.194,602 (1,194.602) 
L • Total revenues, gains and other 
support 2,482,444 1,610,994 397 030 4,490,468 
~ 
Expenses and Losses 
' . Payments made on behalf 
of Murray State University 1,194,602 1,194,602 - Golf course 560,719 560,719 
General and administrative 699,350 699,350 
Loss on impairment of real estate held 
~ for sale 
I .. 
Total expenses and losses 2.454,671 2.454.671 
Change in Net Assets 27,773 1,610,994 397,030 2,035,797 
,. 
Net Assets, Beginning of Year 5,261,690 5,206.975 17.112.471 27,581,136 
~I 
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Murray State University Athletic Foundation, Inc. 
Statements of Activities 




Revenues, Gains and Other Support 
Contributions $ 95,503 $ 591,298 
Sponsorships and promotions 492,908 140 
Fund raising events 116,509 16,310 
Investment return 12,360 
Loss on sale of real estate held-for-sale 1,780,954 
Other 56,273 475 
Net assets released from restrictions 632,956 (632.956) 
Total revenues, gains and other 
support 3,187,463 (24,733) 
Expenses 
Sponsorships and promotions 324,773 
Contributions to Murray State University 
Athletic department 1,004,727 
General operations 95,120 
Contribution to Murray State University 
Foundation 35,300 
General and administrative 346,324 
Fund raising events 61,283 
Membership activities 23,157 
Interest 104,291 
Total expenses 1,994,975 
Change in Net Assets 1,192,488 (24,733) 
Net Assets, Beginning of Year (1,318,367) 136.650 
Net Assets, End of Year $ 1125 879) $ II 1,917 



















































Murray State University Athletic Foundation, Inc. 
Statements of Activities 




Unrestricted Restricted Total 
Revenues, Gains and Other Support 
Contributions $ 85,553 $ 236,960 $ 322,513 
Sponsorships and promotions 528,514 5,220 533,734 
~ Fund raising events ll0,052 41,372 151,424 
~~ 
Investment return 5,021 5,021 
Loss on sale of real estate held-for-sale 
Other 29,246 29,246 
Net assets released from restrictions 332,998 (332,998) 
l . 
Total revenues, gains and other 
support 1,091,384 (49,446) 1,041,938 
-. Expenses 
Sponsorships and promotions 314,632 314,632 
Contributions to Murray State University 
Athletic department 570,789 570,789 
General operations 32,607 32,607 
Contribution to Murray State University 
Foundation 
General and administrative 233,567 233,567 
Fund raising events 76,066 76,066 ,...... 
Membership activities 21,162 21,162 
Interest 151,753 151 753 
,...... Total expenses 1,400,576 1,400,576 
Change in Net Assets (309,192) (49,446) (358,638) 
Net Assets, Beginning of Year (1,009, 175) 186,096 (823,079) 
~I Net Assets, End of Year $ 11 318 367) $ 136 650 $<I 181 717) .. 
See Notes to Financial Statements 24 
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Murray State University 
Statements of Cash Flows ., 




Cash Flows from Operating Activities 
Tuition and fees $ 27,695,754 $ 26,153,761 
~ 
Grants and contracts 18,752,655 18,323,465 . ' 
Salaries, wages, and benefits (72,890,855) (69,483,846) 
I~ Payments to suppliers (22,856,859) (23,698,468) Payments to students for fmancial aid (6,700,293) (6,253,347) Computer loans issued to employees (50,401) (62,116) 
Collection of computer loans to employees 55,255 63,188 
Loans issued to students (1,105,122) (958,109) 
~ 
Collection ofloans to students 1,113,468 923,488 . ' 
Sales and services 3,977,012 3,026,389 ' 
' Other operating revenues 1,843,745 1,435,690 _j 
Auxiliary enterprises revenues 
Food service 5,498,227 5,301,220 
Housing 6,518,309 6,165,546 
Book store 4,845,229 4,764,159 
Other 268,166 226,228 
Auxiliary enterprises payments 
'l 
Salaries, wages, and benefits ( 4,650,122) (4,734,727) 
i 
Payment to suppliers (9,942,698) (10,011,674) 
. 1 
Net cash used in operating activities (47,628,530) (48,819,153) ' I 
-' 
Cash Flows from Noncapital Financing Activities ., 
State appropriations 50,141,800 50,388,100 I 
State endowment match 3,259,000 
I 
Grants and contracts 5,491,853 4,160,596 
Endowment transfers to MSU Foundation (4,017,274) (234,622) 
Gifts for other than capital purposes 100,454 165,935 
~~ Agency transactions 
(1,272) (1,997) 
Net cash provided by noncapital financing activities 54.974.561 54,478,012 
-
Cash Flows from Capital and Related Financing Activities 
Proceeds from capital debt 6,511,226 11,570,426 ., 
Payment receipt for loan issued for capital project 54,200 54,200 
Restricted student fees pledged for debt service 637,850 562,684 --
Insurance proceeds 164,758 17,843 
State capital appropriations 970,147 
Purchases of capital assets (14,864,692) (7,860,915) 
Capital gift 20,000 
Capital grants 492,405 171,365 ., 
Principal paid on capital debt and leases (5,942,600) (3,002,526) 
; 
Interest paid on capital debt and leases (1,084.325) ( 1,348.529) 




See Notes to Financial Statements 25 
,~ 
r 
Murray State University 
Statements of Cash Flows 
Years ended June 30, 2004 and 2003 
I ~- 2004 2003 
Cash Flows from Investing Activities 
I '- Proceeds from sales and maturities of investments $ 5,875,010 $ 3,257,144 
Purchase of investments (5,979,952) (3,203,808) ,--
Interest receipts on investments 1,613,029 1,430,135 
Net cash provided by investing activities 1,508.087 I 483 471 
Net Increase (Decrease) In Cash and Cash Equivalents (4,186,913) 7,306,878 
Cash and Cash Equivalents, Beginning of Year 47,528,299 40,221,421 
~~ 
Cash and Cash Equivalents, End of Year $ 43 341 386 $ 47 528 299 
Reconciliation of Operating Loss to Net Cash Used by 
Operating Activities 
Operating loss $ (54,455,482) $ (57,672,855) 
,-- Depreciation 6,620,436 6,459,422 
Bad debt 128,894 113,914 
Changes in assets and liabilities 
Accounts receivable, net (619,127) (135,955) 
Inventories (147,277) (266,437) . ' Prepaid expenses (99,049) (104,927) 
Accounts payable 672,768 449,788 
Self-insured health liability 12,120 4,765 
Accrued payroll 77,716 195,835 
Deposits (19,633) (157,496) 
Deferred revenue 200 104 2,294,793 
Net cash used in operating activities $ 147 628.530) $ 148 819 153) 
Supplemental Cash Flows Information 
r- Gifts of capital assets $ 156,178 $ 444,905 
~I Accounts payable incurred for capital assets $ 1,168,353 $ 
'· 
c. 
See Notes to Financial Statements 26 
Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1: Summary of Significant Accounting Policies 
Nature of Operations 
Murray State University (University) is a state-supported institution of higher education 
located in Murray, Kentucky, and is accredited by the Southern Association of Colleges and 
Schools. The University awards graduate and undergraduate degrees from five colleges and 
one school and serves a student population of approximately 10,000. The University is a 
component unit of the Commonwealth of Kentucky and is included in the general-purpose 
financial statements of the Commonwealth. 
Basis of Accounting and Financial Statement Presentation 
The University prepares its financial statements as a business-type activity in conformity with 
applicable pronouncements of the Governmental Accounting Standards Board (GASB). 
For financial reporting purposes, the University is considered a special-purpose government 
engaged only in business-type activities. Accordingly, the University's financial statements 
have been presented using the economic resources measurement focus and the accrual basis of 
accounting. Under the accrual basis, revenues are recognized when earned, and expenses are 
recorded when an obligation has been incurred. All significant intra-agency transactions have 
been eliminated. 
Pursuant to GASB Statement No. 20, Accounting and Financial Reporting far Proprietary 
Funds and Other Governmental Entities that Use Proprietary Fund Accounting, the University 
has elected to apply the provisions of all relevant pronouncements of the Financial Accounting 
Standards Board (FASB) that were issued on or before November 30, 1989, and do not conflict 
with or contradict GASB pronouncements. 
During 2004, the University retroactively changed its method of financial statement 
presentation and disclosure by adopting the provisions of Governmental Accounting Standards 
Board Statement No. 39 (GASB No. 39), Determining Whether Certain Organizations are 
Component Units. GASB No. 39 requires certain organizations be reported as component units 
of a primary government based on the nature and significance of that organization's 
relationship to the primary government. Application of this statement resulted in including 
Murray State University Foundation, Inc. and Murray State University Athletic Foundation, 
Inc. (the Foundations) as discretely presented component units of the University. The 
Foundations are private nonprofit organizations that report under FASB standards, including 
FASB No. 117, Financial Reporting far Not-for-Profit Organizations. As such, certain 
revenue recognition criteria and presentation features are different from GASB revenue 
recognition criteria and presentation features. No modifications have been made to the 
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Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1: Summary of Significant Accounting Policies (Continued) 
Cash and Cash Equivalents 
The University considers all highly liquid investments that are immediately available to the 
University to be cash equivalents. Funds held by the Commonwealth of Kentucky are 
considered cash equivalents. 
The University currently uses commercial banks and the Commonwealth of Kentucky as 
depositories. Deposits with commercial banks are covered by Federal depository insurance or 
collateral held by the banks in the University's name. At the Commonwealth level, the 
University's accounts are pooled with other agencies of the Commonwealth. These 
Commonwealth pooled deposits are substantially covered by Federal depository insurance or 
by collateral held by the bank in the Commonwealth's name. 
Restricted Cash, Cash Equivalents, and Investments 
Cash, cash equivalents, and investments that are externally restricted are classified as restricted 
assets. These assets are used to make debt service payments, maintain sinking or reserve 
funds, purchase or construct capital or other noncurrent assets, or for other restricted purposes. 
Investments 
The University accounts for its investments at fair value. Fair value is determined using quoted 
market prices. Changes in unrealized gain (loss) on the carrying value of investments are 
reported as a component of investment income in the statements of revenues, expenses, and 
changes in net assets. 
Assets held by the Murray State University Foundation, Inc. (Foundation) represent those gifts 
and donations made directly to the University, which are held by the Foundation for investment 
purposes. The net appreciation and income of donor restricted endowments are available to the 
University for expenditure to the extent permitted by Kentucky Jaw and the spending policy of 
Murray State University Foundation, Inc. The recognition of gifts, donations, and endowment 
pledges are accounted for by the University in accordance with GASB Statement No. 33, 
Accounting and Financial Reporting for Non-exchange Transactions. 
Accounts Receivable 
Accounts receivable consists of tuition and fee charges, other operational activities, and 
auxiliary enterprise services. Accounts receivable also include amounts due from the Federal 
government, state and local governments, or private sources, for non-exchange type 
agreements defined in accordance with GASB No. 33 or in connection with reimbursement of 
allowable expenditures made pursuant to the University's grant and contracts. Accounts 
receivable are recorded net of estimated uncollectible amounts. 
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Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1: Summary of Significant Accounting Policies (Continued) 
Inventories 
Inventories are stated at the lower of cost (first-in, first-out method) or market. 
Capital Assets 
All capital assets, as defined by University policy, are recorded at cost at the date of 
acquisition, or, if donated, at fair value at the date of donation. Depreciation is computed using 
the straight -line method over the estimated useful life of the asset and is not allocated to 
functional expense categories. Assets under capital leases are amortized over the estimated 
useful life of the asset, or the lease term, whichever is shorter. Routine repairs and 
maintenance are charged to operating expense in the year in which the expense was incurred. 












The University capitalizes interest costs as a component of construction in progress, based on 
interest costs of borrowing specifically for the project, net of interest earned on investments 
acquired with the proceeds of borrowing. Total interest capitalized was $454,276 and $0 for 
the years ended June 30, 2004 and June 30, 2003, respectively. 
The University owns historical collections housed throughout the campus that it does not 
capitalize, including artifacts in Wrather Museum. These collections adhere to the University's 
policy to (a) maintain them for public exhibition, education, or research; (b) protect, keep 
unencumbered, care for, and preserve them; and (c) require proceeds from their sale to be used 
to acquire other collection items. Generally accepted accounting principles permit collections 
maintained in this manner to be charged to operations at time of purchase rather than 
capitalized. 
Debt Issuance Costs 
Debt issuance costs incurred have been deferred and are being amortized over the life of the 
debt using the straight line method. Total amortization for both years ended June 30, 2004 and 


























Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1: Summary of Significant Accounting Policies (Continued) 
Compensated Absences 
Employee vacation pay is accrued at year-end for financial statement purposes. The liability 
and expense incurred are included at year-end with accrued payroll, and as a component of 
compensation and benefit expense. Sick leave benefits expected to be realized as paid time off 
are recognized as expense when the time off occurs and no liability is accrued for such benefits 
employees have earned but not yet realized. 
Deferred Revenue 
Deferred revenue includes amounts for tuition and fees, international program fees, and certain 
auxiliary activities received prior to the end of the fiscal year but related to the subsequent 
accounting period. Deferred revenues also include amounts received from state capital 
appropriations and grant and contract sponsors for which eligibility requirements have not been 
fully satisfied or that have not yet been earned . 
Net Assets 
The University's net assets are classified as follows: 
Invested in capital assets, net of related debt: This represents the University's total investment 
in capital assets, net of outstanding debt obligations related to those capital assets. To the 
extent debt has been incurred but not yet expended for capital assets, such amounts are not 
included as a component of invested in capital assets, net of related debt. 
Restricted net assets - expendable: Restricted expendable net assets include resources in 
which the University is legally or contractually obligated to spend in accordance with time or 
purpose restrictions imposed by external third parties . 
Restricted net assets - nonexpendable: Nonexpendable restricted net assets consist of 
endowment and similar type funds in which donors or other outside sources have stipulated, as 
a condition of the gift instrument, that the principal is to be maintained inviolate and in 
perpetuity, and invested for the purpose of producing present and future income, which may 
either be expended or added to principal. 
Unrestricted net assets: Unrestricted net assets represent resources derived from student 
tuition and fees, state appropriations, sales and services of educational departments, auxiliary 
enterprises, and other sources. These resources are used for transactions relating to the 
educational and general operations of the University, and may be used at the discretion of the 
governing board to meet current expenses or for any purpose. These resources also include 
auxiliary enterprises, which are substantially self-supporting activities that provide services for 
students, faculty, and staff . 
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Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1: Summary of Significant Accounting Policies (Continued) 
Release of Restricted Net Assets 
When an expense is incurred for which both restricted and unrestricted net assets are available, 
the University's policy is to allow each departmental unit the flexibility to determine whether 
to first apply restricted or unrestricted resources based on the most advantageous application of 
resources in the particular circumstances. 
Classification of Revenues 
The University has classified its revenues as either operating or nonoperating revenues 
according to the following criteria: 
Operating revenues: Operating revenues include ac!IVJt1es that have the characteristics· of 
exchange transactions, such as (1) student tuition and fees, net of discounts and allowances, (2) 
sales and services of auxiliary enterprises, net of discounts and allowances, (3) Federal, state 
and local grants and contracts, and (4) interest on institutional student loans. 
Nonoperating revenues: Nonoperating revenues include activities that have the characteristics 
of non-exchange transactions. In a nonexchange transaction, the University receives value 
without directly giving equal value back, such as a gift or grant for which there is no return 
requirement. Additionally, certain significant revenues relied upon for operations, such as state 
appropriations, investtnent income and endowment income, are recorded as nonoperating 
revenues, in accordance with GASB No. 35. 
Tuition Discounts and Allowances 
Student tuition and fee revenues, and certain other revenues from students, are reported net of 
discounts and allowances. Discounts and allowances are the difference between the stated 
charge for goods and services provided by the University, and the amount that is payable by 
students. Certain governmental grants, such as Pell grants and other federal, state or 
nongovernmental programs, are recorded as either operating or nonoperating revenues in the 
University's fmancial statements. To the extent that revenues from such programs are used to 
satisfy tuition and fees and other student charges, the University has recorded a discount and 
allowance. Payments made directly to students are presented as student fmancial aid expenses. 
Income Taxes 
The University is a component of the Commonwealth of Kentucky and is not subject to Federal 
income tax as described in section 115 of the Internal Revenue Code. However, the University 

























Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1: Summary of Significant Accounting Policies (Continued) 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to use estimates and 
assumptions. The accompanying financial statements include estimates for items such as 
allowances for doubtful accounts and loans receivable, self-insurance liabilities and other 
accrued liabilities. Actual results could differ from those estimates. 
Recent Accounting Pronouncements 
The Governmental Accounting Standards Board recently issued its Statement No. 40, Deposit 
and Investment Risk Disclosures, an amendment of GASB Statement No.3. This Statement 
provides guidance in common deposit and investment risks related to credit risk. The 
University expects to first apply the new statement for the year ended June 30, 2005. The 
impact of applying the new statement has not yet been determined. 
Reclassification 
Certain prior year amounts have been reclassified to conform to current year presentation. 
Note 2: Accounts Receivable 
Accounts receivable consisted of: 
2004 2003 
Current accounts receivable: 
Student tuition and fees $ 1,455,086 $ 1,210,898 
Grants and contracts 2,856,737 1,919,717 
Auxiliary fees 494,952 504,506 
Employee computer loans 19,058 23,912 
Outside sales 486,141 817,911 
State agencies 5,535 99,717 
Capital construction receivable 91,796 54,200 
Allowance for doubtful accounts {826,805) {729,198) 
Total current accounts receivable 4,582,500 3,901,663 
Noncurrent accounts receivable: 
Capital construction receivable 183 400 275,100 
Total accounts receivable $ 1 765,2!!!! $ 1116,763 
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Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 3: Inventories 
Inventories consisted of: 
Inventories 
University bookstore- resale 
Physical plant- supplies 
Food services- resale and supplies 
Central stores- supplies 
Total inventories 
Note 4: Loans Receivable 
$ 
2004 2003 
1,466,376 $ 1,398,288 
407,151 334,238 
123,616 118,478 
24103 22 965 
2 021 246 $ I 813 2!!2 
Student loans made through the Federal Perkins Loan Program (the Program) comprise 
substantially all of the loans receivable at June 30, 2004 and 2003. The Program provides for 
service cancellation of a loan at rates of 15% to 30% per year up to a maximum of I 00% if the 
participant complies with certain provisions. The federal government reimburses the 
University for amounts cancelled under these provisions. 
As the University determines that loans are uncollectible and not eligible for reimbursement by 
the federal government, the loans are written off and assigned to the U.S. Department of 
Education. The University has provided an allowance for uncollectible loans, which, in 
management's opinion, is sufficient to absorb loans that will ultimately be written off. At 
June 30, 2004, the allowance for uncollectible loans was $206,802, and at June 30, 2003, the 
allowance for uncollectible loans was $221 ,313. 
Loans receivable consisted of: 
Current loans receivable 
University loan programs 
Federal nursing program 
Federal Perkins program 
Total current loans receivable, net 
Noncurrent loans receivable 
Federal nursing program 
Federal Perkins program 
Total noncurrent loans receivable, net 








































Note 5: Investments 
Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Investments consisted of: 
Juno 30, 2004 Juno 30, 2003 
Money market funds 
Repurchase agreements 
Restricted for capital purposes 
Fair Value Cost Basis Fair Value Cost Basis 
$ 2,818,528 $ 2,818,528 
2,003.615 2.003,615 




Restricted assets held by Murray 
State University Foundation 15,975,722 15,975,722 11.717.185 11.717,185 
Total iovestments $ 20.797 865 $ 20 797 865 $ 16 289 307 $ 16 289 307 
Restricted investments for capital purposes are comprised of those amounts invested for 
sinking fund and debt service reserves. Investments in U.S. government securities and the 
collateral for repurchase agreements are registered in the name of Murray State University or 
held in the University's name by its agents and trustees. The University may legally invest in 
direct obligations of and other obligations guaranteed as to principal by the U.S. Treasury and 
U.S. agencies and instrumentalities and in bank repurchase agreements. It may also invest to a 
limited extent in equity securities. 
University investments held by the Murray State University Foundation, Inc. are comprised of 
private donations received directly by the University and consist of expendable restricted funds 
as well as endowments. Assets held by the Foundation are invested primarily in an investment 
pool managed by the Foundation and are carried at fair value. The assets in the pool are 
invested as follows: mutual funds invested in equity securities, 58%; mutual funds invested in 
fixed income securities, 37%; and other 5%. 
Investment Income 
Investment income for the years ended June 30, 2004 and 2003, consisted of: 
2004 2003 
Assets held by the University: 
Interest income $ 549,242 $ 1,756,652 
Net increase in fair value of investments 
Assets held by MSU Foundation: 
1,844 
Investment income 532,890 (51,681) 
Net increase in fair value of investments 715 751 695.462 
$ 1.721.~~3 $ 2 ~!l2 2ZZ 
34 
Murray State University 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 6: Regional University Excellence Trust Fund 
.. 
The Kentucky General Assembly appropriated funds to the Regional University Excellence 
Trust Fund (RUETF) with the passage of the Postsecondary Education Improvement Act of 
1997 (House Bill I). The purpose of this fund is to encourage private investment in public 
higher educational activities within the Commonwealth of Kentucky. These funds were made 
available to the comprehensive institutions within the Commonwealth with a provision that 
they would be matched dollar-for-dollar from external sources. The Commonwealth's Council 
on Postsecondary Education (CPE) was designated to oversee the distribution and use of these 
funds. 
a~ 
The following is a summary of the funding for the RUETF as of June 30, 2004: 
External Match Receipts 
CPE CPE Held Held 
Funding Funding Funding By By 
Period Available Received Universitl! Foundation Total 
1998-2000 $ 1,710,000 $ 1,710,000 $ 878,250 $ 824,250 $ 1,702,500 
2000-2002 3,521,787 3,521,787 2,734,834 2,734,834 
2002-2004 3,259,000 3,259,000 1.468,041 1,790,959 3,259,000 
Total $ 8 490 787 $ 8 490 787 $ 2 346 291 $ 5 350 043 $ 7 696 334 

















External Match Receipts External~~ CPE CPE Held Held 
Funding Funding Funding By By Match 
Period Available Received Unlversltv Foundation Total Pledges 
1998-2000 $ 1,710,000 $ 1,710,000 $ 878,250 $ 814,250 $ 1,692,500 $ 
2000-2002 3,521.787 3,521,787 1.909.642 1.909.642 
Total $ 5 23! Z§Z $ 5,23l,ZSZ $ ~18,25!! $ 2123,822 $ 3 ~!!Z !12 $ 
The University's external match pledges have not been recorded for financial reporting 
purposes in accordance with GASB No. 33. The above pledges must be fulfilled within a five 
year period of time due to the guidelines of the funding program. 
17,500 
1.612.145 
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Note 7: Capital Assets 
Capital asset activity for the year ended June 30, 2004, was: 
Balance Deletions/ Balance 
June 301 2003 Additions Transfers Retirements June 30, 2004 
Land $ 6,350,424 $ $ 165,976 $ (34,835) $ 6,481,565 Construction in progress 13,227,507 17,488,948 (5,948,040) (2,203,241) 22,565,174 Museum and 
collectibles 427,762 62,424 497,123 
Total capital assets not 
being depreciated 20 005,700 17,558,372 (5,782,064) (2 238,076) 29,543,932 
Buildings I 53,969,531 4,265,441 (19,050) 158,215,922 Non-building 
improvements 8,313,401 499,900 8,813,301 Equipment 17,390,672 551,214 1,016,723 (689,537) 18,269,072 
Library holdings 23,920,009 1,201,817 (116,870) 25,004,956 
Livestock 44 250 50000 94250 
L 
l . 
Total other capital assets 203,637,863 1,803,03 I 5,782,064 (825,457) 210,397,501 
Total capital assets 
before depreciation 223,643,563 19,361 403 (3 063 533) 239 941 433 
L. 
Less accumulated .. depreciation 
Buildings 82,206,893 3,949,430 86,156,323 
Improvements 
other than 
buildings 3,839,832 381,370 4,221,202 
Equipment 12,513,030 1,252,884 (582,488) 13,183,426 
Library holdings 17,927,705 1,028,306 (111,026) 18,844,985 




depreciation 116,496,018 $ 6 620436 s $ (693 514) 122 422,940 
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~ 
Note 7: Capital Assets (Continued) 
-
Capital asset activity for the year ended June 30, 2003, was: 
Balance Deletions/ Balance 
I~ 
June 30, 2002 Additions Transfers Retirements June 30, 2003 
Land s 5,545,982 s $ 804,442 $ $ 6,350,424 
Construction in progress 19,692,597 4,003,171 (9,678,414) (789,847) 13,227,507 
Museum and -' 
collectibles 92 864 334 905 427 769 ., 
Total capital assets not I 
being depreciated 25,331 443 4 338,076 (8 873.972) (789,847) 20,005 700 ~ 
Buildings 146,180,955 35,376 
Non-building 
7,753,200 153,969,531 1 
improvements 7,214,230 1,099,171 8,313,401 
Equipment 16,637,378 1,038,988 21,601 (307,295) 17,390,672 
Library holdings 22,897,310 1,127,187 (104,488) 23,920,009 .. ' I Livestock 44250 44,250 I 
Total other capital assets 192 974 123 2 201551 8 873 972 (411,783) 203,637,863 
Total capital assets 
before depreciation 218,305 566 6 539 627 (1,201,630) 223,643.563 
Less accumulated 
depreciation 
Buildings 78,343,563 3,863,330 82,206,893 
Improvements 
other than 
buildings 3,468,865 370,967 3,839,832 
~~ 
Equipment 11,562,488 1,216,186 (265,644) 12,513,030 
Library holdings 17,022,308 1,044,660 (99,263) 17,927,705 
Livestock 4279 4 279 8 558 
Total accumulated 
depreciation 110 401 503 s 6 459 422 $ $ (364 9071 116.496.018 
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June 30, 2004 and 2003 
Note 8: Accounts Payable 
Accounts payable consisted of: 
2004 2003 
Current accounts payable 
Vendors 
Payroll benefits and withholdings 
Loans 
$ 6,808,813 $ 3,811,442 
872,362 1,625,435 
7 951 467 
Total accounts payable 7 689 126 $ s ~m 311 
Note 9: Employee Benefits 
Kentucky Teachers Retirement System 
All employees required to hold a degree and occupying full-time positions, defined as seven-
tenths (7/10) of normal full-time service on a daily or weekly basis are required by state law to 
participate in the Kentucky Teachers Retirement System (KTRS) or an optional retirement 
plan, as allowed by KRS161.567. KTRS, a cost sharing, multiple-employer, public employee 
retirement system, provides retirement benefits based on an employee's final average salary 
and number of years of service. Benefits are subject to certain reductions if the employee 
retires before reaching age sixty or has less than twenty-seven years of participation in the plan. 
The plan also provides for disability, death and survivor benefits and medical insurance. 
The Kentucky Teachers Retirement System issues a publicly available financial report that 
includes financial statements and required supplementary information. That report may be 
obtained by writing to Kentucky Teachers Retirement System, 479 Versailles Road, Frankfort, 
Kentucky 40601-3800 or by calling (502) 573-3266. 
Funding for the plan is provided from eligible employees who contribute 6.16% of their salary 
through payroll deductions and the University, which also contributes 13.84% of current 
eligible employees' salaries to the KTRS. Kentucky Revised Statutes and the KTRS Board of 
Trustees establish contribution requirements of the plan members and the University. The 
University's contributions to KTRS for the fiscal years ended June 30, 2004, 2003, and 2002 
were $3,681,254, $3,630,784, and $3,514,432, respectively, and were equal to the required 
contributions. 
Kentucky Employee Retirement System 
Substantially all other full-time University employees are required by law to participate in the 
Kentucky Employee Retirement System (KERS), a cost sharing multiple-employer, public 
employee retirement system. KERS provides retirement benefits based on an employee's final 
average salary and number of years of service. Benefits are subject to certain reductions if the 
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Note 9: Employee Benefits (Continued) 
employee retires before reaching age 65 or has less than 27 years of service. The plan also 
provides for disability, death and survivor benefits and medical insurance. 
The Kentucky Employee Retirement System issues a publicly available fmancial report that 
includes financial statements and required supplementary information. That report is 
obtainable by writing to Kentucky Employees Retirement System, 1260 Louisville Road, 
Perimeter Park West, Frankfort, Kentucky 40601 or by calling (502) 564-4646. 
Funding of the plan is from eligible employees who contribute 5.00% of their salary through 
payroll deductions and the University, which also contributes 5.89% of current eligible 
employees' salaries to the non-hazardous KERS fund. Employees covered by the hazardous 
KERS fund contribute 8.00% of gross salary and the University contributes 18.84 % of gross 
salaries. The Kentucky Revised Statutes and the Board of Trustees of the Kentucky Retirement 
Systems determine contribution rates each biennium. The University's contributions to KERS 
for the years ended June 30, 2004, 2003, and 2002 were $820,956, $787,271, and $789,453, 
respectively, and were equal to the required contributions. 
University Health Self-Insurance Program 
The University maintains a self-insurance program for employees' health insurance. The 
University pays approximately 85% of the expenses of the plan for permanent full-time 
employees and their families. Expenses incurred to cover claims paid by the University under 
the plan for years ended June 30, 2004 and 2003 totaled $4,847,924 and $4,571,975, 
respectively, excluding administrative and stop-loss fees. Stop-loss and administrative fees 
incurred for the years ended June 30, 2004 and 2003 were $621,505 and $570,183, 
respectively. The University's stop-loss insurance limits its exposure for claims to $100,000 
per individual. 
Changes in the liability for self insurance are follows: 
2004 2003 
Liability, beginning of year $ 1,140,643 $ 1,135,878 
Accruals for current year claims and changes in estimate 
Other costs 
Claims paid 
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June 30, 2004 and 2003 
Note 10: Deferred Revenue 
Deferred revenue consisted of: 
Current deferred revenue 
Prepaid tuition and fees $ 
International studies programs 
Grants and contracts 
Auxiliary enterprises 
Capital state appropriations 
















The following is a summary oflong-tenn obligation transactions for the University for the year 
ended June 30, 2004: 
Beginning Ending Current Long Term 
Balance Additions Deductions Balance Portion Portion 
Bonds payable $ 17,647,000 $ 5,355,000 $ 
Less bond 
(4,875,000) $ 18,127,000 $ 2,342,000 $ 15,785,000 
discounts (232.547) (69 708) 
Bonds payable, 
62 674 (239 581) (27 554) (212,027) 
net of 
discounts 17,414,453 5,285,292 ( 4,812,326) 17,887,419 2,314,446 15,572,973 
City of Murray 
payable 10,000,000 10,000,000 10,000,000 
Capital leases 1,866,132 (162,939) 1,703,193 144,194 1,558,999 
Master lease 
notes payable 2,605,059 1,135,226 (808,031) 2,932,254 620,610 2,311,644 
Notes payable 305,768 (71,368) 234,400 90,000 144,400 
MSU Foundation 
notes payable 104 955 21 000 125,262) 100.693 28.225 72468 
Total bonds, 
notes and 
capital leases $ 32 296 367 $ 6 441 518 $ IS 879 9261 $ 32 857 959 $ 3 197 475 $29 660 484 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
The following is a summary of long-term obligation transactions for tbe University for the year 




Bonds payable, net 
of discounts 
City of Murray 
payable 
Capital leases 

















$ 19,932,000 $ 
1259,764) 
19,672,236 
































$ 23 380 590 $ II 891 086 $ (2 975 309) $ 32 296 367 $ 2 945 888 $ 29 350 479 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
Interest Bonds/Notes 
Original Balance Due Expense, Maturing 
Issue June 30, 2004 Current Year 2004-2005 
Consolidated Educational Buildings 
Revenue Bonds Payable 
Series G (second series) dated 
March I, 1993, with interest from 
3.10% to 5.60%; fmal principal 
payment due May I, 2007; 
I&T building $ 11,660,000 $ 
Series H bonds dated March I, 1992, 
4,285,000 $ 294,604 $ 1,350,000 
with interest from 3.50% to 6.20%i 
fmal principal payment due May 
I, 2012; Underground condensate 
lines for Old Fine Arts building 4,625,000 73,303 
Series H (second series) dated 
September I, 2003, with interest 
from 2.00% to 3.80%; final 
principal payment due May I, 
2012; Underground condensate 
lines for Old Fine Arts building 2.855,000 2,620.000 45 541 295 000 
Total consolidated educational 
buildings revenue bonds payable 19,140,000 6,905,000 410 448 1,645,000 
Bonds payable before discount 37,050,000 18,127,000 864,923 2,342,000 
Less bond discount (239,581) (27,554) 
Total bonds payable $ 37,050 000 $ 17 887 419 $ 864 923 $ 2 314 446 
City of Murray Payable 
Agreement dated 12/30/02 with 
interest of 2.50% to 4.85%; final 
principal payment due June 1, 2003 $ IQ QQQ QQQ $ lQ.QOQ QOQ $ 455.045 $ 
Master Lease Payable 
Residential networking - Master 
lease dated August 18, 2000, with 
interest from 5.20% to 5.59%; 
final principal payment due 
August 18, 2007 $ 800,000 $ 
Deferred Maintenance - Master 
411,812 $ 25,780 $ 122,504 
lease dated May 10, 2002, with 
interest at 4.79%; final principal 
payment due May 10, 2007 2,232,000 
Campus Backbone Networking-
1,817,185 71,459 329,406 
Master lease dated January 25, 
1998, with interest from 4.23% to 
4.35%; fmal principal payment 
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r Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
Interest Bonds/Notes 
Original Balance Due Expense, Maturing 
Issue June 30, 2004 Current Year 2004-2005 
• Campus Networking Upgrade -
Master lease dated March 24, 
~ 2004, with interest of3.16% to 
3.30%; Final principal payment 
due February 25, 2004 890 413 703 257 5 918 168.700 
~~ 
Total Master lease payable $ 5 422 413 $ 2 932 254 $ 104 846 $ 620 610 
Notes Payable 
Kentucky Virtual University dated 
~ July 30, 2002, with interest rate 
at 0%; final principal payment 
~ 
due December I, 2005. $ 294,400 $ 234,400 $ $ 90,000 
Ohio Valley Conference dated 
..... September 8, 1999, with interest 
at 6.00%; final principal payment 
~ due September 3, 2003 56 625 (168) .. 
Total notes payable $ 351 025 $ 234 400 $ (168) $ 90 000 
' MSU Foundation Payable .. 
Other liabilities- MSU Foundation; 
various notes for purchase of 
.... academic eqnipment; final 
principal due April 2, 2008 $ 282,013 $ 100,693 $ 8 302 $ 28,225 
~ 
Total MSU Foundation payable $ :.l82,013 $ !00 623 $ 8 302 $ 28 225 .. 
Capital Leases 
~ University of Kentucky dated June 
~I 
25, 1998, with interest rate at 
5.14%; fmal principal payment 
due January I, 2017 $ 2,200,000 $ 1,652,000 $ 90,629 $ 93,000 
Equipment leases 715.285 51 193 4 688 51 194 
•· 
Total capital leases $ 2,215,285 $ L703 123 $ 95,317 $ 144,124 
'' 
Less capitalized interest (454,276) 
~ Total all Bond Issues, Notes Payable 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
Capital Leases 
The University leases certain equipment and facilities, under capital lease agreements. The I_; 
recorded cost of these assets and accumulated depreciation thereon were as follows: _, 
2004 2003 
Capital lease assets, at cost $ 2,516,960 $ 
Less accumulated depreciation (1,595,574) 
Net book value $ 221 3§!! $ 
Remaining minimum annual lease payments pursuant to these leases are as follows: 
Year Ending June 30 Egui~ment 








Less amount representing interest (1,310) 
Present value of capital lease 
obligations $ 5!,123 
Note 12: Deposits 
The deposits held by the University consisted of: 
Current: 
Horse stall rentals 
Racer card declining balances 
Housing deposits 
Agency account balances 














$ l652QQQ $ 
2004 





























Noncurrent housing deposit additions were $101,394 and $114,750 for years ended June 30, 
2004 and 2003, respectively. Noncurrent housing deposit deductions were $121,017 and 
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Note 13: Unrestricted Net Assets 
The University's designations of unrestricted net assets consisted of: 
Unrestricted net assets 
Allocated for 
Prior year carryovers 
2004 2003 
Renovation and maintenance 
Departmental operations 
Encumbrances 
$ 1,099,668 $ 638,989 
8,917,670 7,550,494 
475,297 420,200 
Working capital 1,818,710 2,569,451 
Revenue contingency 2,573,645 2,583,470 
General contingency 5,700,550 2,461,122 
Self insurance 900 000 900 000 
Total unrestricted net assets 21 485.540 $ 11,123 12§ 
Note 14: Component Units 
Murray State University Foundation, Inc. 
Murray State University Foundation, Inc. (Foundation) is a Kentucky nonprofit corporation 
formed to receive, invest, and expend funds for the enhancement and improvement of the 
University. It is a legally separate, tax-exempt component unit of the University that manages 
certain endowments and investments on behalf of the University. The Foundation has a Board 
of Trustees separate from that of the University; however, the President and certain other 
officers of the University are also officers of the Foundation. Although the University does not 
control the timing or amount of receipts from the Foundation, the majority of resources, or 
income thereon that the Foundation holds and invests are restricted to the activities of the 
University by the donors. Because these restricted resources held by the Foundation can only 
be used by, or for the benefit of, the University, the Foundation is considered a component unit 
of the University and is discretely presented in the University's financial statement package. 
During the year ended June 30, 2004 and June 30, 2003, the Foundation made payments of 
$1,354,374 and $1,194,602, respectively, on behalf of the University from restricted sources. 
Accounts receivable from the Foundation and accounts payable to the Foundation as of June 
30, 2004 and June 30, 2003, respectively, were not significant. Complete financial statements 
for the Foundation can be obtained from the MSU Foundation Office, 100 Nash House, 
Murray, Kentucky, 42071. 
The Murray State Campus hnprovement Corporation, a nonprofit nonstock corporation, was 
created in May 2003 for the exclusive benefit and support of the Murray State University 
Foundation, Inc., to perform functions of or carry out the purposes of the Foundation, and to 
handle real and personal property activity for Murray State University. There was no financial 
activity of the Murray State Campus Improvement Corporation for the years ended June 30, 
2004 and 2003. 
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Note 14: Component Units (Continued) 
Murray State University Athletic Foundation, Inc. 
Murray State University Athletic Foundation, Inc. (Racer Foundation) is a Kentucky nonprofit 
corporation formed to enhance the academic and athletic experience of the Murray State 
University student-athlete. The Racer Foundation has a Board of Directors separate from that 
of the University. The University does not control the timing or amount of receipts from the 
Foundation, the majority of resources, or income thereon, that the Racer Foundation holds and 
invests. Expenditures are restricted by the donors to University athletic activities. Because the 
majority of these restricted resources held by the Racer Foundation can only be used by, or for 
the benefit of, the University, the Racer Foundation is considered a component unit of the 
University and is discretely presented in the University's financial statements. 
During the year ended June 30, 2004, the Racer Foundation distributed $848,656 to the 
University, made payments of $156,071 on behalf of the University, and transferred assets to 
the University of $95,120. During the year ended June 30, 2003, the Racer Foundation 
distributed $422,887 to the University, made payments of $147,902 on behalf of the 
University, and transferred assets to the University of $32,607. The total benefits for 
University athletics for the years ended June 30, 2004 and 2003, was $1,099,847 and $603,396, 
respectively. Accounts receivable from the Racer Foundation and accounts payable to the 
Racer Foundation as of June 30, 2004 and June 30, 2003, respectively, were not significant. 
Complete fmancial statements for the Racer Foundation can be obtained from the MSU 
Athletic Foundation Office, Stewart Stadium, Murray, Kentucky, 42071. 
Note 15: Risk Management 
The University is exposed to various risks of loss related to torts; theft of, damage to and 
destruction of assets; error and omission; employee injuries and illnesses; natural disasters and 
employee health and accident benefits. Commercial insurance coverage is purchased for 
claims arising from such matters other than those related to workers' compensation, natural 
disasters, and employee health benefits. Settled claims have not exceeded this commercial 
coverage in any of the three preceding years. The state of Kentucky self-insures workers' 
compensation benefits for all state employees, including University employees. Claims are 
administered by the Risk Management Services Corporation. 
Note 16: Contingencies and Commitments 
Claims and Litigation 
The University is a defendant in various lawsuits. It is the opinion of management and its legal 
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Note 16: Contingencies and Commitments (Continued) 
that the ultimate outcome oflitigation will not have a material effect on the future operations or 
financial position of the University. 
Commitments 
The University has outstanding commitments under construction contracts of approximately 
$6,300,000 and $10,013,000 as of June 30, 2004 and 2003, respectively. 
Government Grants 
The University is currently participating in numerous grants from various departments and 
agencies of the federal and state governments. The expenditures of grant proceeds must be for 
allowable and eligible purposes. Single audits and audits by the granting department or agency 
may result in requests for reimbursement of unused grant proceeds or disallowed expenditures. 
Upon notification of final approval by the granting department or agency, the grants are 
considered closed. 
Note 17: Natural Expense Classifications with Functional Classifications 
The University's operating expenses by functional classification for the year ended June 30, 
2004 were as follows: 
Year Ended June 30, 2004 
Natural Classification 
Compensation Non-capitalized 
Fund Classifintlon and Benefits Oeeratlons Utilities Eguiement Scholarshles Deereciation Total 
Instruction $ 40,138,755 s 5,649,412 $ $ 739,640 s 47,162 s s 46,574,969 
Research 1,566,291 1,615.688 313,209 3,495,188 
Public service 4,399,281 1,000,248 47,446 5,446,915 
Libraries I ,323,735 222,616 94,232 1,640,583 
Academic 
support 3,420,593 1,518,477 276,649 932 5,216,651 
Student services 6,892,184 3,779,396 131,705 29,985 10,833,270 
Institutional 
support 9,319,662 573,179 207,918 10,100,759 
Operations and 
maintenance 5,071,286 2,737,772 5,214,088 206,107 13,229,253 
Financial aid 6,879 71,200 6,622,214 6,700,293 
Depreciation 5,840,909 5,840,909 
Auxiliary 4,687,665 9,768,822 65,670 70,663 14,592,820 
Auxiliary 
depreciation 779,527 779 527 
Total expenses s Z6 826 331 s 26 236 810 $ ~ ZHOSS s 2 082.516 s 6110 256 $ 6 620 ~36 s 124451122 
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Note 17: Natural Expense Classifications with Functional Classifications 
(Continued) 
The University's operating expenses by functional classification for the year ended June 30, 
2003 were as follows: 
Fund Classification 
Instruction $ 39,249,185 $ 5,678,761 $ $ 854,932 s 21,364 $ $45,804,242 
Research 1,261,431 791,454 143,808 2,196,693 
Public service 3,932,924 1,025,848 146,146 5,104,918 
Libraries 1,262,305 69,865 18,504 1,350,674 
Academic 
support 3,404,387 1,463,777 195,612 1,594 5,065,370 
Student services 6,446,145 3,482,316 58,068 17,936 10,004,465 
Institutional 
support 9,168,245 509,199 301,700 9,979,144 
Operations and 
maintenance 5,055,247 3,780,070 5,184,606 97,774 14,117,697 
Financial aid 29,786 5,551 799 6,217,211 6,253,347 
Depreciation 5,784,813 5,784,813 
Auxiliary 4,773,11 I 9,730,334 164,635 101,821 14,769,901 
Auxiliary 
depreciation 674,609 674,609 
Total expenses $ 14 582,166 $ 26 531115 $ 51BHQ6 $ I 281 218 $ 6 352 226 $ 6~5H22 $121 IQ5B1l 
Note 18: Segment Information 
Housing and Dining System 
The University's Housing and Dining System was established by the 1965 Trust Indenture. 
The Housing and Dining System, as defined by this trust indenture, includes all student 
housing, dining and student center facilities, and related enterprises facilities that now exist at 
the main campus in Murray, Kentucky. The University issues revenue bonds for this system to 
finance certain of its housing and dining auxiliary enterprise activities. These bonds will be 
payable from and will constitute a charge upon the gross revenue to be derived by the 
University from the operation of its Housing and Dining System. The revenues of the system 
consist of the gross amount of rentals received by the University for the use and occupancy of 
the facilities of the housing system and the net income from dining operations. These revenues 
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Note 18: Segment Information (Continued) 
Condensed financial information of the University's Housing and Dining segment is as 
follows: 
Condensed Balance Sheets 
2004 2003 
Assets 
Current assets $ 3,053,483 $ 3,014,364 
Noncurrent assets 3,001,872 2,730,503 
Capital assets, net of accumulated depreciation 9.694,798 8.572.547 
Total assets $ 15 750 153 14 317414 
Liabilities 
Current liabilities 6,310,491 6,131,577 
Noncurrent liabilities 11.368.334 9,456.050 
Total liabilities 17.678.825 15.587.627 
Net assets 
Invested in capital assets, net of related debt 
Restricted 
(1,273,543) (561,251) 
Expendable capital 936,767 938,967 
Expendable debt service 1,666,978 1,469,283 
Unrestricted (3.258.874) (3.117.212) 
Total net assets ( 1.928,672) (1,270.213) 
Total liabilities and net assets $ 15,150,153 $ 1431M14 
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Note 18: Segment Information (Continued) 
Condensed Statements of Revenues, Expenses 
and Changes in Net Assets 
2004 
Operating revenues $ 12,049,615 
Operating expenses (10,163,688) 
Depreciation expense (775,068) 
Operating income 1,110,859 
Nonoperating revenues (expenses) (I, 769,318) 
Change in net assets (658,459) 
Net assets, beginning of year (1.270,213) 
Net assets, end of year $ (I 228,fi12l 
Condensed Statements of Cash Flows 
2004 
Cash flows from 
Operating activities $ 2,045,389 
Noncapital financing activities (978,208) 
Capital and related financing activities (872,230) 
Investing activities (167,240) 
Net increase in cash 27,711 
Cash, beginning of year 2,732,685 









$ (I 220 213) 
2003 
a~ $ 1,340,857 (120,125) 
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Note 18_: Segment Information (Continued) 
Wei/ness Center 
The University entered into an agreement with the City of Murray, Kentucky on December 30, 
2002, to finance the construction of a student recreation/wellness center. The University 
established a $3.00 per credit hour student fee, effective for the Fall 2002 semester, to be 
designated as the Wellness Center Fee. A portion of the revenues from this fee will be used to 
fund all debt and debt related expenses according to the terms and provisions of the 
Memorandum of Agreement between the University and the City of Murray. 
Condensed financial information as of and for the years ended June 30, 2004 and June 30, 
2003, of the University's Wellness Center segment are as follows: 














Expendable debt service 
Expendable maintenance 
reserve 
Total net assets 

























$ ]Q 721,845 
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Note 18: Segment Information (Continued) 
Condensed Statement of Revenues, Expenses 
and Changes in Net Assets 
I 2004 2003 Nonoperating revenues 
Restricted student fees $ 637,850 $ 562,684 
Investment income 38,725 186,716 
Transfer of reserve payment - current fund 143,735 .J 
Cost of issuance amortization (12,003) 
Interest on capital asset -related debt (769) (228,236) 
I I 
Nonoperating revenues 807,538 521 164 I 
Change in net assets 807,538 521 164 
Net assets, beginning of year 521 164 
Net assets, end of year $ I 328 :Z!l2 $ 521,1§;1 
Condensed Statement of Cash Flows 
2004 2003 ~~ 
Cash flows from 
Capital and related financing activities $ (5,289,014) $ 9,338,481 
Investing activities 285 357 70 071 
Net increase (decrease) in cash (5,003,657) 9,408,552 
Cash, beginning of year 9,408.552 
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Grantor/Program Title Grant Agency Number Number Expenditures 
Student Financial Aid- Ouster 
Department of Education: 
SEOG Program 
Federal Family Education Loan Program 
Workstudy Program 
Perkins Student Loan Fund (includes current year advances and prior year loan balances) 
Pell Grant Program 
Department of Health and Human Services: 
Nurse Anesthetist Traineeships 
Professional Nurse Traineeships 
Student Nursing Loan Program 
Total Student Financial Aid 
.. 
I - -· l --· I. __ , L 
.. 
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Grantor/Program Title Grant Agency Number 
Research and Developmeot • Cluster 
Department of Agriculture: 
Enhancement of Diagnostic Service at Murray State University BVC 
Enhancement of Diagnostic Service at Murray State University BVC 
Surveying Cerulean Warblers and Selected Forest Interior Birds 
Variable Rate Nitrogen Management 
Clinical Skill Builder for Food and Nutrition 
Department of Commerce: 
NIST Summer Undergraduate Research Fellowship 
Department of Interior: 
Waterfowl and Bald Eagle Ecology for Olmsted Lock and Dam Project 
Assessment of Assemblages of Turtle Species at Select Locations in Western Kentucky 
Waterfowl and Bald Eagle Ecology for Olmsted Lock and Dam Project 
Department of Defense: 
ARJNC Contract 
Office of Personnel Management: 
MARC: Fort Campbell, Kentucky 
Land Between the lakes 
University of Kentucky Research Foundation 
Kentucky Department of Fish and Wildlife 
Kentucky Department of Fish and Wildlife 
Kentucky Department of Fish and Wildlife 
ARJNC Incorporated 







































MURRAY STATE UNIVERSITY 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 






Grantor/Program Title Grant Agency Number Number Expenditures 
National Aeronautics and Space Administration: 
Utilization of Remote Sensing to Model Threats to Amphibian Population 
Utilization of Remote Sensing to Model Current and Future Threats to Amphibian 
In-Situ Experiments into MEMS Adhesion Using Interferometry 
Campus Objectives 2003-04 
National Science Foundation: 
RUI: Inverse Spectral Problems in One and Two Dimensions 
Plio-Pleistocene Mammal Faunas and Environmental Change in Meade Basin 
Model Reference Current Injection 
RUI: Collaborative Research on Mechanisms Underlying Salamander 
Biogeochemical and Ecological Processes 
Optimal Control Applied to Age Structured Populations 
Center for Watershed Environments 
Development of An Ion Beam Analysis Laboratory in Support of the Proposed 
Tennessee Valley Authority: 
Coliform Sampling in Kentucky Lake Year II and III 




Western Kentucky University 
Western Kentucky University Research Foundation 
Western Kentucky University Research Foundation 
Western Kentucky University Research Foundation 
Georgia Institute of Technology 
University of Kentucky Research Foundation 
University of Kentucky Research Foundation 
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Grantor/Program Title Grant Agency Number Number Expenditures 
Environmental Protection Agency: 
Biological Baseline Conditions in the Little River Watershed 
EPA Epscor- White 
EPA Epscor • Whiteman 
EPA Epscor- Subcontract University of Louisville 
Department of Energy: 
Kentucky Research Consortium For Energy and Environment 
Department of Health and Human Services: 
Cobre: Center for Neural Regenerations/Core B Consortium Year 3 
Supplemental Kentucky Biomedical Research Infrastructure Network~ Zimmerer 
Kentucky Biomedical Research Infrastructure Network· KBRIN Year 2 
Supplemental Kentucky Biomedical Research Infrastructure Network- Canning 
The Design of Inhibitors of the Aminogly Coside 3'- Phosphotransferase Enzymes 
Cobre: Center for Neural Regenerations/Core 8 Consortium Year 4 
Kentucky Biomedical Research Infrastructure Network- KBRIN Year 3 
Supplemental Kentucky Biomedical Research Infrastructure Network- Canning 
Supplemental Kentucky Biomedical Research lnfrastructure Network- Zimmerer 
In Silico Optimization of Inhibitors for Antibiotic Resistance Enzymes 
Cardiac Nat Channel Gating and Local Anesthetic Block 
In vitro Modeling of Reactive Gliosis 
Kentucky Natural Resources Cabinet M-02320286 
University of Kentucky Research Foundation UKF 4-67380-04-247 
University of Louisville Research Foundation ULRF 00-651-02 
University of Louisville Research Foundation ULRKOI-555-02Sl 
University of Louisville Research Foundation ULRFOI-555 
University of Louisville Research Foundation ULRF01·555-02SI 
University of Louisville Research Foundation U OF LOI-0555A 
University of Louisville Research Foundation ULRF 00-0651 
University of Louisville Research Foundation ULRF 01-0555 
University of Louisville Research Foundation ULRF 01-0555 
University of Louisville Research Foundation ULRFOI-0555 
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Grantor/Pro~m Titl~ ___ ----------~~--- ___ Grant Agency Number Number Expenditures 
Department of Health and Human Services: (Continued) 
Cardiac Na+ Channel Gating and Local Anesthetic Block 
Total Researc::b and Development 
Other-
Department of Agriculture: 
Creating a Geographic Information System for Land Between the lakes Year 2 
Creating a Geographic Information System for Land Between the lakes Modification 4 
Challenge Cost Share 
Department of Commerce: 
Regional Center for Emerging Technology Building- EDA 
Department of Justice: 
Lexington Police Department Spanish- KJIS 
Louisville Police Department Spanish- KJIS 
Lexington Police Department Spat'lish - KIIS 
Cops Universal Hiring Program 
High Risk Drinking 
l I - ~ - . 
.. 
Land Between The Lakes 
LAnd Between The Lakes 
Lexington Police 
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Grantor/Program Title Grant Agency Number Number Expenditures 
Department of Labor: 
Workforce Connections 
Career Discovery Center 03-04 
Federal Highway Administration: 
Civil War Trail 
National Endowment for the Arts and Humanities: 
Murray Shakespeare Festival 
Federico Garcia Lorea: His: Life and Works 
National Science Foundation: 
Project Access 
Faculty Institutes for Reforming Science Teaching thru Field Stations II 
Traditions in Chemistry 
Computer Science, Engineering and Mathematics Scholarships 
Inquiry-Based Reconstruction of Intro Bio Curriculum 
Small Business Administration: 
Small Business Development Center 02-03 
Small Business Development Center 03-04 
West Kentucky Workforce Investment Board 
West Kentucky Workforce Invesbnent Board 
Kentucky Heritage Council 
Southern Arts Foundation 
Kentucky Humanities Council 
University of Oregon 
University of Kentucky Research Foundation 
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Grantor/Program Title Grant Agency Number Number Expenditures 
Environmental Protection Agency: 
Model Environmental Education For Secondary Pre-Service Teachers/Springboard 
Modeling Statewide Capacity Building Using Training of Network of Environmental Education 
Department of Education: 
Special Education Traineeship 03-04 
MSU Model Program 02-<>3 
Teacher Preparation Model Program 03-Q4 
Student Support Services 00-01 
Student Support Services 02-03 
Student Support Services 03..()4 
Student Support Services 03...()4 Grant/Aide 
Educational Talent Search 02-03 
Educational Talent Search 03-04 
Upward Bound 03-04 
Upward Bound 04-05 
Upward Bound AIMS 02-03 
Upward Bound AIMS 03-04 
Vocational Education: Improve Technical Education Programs 
Vocational Education: Professional Development 
Murray Independent Schools Tech Prep 
Perkins Title I Vocational Education Program 02-03 
Perkins Title 1 Vocational Education Program Carryforward Funds 
~ 
I 
Northern Kentucky University 
Kentucky Department of Education 
Kentucky Department of Education 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
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Grantor/Program Title Grant Agency Number Number 
Department of Education: (Continued) 
Murray Independent Schools Tech Prep 
Vocational Education: Professional Development 
Vocational Education: Improve Technical Education Programs 
Perkins Title I Vocational Education Program Carryforward Funds 
Perkins Title I Vocational Education Program 03-04 
Telecommunications Training and Learning Center 
Reduce High Risk Drinking 
IECE Interdisciplinary Early Chi1dhood Faculty Assistance Grant 
Preschool Traineeship 
First Steps 02-03 
First Steps 03-04 
Funding Improvement of Education 
Funding Improvement of Education -Kentucky State University 
Funding lmprovemc:nt of Education- Northern Kentucky University 
Funding Improvement of Education -University of Kentucky 
Funding Improvement of Education -Western Kentucky University 
Funding Improvement of Education -Morehead University 
Funding Improvement of Education- Eastern Kentucky University 
Teaching American History Opportunities For Educators (TAHOE) 
Teaching American History Opportunities For Educators (TAHOE) Year 2 
Teaching American History Opportunities For Educators (TAHOE II) 
McNair Post-Baccalaureate 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Morehead State University 
Kentucky Department of Education 
Kentucky Department of Education 
Kentucky Cabinet for Health Services 
West Kentucky Educational Cooperative 
West Kentucky Educational Cooperative 
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Grantor/Program Title Grant Agency Number Number Expenditures 
Department of Education: (Continued) 
Tech Prep Travel 
Tech Prep lntegration 
Tech Prep Travel 
Patterns/Systems: Core Content in Math and Science via the Environment 
Gear Up Year III 
Gear Up Year IV 
Chitdcare Access 01-02 
Childcare Access 02-03 
Data Transfer Project 
Teacher Quality Enhancement 
Preparing Teachers for Technology 01-02 
Preparing Teachers for Technology 02-03 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Council on Postsecondary Education 
Kentucky Council on Postsecondary Education 
Kentucky Council on Postsecondary Education 
West Kentucky University Research Foundation 
West Kentucky University Research Foundation 
Reading First Coach Kentucky Department of Education 
Develop Qualified Middle School Math and Science Teachers: Alternative Certifications Kentucky Department of Education 
West Kentucky Partners in Math and Science: Tiered Men taring Program Kentucky Department of Education 
Modeling Watershed Year 2 
Modeling Watershed 
Modeling Watershed· Northern Kentucky University 
Modeling Watershed. Campbellsville University 
Modeling Watershed· Eastern Kentucky University 
Modeling Watershed. Western Kentucky University 
National Writing Project 02.03 
.. 
l . . l 
Kentucky Council on Postsecondary Education 
Kentucky Council on Postsecondary Education 
Kentucky Council on Postsecondary Education 
Kentucky Council on Postsecondary Education 
Kentucky Council on Postsecondary Education 
Kentucky Council on Postsecondary Education 
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Grantor/Program Title Grant Agency Number Number Expenditures 
Department of Education: (Continued) 
National Writing Project 03-04 
NationaJ Writing Project 01-02 
Department of Health and Human Services: 
Area Health Education Center: Federal 02-03 
Area Health Education Center: Fedcral 03~ 
HETC Kentucky Population 
HETC Kentucky Population 
Kentucky Interdisciplinary Community Screening 
OSHA Prognm Improvement 
OSHA Program Improvement 03-04 
Upgrading A Diagnostic: A Primal Line of Defense Against a Bioterrorist Act 
Training Resource Center: Educational Advocacy 03-04 
Kentucky Transitional Assistance Progmn 02-03 
Kentucky Transitional Assistance Program 03-04 
Training Resource Center: Child Support 03-04 
Ruby Simpson Child Development Center 
Kentucky Youth Connects 
Public Child Welfare Certification OJ-04 
Public Child Welfare Certification 02-03 
Training Resource Center: Title IV-E 02-03 
Training Resource Center: Foster Parent Training 02-03 
University of California 
University of California 
University of Louisville 
University of Louisville 
University of Louisville Research Foundation 
University of Louisville Research Foundation 
University of LouisviUe Research Foundation 
Kentucky Cabinet for Health Services 
Eastern Kentucky University 
Kentucky Cabinet for Families and Children 
Kentucky Cabinet for Families and Children 
Eastern Kentucky University 
Murray Independent Board of Education 
University of Kentucky Research Foundation 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 












































MURRAY STATE UNIVERSITY 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 






Grantor/Program Title Grant Agency Number Number Expenditures 
Department of Health and Human Services: (Continued) 
Training Resource Center: Title rY-E 03..()4 
Training Resource Center: Non rY-E 03-04 
Training Resource Center: Foster Parent Training 03-04 
Trnining Resource Center: Support Network 03-04 
Training Resource Center: Parent Training 03-04 
Department of HeaJth and Human Services: (Cant' d) 
Training Resource Center. Diligent Recruitment 
Training Resource Center Tuition 
Public Child Welfare Certification Tuition 
AHEC: Training in Cultural Competency 
Training Resource Center: Medical Assistance 02~3 
West Kentucky Dental Health Project 
National Aeronautics and Space Administration: 
Teacher Workshop: Satellite Remote Sensing and Geographic Information System 
Extending the NOVA Network Through Kentucky Ideas 
Tennessee Valley Authority: 
Regional Center for Emerging Technology Building· TV A 
.. 
l --· L_ ___ ' l ' l 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Western Kentucky University Research Foundation 
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Grantor!Progr!m Title Grant Agency Number Number Expenditures 
United Slate Agency for International Development 
English Language Teacher Cohort Initiative 
Total Other 
Total Federal Expeadituns 






Murray State University 
Notes to Schedule of Expenditures of Federal Awards 
June 30. 2004 
Summary of Significant Accounting Policies 
Basis of Presentation 
I. This schedule includes the federal awards activity of the University and is presented in 
conformity with accounting principles generally accepted in the United States of America. 
The information in this schedule is presented in accordance with the requirements of 
OMB Circular A-133, Audits of States, Local Governments and Non-Profit Organizations. 
Therefore, the amounts presented in this schedule may differ from the presentation of 
those amounts or their use within the basic financial statements. 
2. Of the federal expenditures presented in this schedule, the University provided federal 
awards to subrecipients as follows: 
CFDA Amount 
Program Number Subreclplent Provided 
National Science Foundation 
Collaborative Research on Mechanisms 
Underlying Salamander Population Rocky Mountain Biological 
Fluctuations 47.074 Laboratory s 19,393 
Environmental Protection Agency 
Epscor 66.500 University of Louisville 89,596 
U.S. Department of Education 
Funding Improvement of Education 84.215 Kentucky State University 11,960 
Funding Improvement of Education 84.215 Northern Kentucky University 28,323 
Funding Improvement of Education 84.215 University of Kentucky 12,060 
Funding Improvement of Education 84.215 Western Kentucky University 38,831 
Funding Improvement of Education 84.215 Morehead State University 28,122 
Funding Improvement of Education 84.215 Eastern Kentucky University 29,973 
Modeling Watershed- Improving 
Educator Quality Grant 84.367 Northern Kentucky University 33,806 
Modeling Watershed -Improving 
Educator Quality Grant 84.367 Campbellsville University 23,322 
Modeling Watershed -Improving 
Educator Quality Grant 84.367 Eastern Kentucky University 30,837 
Modeling Watershed- Improving 
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Murray State University 
Notes to Schedule of Expenditures of Federal Awards 
June 30, 2004 
Indirect Costs 
Predetermined fixed indirect cost rates have been approved as follows: 
Period covered 07/01101-06/30/05 
Based on fmancial information for fiscal year 1992 
Predetermined rate - on campus 47% 
Predetermined rate - off campus 23% 








Independent Accountants' Report on Compliance and 
Internal Control Over Financial Reporting Based on the 
Audit of the Financial Statements in Accordance with 
Government Auditing Standards 
Board of Regents 
Murray State University 
Murray, Kentucky 
220 W. Main Street, Suite 1700 
P.O. Box 1178 
Louisville, KY 40201-1178 
502 581-0435 Fax 502 581-0723 
bkd.com 
We have audited the financial statements of Murray State University (University) as of and for the 
year ended June 30, 2004, and have issued our report thereon dated September 16, 2004, which 
contained an explanatory paragraph regarding a change in accounting principle. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. 
Compliance 
As part of obtaining reasonable assurance about whether the University's financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards. 
Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the University's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on 
the financial statements and not to provide assurance on the internal control over financial reporting. 
Our consideration of the internal control over financial reporting would not necessarily disclose all 
matters in the internal control over financial.reporting that might be material weaknesses. A material 
weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that 
would be material in relation to the financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions. We 
noted no matters involving the internal control over financial reporting and its operation that we 
consider to be material weaknesses. 
I. 
Board of Regents 
Murray State University 
Page Two 
This report is intended solely for the information and use of the board of regents, management and 
federal awarding agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 






Independent Accountants' Report on Compliance and 
Internal Control Over Compliance with Requirements 
Applicable to Major Federal Awards Program and 
Schedule of Expenditures of Federal Awards 
Board of Regents 
Murray State University 
Murray, Kentucky 
Compliance 
220 W. Main Street, Suite 1700 
P.O. Box 1178 
Louisville, KY 40201-1178 
502 581-0435 Fax 502 581-0723 
bkd.com 
We have audited the compliance of Murray State University (University) with the types of 
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major federal programs for the year 
ended June 30, 2004. The University's major federal program is identified in the summary of 
auditor's results section of the accompanying schedule of findings and questioned costs. Compliance 
with the requirements of laws, regulations, contracts and grants applicable to its major federal 
program is the responsibility of the University's management. Our responsibility is to express an 
opinion on the compliance of Murray State University based on our audit. 
We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America, the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States and OMB Circular A-
133, Audits of States, Local Governments and Non-Profit Organizations. Those standards and OMB 
Circular A-133 require that we plan and perfm;m the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have 
a direct and material effect on a major federal program occurred. An audit includes examining, on a 
test basis, evidence about the University's compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances. We believe that our audit provides 
a reasonable basis for our opinion. Our audit does not provide a legal determination on the 
University's compliance with those requirements. 
In our opinion, the University complied, in all material respects, with the requirements referred to 
above that are applicable to its major federal program for the year ended June 30, 2004. 
Board of Regents 
Murray State University 
Page Two 
Internal Control over Compliance 
The management of Murray State University is responsible for establishing and maintaining effective 
internal control over compliance with requirements of laws, regulations, contracts and grants 
applicable to federal programs. In planning and performing our audit, we considered the University's 
internal control over compliance with requirements that could have a direct and material effect on a 
major federal program in order to determine our auditing procedures for the purpose of expressing our 
opinion on compliance and to test and report on internal control over compliance in accordance with 
OMB Circular A-133. 
I 
Our consideration of the internal control over compliance would not necessarily disclose all matters I 
in the internal control that might be material weaknesses. A material weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts and grants that would be material in relation to a major federal program being audited may 
occur and not be detected within a timely period by employees in the normal course of performing 
their assigned functions. We noted no matters involving the internal control over compliance and its 
operation that we consider to be material weaknesses. 
This report is intended solely for the information and use of the board of regents, management and 
federal awarding agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 





Murray State University 
Schedule of Findings and Questioned Costs 
Year Ended June 30, 2004 
Summary of Auditor's Results 
I. The opinion expressed in the independent accountants' report was: 
I8J Unqualified D Qualified DAdverse D Disclaimed 
2. The independent accountants' report on internal control over financial reporting described: 
Reportable condition(s) noted considered material 
wealmess( es )? 
Reportable condition(s) noted that are not considered to be a 
material wealmess? 
3. Noncompliance considered material to the financial statements 




4. The independent accountants' report on internal control over compliance with requirements 
applicable to major federal awards programs described: 
Reportable condition(s) noted considered material 
wealmess( es )? 




5. The opinion expressed in the independent accountants' report on compliance with requirements 
applicable to major federal awards was: 
18] Unqualified D Qualified DAdverse D Disclaimed 





Murray State University 
Summary Schedule of Prior Audit Findings 













Board of Regents 
Murray State University 
Murray, Kentucky 
Independent Accountants' Report 
Attachment #9 
220 W. Main Street, Suite 1700 
P.O. Box 1178 
Louisville, KY 40201·1178 
502 58Hl435 Fax 502 581.0723 
bkd.com 
We have examined management's assertion, included in the accompanying Corporation for Public 
Broadcasting (CPB) Schedule of Non-Federal Financial Support (NFFS), that WKMS-FM Radio 
(Station), a public broadcasting entity operated by Murray State University, complied with CPB's 
Fiscal Year 2004 Financial Reporting Guidelines governing the amounts reported as NFFS during the 
year ended June 30, 2004. Management is responsible for the Station's compliance with those 
requirements. Our responsibility is to express an opinion on the Station's compliance based on our 
examination. 
Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, 
evidence about the Station's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. We believe that our examination 
provides a reasonable basis for our opinion. Our examination does not provide a legal determination 
on the Station's compliance with specified requirements. 
In our opinion, the Station complied, in all material respects, with the aforementioned requirements 
during the year ended June 30, 2004. 
This report is intended solely for the information and use of the board of regents and management of 
Murray State University, the management of WKMS-FM Radio and the Corporation for Public 
Broadcasting and is not intended to be and should not be used by anyone other than these specified 
parties. 
October 8, 2004 
A membe"" 'j 






Murray State University 
WKMS-FM Radio 
Corporation for Public Broadcasting 
Schedule of Non-Federal Financial Support 
















Murray State University 
WKMS-FM Radio 
Accountants' Report and Financial Statements 
June 30, 2004 and 2003 
Attachment #10 
Contents 
Murray State University 
WKMS-FM Radio 
Independent Accountants' Report on Financial Statements ............................................................ 1 
Management's Discussion and Analysis ..................................................................................... 2 
Financial Statements 
Balance Sheets ................................................................................................................................... 7 
Statements of Revenues, Expenses and Changes in Net Assets ......................................................... 8 
Statements of Cash Flows ................................................................................................................ I 0 
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Board of Regents 
and 
President F. King Alexander 
Murray State University 
Murray, Kentucky 
Independent Accountants' Report 
220 W. Main Street, Suite 1700 
P.O. Box 1178 
Louisville, KY 40201-1178 
502 581-0435 Fax 502 581-0723 
bkd.com 
We have audited the accompanying balance sheets of WKMS-FM Radio (Station), a public 
telecommunications entity operated by Murray State University, as of June 30, 2004 and 2003, and 
the related statements of revenue, expenses and changes in net assets and cash flows for the years 
then ended. These financial statements are the responsibility of the Station's management. Our 
responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe 
that our audits provide a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of WKMS-FM Radio as of June 30, 2004 and 2003, and the results of its operations 
and its cash flows for the years then ended in conformity with accounting principles generally 
accepted in the United States of America. 
The accompanying management's discussion and analysis as listed in the table of contents is not a 
required part of the basic financial statements but is supplementary information required by the 
Governmental Accounting Standards Board. We have applied certain limited procedures, which 
consisted principally of inquiries of management regarding the methods of measurement and 
presentation of the required supplementary information. However, we did not audit the information 
and express no opinion on it. 
October 8, 2004 
Introduction 
Murray State University 
WKMS-FM Radio 
Management's Discussion and Analysis 
The following Management's Discussion and Analysis (MD&A) provides an overview of the financial 
position and activities of WKMS-FM Radio Station (Station) for the years ended June 30, 2004 and 2003. 
This discussion has been prepared by management and should be read in conjunction with the financial 
statements and the notes thereto, which follow this section. 
The Station is located on the campus of Murray State University (University). WKMS broadcasts 
I 
National Public Radio and local programs that inform, enrich, and entertain in concert with the mission of I 
the University. WKMS skilled staff, students, and volunteers serve listeners with comprehensive music 
and information programs that reflect current affairs, history, and cultures. 
Using the Financial Statements 
The financial statements consist of Balance Sheets (Statements of Net Assets), Statements of Revenues, 
Expenses and Changes in Net Assets (Income Statements), Statements of Cash Flows and Notes to the 
Financial Statements. These financial statements and accompanying Notes are prepared in accordance 
with the appropriate Governmental Accounting Standards Board (GASB) pronouncements. 
Balance Sheets 
The Balance Sheets present a fmancial picture of the Station's financial condition at the end of the 2004 
and 2003 fiscal years by reporting assets (current and noncurrent), liabilities (current and noncurrent), and 
net assets (assets less liabilities). 
Assets 
Total assets at the end of the fiscal year 2004 were $500,652, of which cash and cash equivalents 
represented the largest portion. This group of assets totaled $390,693 or 78% of total assets. For 2004, 
total assets increased by $71,363, primarily due to increased cash from nonoperating grants and 
fundraising activities. 
Total assets increased by $35,945 for the year ended June 30, 2003, also due to increased cash from I 
nonoperating grants and fundraising activities. 
Liabilities 
Total liabilities at the end of the fiscal year 2004 were $36,641. Amounts payable to vendors and for 
payroll related obligations totaled $25,857 or 71% of total liabilities. 
Liabilities for the year ended June 30, 2003 increased by $7,630, due to increases in payables to vendors 





Murray State University 
WKMS-FM Radio 
Management's Discussion and Analysis 
Net Assets 
Net assets were $464,011 and were divided into three major categories, defined as follows: 
o Invested in capital assets. net of related debt and depreciation - This category represents the 
Station's equity in equipment. 
o Restricted - This category represents those assets restricted by an individual or entity external to 
the Station. Restricted expendable net assets represent the assets that may be expended by the 
Station, but must be spent for purposes as defined by the donor or external entity. 
o Unrestricted - This category represents the net assets held by the Station that have no formal 
restrictions placed upon them. 










Invested in capital assets, 
net of related debt and depreciation 
Restricted for: 
Expendable: 
Instruction and other 
Unrestricted 
Total net assets 
































$ 429,289 =$~~39.;.3,=344== 
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Murray State University 
WKMS-FM Radio 
Management's Discussion and Analysis 
Statements of Revenues, Expenses, and Changes in Net Assets 
The Statements of Revenues, Expenses, and Changes in Net Assets, which are generally referred to as the 
activities statements, present the total revenues (operating and nonoperating) received and earned and 
expenses (operating and nonoperating) paid and owed and income or loss from operations for the fiscal 
years ended June 30, 2004 and 2003. 
Revenues 
Total operating revenues, which exclude University appropnatJons, for the fiscal year 2004 were 
$108,879. The primary source of operating revenues was from business and industry underwriting of 
$64,740. 
Nonoperating revenues for the fiscal year 2004 which included grants and contracts, totaled $820,163. 
The primary source of grant revenues was community service grants from the Corporation for Public 
Broadcasting of $174,490. Grant and contract revenues related to nonexchange type agreements are 
classified as nonoperating revenues. In a nonexchange agreement, the Station receives dollars from 
another party without directly giving a service or product of equal value in exchange. Total nonoperating 
revenues increased by $14,458 during the year, which was primarily due to increases in subscriptions and 
memberships. 
The Station received $298,400 of University appropriations and $162,702 of administrative support for 
the fiscal year 2004, which are classified as nonoperating revenues. These funds were used to support 
Station operating activities. 
Expenses 
Total operating expenses for the fiscal year 2004 were $849,756. Total program services expenses and 
supporting services expenses were $469,738 and $378,080, respectively. Depreciation expense was not 
allocated to each program group, but presented as a single expense item representing depreciation for all 
areas of the Station. Depreciation expense totaled $1,938 or .2% of total operating expenses. 
Condensed Statements of Revenues, Expenses, and Changes in Net Assets 
2004 2003 2002 
Operating revenues: 
Business and industry $ 64,740 $ 52,911 $ 84,569 
In-kind contributions 32,605 34,871 33,522 
Other 11,534 440 
Total operating revenues 108,879 87,782 118,531 
Operating expenses: 
Program services 469,738 511,603 465,064 
Supporting services 378,080 347,119 360,693 
Depreciation 1,938 6,450 14,823 
Total operating expenses 849,756 865,172 840,580 








Murray State University 
WKMS-FM Radio 
Management's Discussion and Analysis 
Condensed Statements of Revenues, Expenses, and Changes in Net Assets (Continued) 
2004 2003 2002 
Nonoperating revenues (expenses): 
General appropriations from Murray 
State University $ 298,400 $ 292,402 $ 285,664 
Donated facilities and administrative 
support from Murray State University 162,702 162,735 160,570 
Community service grants from 
Corporation for Public Broadcasting 174,490 154,606 145,486 
Other nonoperating revenues (expenses) 184,571 195,962 155,557 
Total nonoperating revenues (expenses) 820,163 805,705 747,277 
Increase in net assets 79,286 28,315 25,228 
Net assets -beginning of year 384,725 356,410 331,182 
Net assets - end of year $ 464,011 $ 384,725 $ 356,410 
Statements of Cash Flows 
The Statements of Cash Flows provide a summary of the sources and uses of cash by defined categories. 
The primary purposes of the Statements of Cash Flows are to provide information about the Station's 
cash receipts and payments during the years and to help assess the Station's ability to generate future net 
cash flows and meet obligations as they become due. 
The major source of cash from operating activities was business and industry underwriting of $62,010. 
The most significant uses of cash for operating activities were payments for salaries, wages, and benefits 
of$441,661 and to vendors for $211,767. 
The cash flows from noncapital financing activities include $298,400 received as general appropriations 
from the University, which is the largest source of cash for the fiscal year. 
The cash flows from investing activities represent the cash activities of investments related to restricted 
investments. 
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Murray State University 
WKMS-FM Radio 
Management's Discussion and Analysis 
Capital Assets and Debt Administration 
The Station had no significant capital additions to facilities and did not acquire significant debt during the 
fiscal year ended June 30, 2004. 
Economic Factors Affecting Future Periods 
~ General state appropriations from the Commonwealth of Kentucky to the University are not 
expected to increase over the next period. Although preliminary estimates indicate state revenue 
shortfalls, recent forecasts indicate that some economic recovery is occurring. 
)> Changing economic conditions in the region will continue to have an impact upon the 






Murray State University 
WKMS - FM Radio 
Balance Sheets 




Cash and cash equivalents $ 108,533 $ 122,781 
Accounts receivable, net of allowance 
of $8,312 and $6,416 for 2004 and 2003 25,622 22,937 
Prepaid expenses 12,533 19,469 
--' 
Total current assets 146,688 165,187 
Noncurrent assets: 
Restricted cash and cash equivalents 282,160 191,435 
Restricted investments 70,602 69,527 
Capital assets 298,387 298,387 
Accumulated depreciation {297,185) {295,247) 
Total noncurrent assets 353,964 264,102 
Total assets $ 500,652 $ 429,289 
LIABILITIES AND NET ASSETS 
Current liabilities: 
Accounts payable and accrued expenses $ 25,857 $ 33,707 
Deferred revenue 10,784 10,857 
Total liabilities 36,641 44,564 
NET ASSETS 
-I 
Invested in capital assets, net of related debt 
and depreciation 1,202 3,140 
Restricted for: 
Expendable: 
Instruction and other 349,969 266,691 
Unrestricted 112,840 114,894 
Total net assets 464,011 384,725 
Total liabilities and net assets $ 500,652 $ 429,289 
See Notes to Financial Statements 7 
Murray State University 
WKMS - FM Radio 
Statements of Revenues, Expenses and Changes in Net Assets 




Business and industry $ 64,740 $ 52,911 
ln-kind contributions 32,605 34,871 
Tower rental income 10,450 
Other 1,084 




Programming and production 329,809 371,073 
Broadcasting 88,857 114,134 
Program information 51,072 26,396 
Total program services 469,738 511,603 
Supporting services: 
Management and general 315,078 298,636 
Fund-raising 34,662 28,736 
Underwriting and grant support 28,340 19,747 
Total supporting services 378,080 347,119 
Depreciation 1,938 6,450 
Total operating expenses 849,756 865,172 
Operating loss (740,877) (777,390) 








Murray State University 
WKMS - FM Radio 
Statements of Revenues, Expenses and Changes in Net Assets 
Years Ended June 30, 2004 and 2003 
NONOPERATING REVENUES (EXPENSES) 
General appropriation from Murray 
State University 
Donated facilities and administrative 
support from Murray State University 
Community service grants from 
Corporation for Public Broadcasting 
Subscriptions and memberships 
Federal grants and contracts 
State grants and contracts 
Gifts 
Investment income (loss) 
Increase in fair value of investments 
Net nonoperating revenues 
Increase in net assets 
NET ASSETS 
Net assets, Beginning of Year 
Net assets, End of Year 
































Murray State University 
WKMS - FM Radio 
Statements of Cash Flows 
Years Ended June 30, 2004 and 2003 
2004 2003 
Cash Flows from Operating Activities 
Business and industry $ 62,010 $ 66,189 
Payments for salaries, wages, and benefits (441,661) (425,208) 
Payments to suppliers (211,767) (218,286) 
Tower rental income receipts 10,450 
Other operating revenues 1,084 
' 
Net cash used in operations (579,884) (577,305) 
Cash Flows from Noncapital Financing Activities 
General appropriation from Murray State 
University 298,400 292,402 
Nonoperating grants and contracts 176,440 180,976 
Subscriptions/memberships 177,346 155,683 
Gifts 633 390 
Net cash provided by noncapital financing 652,819 629,451 
Cash Flows from Investing Activities 
Proceeds from sales and maturities of investments 415 
Investment income (loss) 3,542 (149) 
Net cash provided by investing activities 3,542 266 
Net increase in cash and cash equivalents 76,477 52,412 
Cash and Cash Equivalents, Beginning of Year 314,216 261,804 
I Cash and Cash Equivalents, End of Year $ 390,693 $ 314,216 I •• 





Murray State University 
WKMS - FM Radio 
Statements of Cash Flows 
Years Ended June 30, 2004 and 2003 
2004 
Reconciliation of operating loss to net cash used by operating activities 
Operating income (loss) $ (740,877) 
Donated facilities and administration 
Depreciation 
Changes in assets and liabilities: 





Net cash used in operating activities 
Supplemental cash flows information 
Donated facilities and administrative 
support from Murray State University 
In-kind contributions 

























Murray State University 
WKMS - FM Radio 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1. Summary of Significant Accounting Policies 
Nature of Organization 
WKMS - FM (Station) is operated by and receives support from Murray State University 
(University). The Station is included in the financial statements of the University. 
Murray State University Foundation, Inc. (Foundation) is a Kentucky not-for-profit corporation 
formed to receive and invest funds for the enhancement and improvement of the University. The 
I 
Foundation is a fund raising organization which administers certain funds on behalf of the • 
University. The Foundation coordinates the receipt of contributions and disbursements of those 
receipts by the Station. 
Basis of Accounting and Financial Statement Presentation 
The Station prepares its financial statements as a business-type activity in conformity with 
applicable pronouncements of the Governmental Accounting Standards Board (GASB). 
For financial reporting purposes, the Station is considered a special-purpose government engaged 
only in business-type activities. Accordingly, the Station's financial statements have been 
presented using the economic resources measurement focus and the accrual basis of accounting. 
Under the accrual basis, revenues are recognized when earned, and expenses are recorded when 
an obligation has been incurred. 
Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds 
and Other Governmental Entities that Use Proprietary Fund Accounting, the Station has elected 
to apply the provisions of all relevant pronouncements of the Financial Accounting Standards 
Board (F ASB) that were issued on or before November 30, 1989, and do not conflict with or 
contradict GASB pronouncements. 
Cash and Cash Equivalents 
For administrative purposes, cash balances of the Station are included in bank accounts 
maintained by the University and the Foundation. Details of accounting transactions affecting 
cash are maintained by each entity. 
The Station considers all highly liquid investments that are immediately available to the Station to 
be cash equivalents. Funds held by the Commonwealth of Kentucky are considered cash 
equivalents. 
The University currently uses commercial banks and the Commonwealth of Kentucky as 
depositories. Deposits with commercial banks are covered by Federal depository insurance or 
collateral held by the banks in the University's name. At the Commonwealth level, the 
University's accounts are pooled with other agencies of the Commonwealth. These 
Commonwealth pooled deposits are substantially covered by Federal depository insurance or by 






Murray State University 
WJ(MS - FM Radio 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1. Summary of Significant Accounting Policies (Continued) 
Restricted Cash, Cash Equivalents, and Investments 
Cash and investments that are held by both the Station and the Foundation that are externally 
restricted are classified as restricted assets. These assets are used to purchase capital or other 
noncurrent assets, or for other restricted purposes. Restricted investments held by the Foundation 
are invested primarily in an investment pool managed by the Foundation and are carried at fair 
value. 
The Foundation's cash is on deposit with commercial banks and is federally insured up to 
$I 00,000 per account. 
Accounts Receivable 
Accounts receivable consist of business and industry and subscription and membership activities. 
Accounts receivable are recorded net of uncollectible amounts. 
Capital Assets 
All capital assets, as defined by University policy, are recorded at cost at the date of acquisition, 
or if donated, at fair value at the date of donation. Depreciation is computed using the straight-
line method over the estimated useful life of the asset. 
Deferred Revenue 
Deferred revenues include amounts received from grant and contract sponsors for which 
eligibility requirements have not been fully satisfied or that have not yet been earned. 
Net Assets 
The Station's net assets are classified as follows: 
Invested in capital assets, net of related debt and depreciation: This represents the Station's total 
investment in capital assets, net of outstanding debt obligations related to those capital assets. To 
the extent debt bas been incurred but not yet expended for capital assets, such amounts are not 
included as a component of invested in capital assets, net of related debt. 
Restricted net assets - expendable: Restricted expendable net assets include resources in which 
the Station is legally or contractually obligated to spend in accordance with time or purpose 
restrictions imposed by external third parties. 
Unrestricted net assets: Unrestricted net assets represent resources derived from underwriting 
sales and other sources. These resources are used for transactions relating to general operations 
of the Station, and may be used at the discretion of the governing board to meet current expenses 
or for any purpose. 
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Murray State University 
WKMS - FM Radio 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 1. Summary of Significant Accounting Policies (Continued) 
Revenue Recognition 
Contributions, pledges, and grants are recorded as revenues in the accompanying statements of 
revenues, expenses, and changes in net assets. In-kind contributions, other than the contribution 
from the University, are recognized as revenue at the estimated fair market value at the date of the 
gift. 
The portion of the University's indirect costs attributable to the Station's operations and the value 
of space provided to the Station by the University are included as revenues and expenses, and are 
computed in accordance with guidelines established by the Corporation for Public Broadcasting. 
Total donated facilities and administrative support from the University and in-kind contributions 
received in the years ended June 30,2004 and 2003 was $195,307 and $197,606, respectively. 
Compensated Absences 
Employee vacation pay is accrued at year-end for fmancial statement purposes. The liability and 
expense incurred are included at year-end with accrued payroll, and as a component of 
compensation and benefit expense. Sick leave benefits expected to be realized as paid time off 
are recognized as expense when the time off occurs and no liability is accrued for such benefits 
employees have earned but not yet realized. 
Use of Estimates 
Financial statements prepared in conformity with accounting principles generally accepted in the 
United States of America require management to make estimates and assumptions that affect the 
reported amount of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements, and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from these estimates. 
Note 2. Accounts Receivable 
Accounts receivable consisted of: 
Business and industry 
Subscription and membership pledges 
Other 
Allowance for doubtful accounts 
Investment pool 


















Murray State University 
WKMS - FM Radio 
Note 3. Investments 
Notes to Financial Statements 
June 30, 2004 and 2003 
Investments held by the Foundation are comprised of private donations received directly by the 
Station and consist of expendable restricted funds. The assets in the pool are invested as follows: 
mutual funds invested in equity securities, 58%; mutual funds invested in fixed income securities, 
37%; and other, 5%. 
Investments consisted of: 
June 302 2004 June 30, 2003 
Fair Cost Fair Cost 
Value Basis Value Basis 
MSU Foundation 
Investment pool $ 70,602 $ 63,429 $69,527 $63,429 
Investment income for the years ended June 30, 2004 and 2003, consisted of: 
2004 2003 
Investment income (loss) $ 3,542 $ (149) 
Net increase in fair value of investments ___ 1'-'-,0'-'7-'-6 -----'5'-'-,3'-"3-'-0 
$ 4,618 $ 5,181 
Note 4. Capital Assets 
Capital assets activity for the year ended June 30, 2004, was: 
Balance Deletions/ Balance 
June 30, 2003 Additions Transfers Retirements June 30, 2004 
Equipment $ 298,387 $ 
Total capital assets 
$ $ $ 298,387 
before depreciation 298,387 298,387 
Less accumulated 
depreciation 295,247 1,938 297,185 
Capital assets, net $ 3,140 $ (1,938) $ $ $ I 202 
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Murray State University 
WKMS - FM Radio 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note 4. Capital Assets (Continued) 
Capital assets activity for the year ended June 30, 2003, was: 
Balance 
June 30, 2002 Additions Transfers 
Equipment $ 298,387 $ $ 
Total capital assets 
before depreciation 298,387 
Less accumulated 
depreciation: 288,797 6,450 
Capital assets, net $ 9,590 $ (6,450) $ 
Note 5. Natural Expense Classifications 
Deletions/ Balance 
Retirements June 30, 2003 
$ $ 298,387 
298,387 
295,247 
$ $ 3,140 
The Station's operating expenses by natural classification for the year ended June 30, 2004 were 
as follows: 




& Benefits Operations Equipment Scholarships Depreciation Total 
Operating expenses $ 446,817 $ 392,277 $ 8,724 $ $ $ 847,818 
Depreciation 1,938 1,938 








Murray State University 
WKMS - FM Radio 
Notes to Financial Statements 
June 30, 2004 and 2003 
Note S. Natural Expense Classifications (Continued) 
The Station's operating expenses by natural classification for the year ended June 30, 2003 were 
as follows: 




& Benefits Operations Equipment Scholarships Depreciation Total 
Operating expenses $ 422,891 $ 421,161 $ 14,670 $ $ $ 858,722 
Depreciation 6,450 6,450 
Total expenses $ 422,891 s 421,161 $ 14,670 $ $ 6,450 $ 865,172 
Note 6: Lease Agreement 
The Station leases its subcarrier channel and certain transmission equipment to an unrelated party 
under an operating lease agreement having a two-year term, with two two-year renewal options. 
The minimum future rental revenues as of June 30, 2004 are $11,400, which is to be received by 






RESOLUTION ADOPTING ORDER 
WHEREAS, Murray State University, acting by and through its President, Dr. F. King Alexander, 
has made a request to the Board of Regents for an Order acknowledging the authority to pursue 
and finalize additional housing opportunities and authorizing, in connection therewith, the transfer 
of certain real estate (the "Property") to the Murray State University Foundation, Inc. 
("Foundation"), all of which is more specifically described in a written request dated December 2, 
2004 (the "Request"); and, 
WHEREAS, such written request is made and the Order would be granted pursuant to KRS 
164A.575, which vests authority in the Board of Regents to contract for services and sell or 
otherwise dispose of all or portions of the real and personal property of Murray State University, 
772 KAR 1:010 et seq., and all applicable law; and, 
WHEREAS, The Board of Regents of Murray State University has considered this written request 
and finds that it is in the best interest of the University and its students, faculty, and staff to grant 
the request of the University and to adopt an Order granting such request. 
NOW THEREFORE, BE IT HEREBY RESOLVED, that the following Order shall be and is 
hereby adopted: 
ORDER 
Upon receipt and review of the written request of Murray State University, acting by and 
through its President, Dr. F. King Alexander, that the Murray State University Board of Regents 
adopt an Order acknowledging the authority to pursue and finalize additional housing 
opportunities and to authorize transfer of Property to the Foundation, the following is enacted by 
the Board of Regents of Murray State University: 
IT IS HEREBY ORDERED AND RESOLVED AND ACKNOWLEDGED AS FOLLOWS: 
I. The Property that is the subject of the Request and Resolution is more specifically 
identified in Exhibit A that is attached to this Resolution and incorporated herein by reference as if 
copied in full. 
2. It is acknowledged that the President of the University and his designee the Vice President 
for Finance and Administrative Services each has the authority to pursue and finalize opportunities 
for increased housing opportunities for students at Murray State University on terms and pursuant 
to arrangements and delivery methods deemed by the President to be in the best interests of the 
University. Consistent with the preceding and in connection therewith, it is acknowledged that the 
President or his designee the Vice President for Finance and Administration has the authority to 
execute such documents, contracts, and agreements of whatever nature and kind deemed by the 
President to be in the best interests of the University. 
J. The Property described in Exhibit A has been identified as a site for additional housing 
opportunities. In connection with and in order to facilitate additional housing opportunities, it is 
determined that the Property is more suitable, consistent with the public interest, for a use other 
than that to which it currently is used. 
4. If deemed necessary by the President in connection with additional housing opportunities, 
the President or his designee the Vice President for Finance and Administrative Services is 
authorized to sell, otherwise dispose of, lease, or otherwise transfer the Property to the 
Foundation. It is further determined that in connection therewith it is in the best interest of Murray 
State University for the Property to be sold or otherwise disposed of, leased, or otherwise 
transferred, whichever is deemed to best be in the interests of the University by the President of 
the University, without invitation of sealed bids or public auction in order that the Property remain 
available for the benefit of the University, its students, faculty and staff. 
5. In the event of sale, consideration for the conveyance of the Property shall be not less than 
the appraised value of the Property as determined in accordance with KRS \65A.575. In the event 
the property is leased, the rental value charged will be not less than fair rental value. Any sale, 
disposal, lease, or transfer will be in accordance with applicable law. 
I 
BE IT FURTHER ORDERED AND RESOLVED AND ACKNOWLEDGED, that the 
President of Murray State University and his designee the Vice President for Finance and 
Administrative Services each is authorized to execute for and on behalf of the University any and I 
all instruments necessary to carry out any such sale, disposal, lease, or transfer for the benefit of 
the students, faculty, and staff of Murray State University, including but not limited to, leases, 
contracts of sale, deeds, bills of sale, easements and closing statements. 
This the I Oth day of December, 2004. 
Certification 
Don Sparks, Chair 
Board of Regents 
Murray State University 
I, Sandra M. Rogers, Secretary of the Board of Regents of Murray State University, hereby 
certifY that the above Resolution was adopted by the Board of Regents at its meeting held on the 
lOth Day of December, 2004. Witness my hand and seal, this the ;tU£. day of December, 2004. 
·Sandra M. Rogers, Secret 
Board of Regents 
Murray State University 






REQUEST FOR ORDER 
Pursuant to KRS 164A.575, 772 KAR 1:010 et seq., and all applicable law, and on behalf 
of Murray State University ("MSU"), I hereby request that the MSU Board of Regents adopt an 
Order authorizing the sale, other disposition, lease, or other transfer of certain real estate to the 
Murray State University Foundation, Inc. ("Foundation"). The Real Estate, that is the subject of 
this request, is more specifically described in Exhibit A to this Request (the "Property"). 
MSU desires to sell, otherwise dispose of, lease, or otherwise transfer the Property 
because it is more suitable, consistent with the public interest, for a use other than that to which it 
currently is used. In particular, University students need new and modern housing. The 
University Administration has explored, and continues to explore, the most flexible and effective 
means for students to have additional housing options. The Request for Order will allow the 
transfer of the Property, in the manner deemed most beneficial to the University and in 
accordance with law, in order to facilitate additional housing opportunities. 
I further recommend that the Property be so transferred without invitation of sealed bids 
or public auction in order for the Property to remain available for the benefit of MSU, its 
students, faculty and staff. 
Any sale price for the Property shall not be less than the appraised value as determined in 
accordance with KRS 165A.575. In the event the property is leased, the rental charge will not be 
less than fair rental value. 
On behalf of MSU, I hereby request the Board of Regents approve an Order consistent 
with this request. 
This the 2nd day of December, 2004. 







The property is to be transferred to the Murray State University Foundation is that certain 
parcel of unimproved real property located on the east side of Waldrop situated adjacent to 
Winslow Cafeteria and more particularly described as follows: 
A 1.1811 acre tract of land as surveyed by Murray State University -
Department for Facilities Management on November 18, 2004, located on the 
campus of Murray State University on the east side of Waldrop Drive 
approximately 500 feet north of the intersection of Chestnut Street and being 
known as Lot I of the Minor Subdivision Plat of the Murray State University -
Waldrop Property and being more particularly described as follows: 
Beginning at a #4 rebar & cap #3268 (set) 20 feet east of the centerline of 
Waldrop Drive (40' RIW) and 756 feet south of the centerline of Chestnut Street, 
said rebar being the newly created northwest comer of the herein described tract 
efland; 
THENCE South 87 degrees 59 minutes 49 seconds East for a distance of 
175.00 feet with the newly created north line of MSU - Waldrop - Lot No.I to a 
#4 rebar & cap #3268 (set) at the northeast Comer of the herein described tract of 
land; 
THENCE South 02 degrees 00 minutes II seconds West for a distance of 
294.00 feet with the newly created east line of MSU- Waldrop Lot No.I to a #4 
rebar & cap #3268 (set) at the southeast comer of the herein described tract of 
land; 
THENCE North 87 degrees 59 minutes 49 seconds West for a distance of 
175.00 feet with the newly created south line ofMSU- Waldrop Lot No. Uo a #4 
rebar & cap #3268 (set) on the east right-of-way of Waldrop Drive, said rebar 
being the southwest comer of the herein described tract of land; 
THENCE North 02 degrees 00 minutes 11 seconds East for a distance of 
294.00 feet with the east right-of-way of Waldrop Drive to the point of beginning. 






RESOLUTION ADOPTING ORDER 
WHEREAS, Murray State University, acting by and through its President, Dr. F. King Alexander, 
has made a request to the Board of Regents for an Order acknowledging the authority to pursue 
and finalize additional housing opportunities and au.thorizirig, in connection therewith, the transfer 
of certain real estate (the "Property") to the Murray State University Foundation, Inc. 
("Foundation"), all of which is more specifically described in a written request dated December 2, 
2004 (the "Request"); and, 
WHEREAS, such written request is made and the Order would be granted pursuant to KRS 
164A.575, which vests authority in the Board of Regents to contract for services and sell or 
otherwise dispose of all or portions of the real and personal property of Murray State University, 
772 KAR 1:010 et seq., and all applicable law; and, 
WHEREAS, The Board of Regents of Murray State University has considered this written request 
and finds that it is in the best interest of the University and its students, faculty, and staff to grant 
the request of the University and to adopt an Order granting such request. 
NOW THEREFORE, BE IT HEREBY RESOLVED, that the following Order shall be and is 
hereby adopted: 
ORDER 
Upon receipt and review of the written request of Murray State University, acting by and 
through its President, Dr. F. King Alexander, that the Murray State University Board of Regents 
adopt an Order acknowledging the authority to pursue and finalize additional housing 
opportunities and to authorize transfer of Property to the Foundation, the following is enacted by 
the Board of Regents of Murray State University: 
IT IS HEREBY ORDERED AND RESOLVED AND ACKNOWLEDGED AS FOLLOWS: 
I. The Property that is the subject of the Request and Resolution is more specifically 
identified in Exhibit B that is attached to this Resolution and incorporated herein by reference as if 
copied in full. 
1. It is acknowledged that the President of the University and his designee the Vice President 
for Finance and Administrative Services each has the authority to pursue and finalize opportunities 
for increased housing opportunities for students at Murray State University on terms and pursuant 
to arrangements and delivery methods deemed by the President to be in the best interests of the 
University. Consistent with the preceding and in connection therewith, it is acknowledged that the 
President or his designee the Vice President for Finance and Administration has the authority to 
execute such documents, contracts, and agreements of whatever nature and kind deemed by the 
President to be in the best interests of the University. 
3. The Property described in Exhibit B has been identified as a site for additional housing 
opportunities. In connection with and in order to facilitate additional housing opportunities, it is 
determined that the Property is more suitable, consistent with the public interest, for a use other 
than that to which it currently is used. 
4. If deemed necessary by the President in qonnection with additional housing opportunities, 
the President or his designee the Vice President for Finance and Administrative Services is 
authorized to sell, otherwise dispose of, tea4e, or otherwise transfer the Property to the 
Foundation. It is further determined that in conne~tion therewith it is in the best interest of Murray 
State University for the Property to be sold ~r otherwise disposed of, leased, or otherwise 
transferred, whichever is deemed to best be in t~e interests of the University by the President of 
the University, without invitation of sealed bids dr public auction in order that the Property remain 
available for the benefit of the University, its students, faculty and staff. 
5. In the event of sale, consideration for thelconveyance of the Property shall be not less than 
the appraised value of the Property as determine~ in accordance with KRS 165A.575. In the event 
the property is leased, the rental value charged will be not less than fair rental value. Any sale, 
disposal, lease, or transfer will be in accordance with applicable law. 
I 
BE IT FURTHER ORDERED AND RES@LVED AND ACKNOWLEDGED, that the 
President of Murray State University and his I designee the Vice President for Finance and 
Administrative Services each is authorized to excrcute for and on behalf of the University any and I 
all instruments necessary to carry out any such sale, disposal, lease, or transfer for the benefit of 
' the students, faculty, and staff of Murray State I University, including but not limited to, leases, 
contracts of sale, deeds, bills of sale, easements and closing statements. 
This the I Oth day of December, 2004. 
Don Sparks, 1r 
Board of Regents 
Murray State University 
Certification 
I, Sandra M. Rogers, Secretary of the Bo<¥-d of Regents of Murray State University, hereby 
certify that the above Resolution was adopted by the Board of Regents at its meeting held on the 
10
111 
Day of December, 2004. Witness my hand and seal, this the /6/hday of December, 2004. 
Sandra M. Rogers, Secretary 
Board of Regents 
Murray State University 






REQUEST FOR ORDER 
Pursuant to KRS 164A.575, 772 KAR I:OIO.et seq.,"and all applicable law, and on behalf 
of Murray State University ("MSU"), I hereby request that the MSU Board of Regents' adopt an 
Order authorizing the sale, other disposition, lease, or other transfer of certain real estate to the 
Murray State University Foundation, Inc. ("Foundation"). The Real Estate, that is the subject of 
this request, is more specifically described in Exhibit B to this Request (the "Property"). 
MSU desires to sell, otherwise dispose of, lease, or otherwise transfer the Property 
because it is more suitable, consistent with the public interest, for a use other than that to which it 
currently is used. In particular, University students need new and modern housing. The 
University Administration has explored, and continues to explore, the most flexible and effective 
means for students to have additional housing options. The Request for Order will allow the 
transfer of the Property, in the manner deemed most beneficial to the University and in 
accordance with law, in order to facilitate additional housing opportunities. 
I further recommend that the Property be so transferred without invitation of sealed bids 
or public auction in order for the Property to remain available for the benefit of MSU, its 
students, faculty and staff 
Any sale price for the Property shall not be less than the appraised value as determined in 
accordance with KRS 165A.575. In the event the property is leased, the rental charge will not be 
less than fair rental value. 
On behalf of MSU, I hereby request the Board of Regents approve an Order consistent 
with this request. 
This the 2nd day of December, 2004. 






The property is to be transferred to the Murray State University Foundation is that certain 
parcel of unimproved real property located on the east side of Waldrop and more particularly 
described as follows: 
A 1.2052 acre tract of land as surveyed by Murray State University -
Department for Facilities Management on December I, 2004, located on the 
campus of Murray State University on the east side of Waldrop Drive 
approximately 770 feet south of the intersection of KY Highway 121 and being 
known as Lot 2 of the Minor Subdivision Plat of the Murray State University -
Waldrop Property and being more particularly described as follows: 
Beginning at a #4 rebar & cap #3268 (set) 20 feet east of the centerline of 
Waldrop Drive (40' RIW) and 152.76 feet south of the centerline of Valentine 
Drive, said rebar being the northwest comer of the herein described tract of land; 
THENCE South 87 degrees 59 minutes 49 seconds East for a distance of 
175.00 feet with the newly created north line of MSU- Lot No. 2 to a #4 rebar & 
cap #3268 (set) at the northeast comer of the herein described tract of land; 
THENCE South 02 degrees 00 minutes II seconds West for a distance of 
300.00 feet with the newly created east line of MSU Lot No. 2 to a #4 rebar & 
cap #3268 (set) at the southeast comer of the herein described tract of land; 
THENCE North 87 degrees 59 minutes 49 seconds West for a distance of 
175.00 feet with the newly created south line ofMSU- Lot No.2 to a #4 rebar & 
cap (set) at the southwest comer of the herein described tract of land; 
THENCE North 02 degrees 00 minutes II seconds East for a distance of 
300.00 feet with the right-of-way of Waldrop Drive to the point of beginning. 
Together with and subject to covenants, easements, and restrictions of 
record. 
I 




RESOLUTION AND ORDER 
WHEREAS, there is a structure known as the Agricuhure Greenhouse (Building #236) 
located on the West Farm, and 
WHEREAS, the Administration of Murray State University has made written request that the 
Board of Regents authorize the disposition of the above mentioned structure, and 
WHEREAS, said bwlding should, in the judgment of this Board of Regents, pursuant to its 
duties and functions set out in KRS 164A.575(7), be sold or razed as the structure is not needed and 
the property on which it is located will then be more suitable for public use. 
NOW, THEREFORE, it is hereby determined that said building be disposed of, in the 
manner deemed in the best interest of the University by the President, for the reasons as indicated 
above and in the recommendation of the Administration and the background thereto. 
TillS, the lOth day of December, 2004. 
Don parks, 
Board of Regents 
Murray State University 
Certification 
I, Sandra M. Rogers, Secretary of the Board ofRegents of Murray State University, hereby 
certify that the above resolution was adopted by the Board of Regents at its meeting held on 
September 17,2004. 
Witness my hand and seal, this lOth day of December, 2004. 
andra M. Rogers, Secretary 
Board of Regents 
Murray State University 






A RESOLUTION OF THE BOARD OF REGENTS OF MURRAY STATE 
UNIVERSITY APPROVING A MASTER LEASE-PURCHASE AGREEMENT 
WITH A FINANCIAL INSTITUTION IN A PRINCIPAL AMOUNT NOT TO 
EXCEED $9,000,000 FOR THE FINANCING OF THE ACQUISITION AND 
INSTALLATION OF ENERGY SAVINGS IMPROVEMENTS ON THE 
CAMPUS OF THE UNIVERSITY; AUTHORIZING THE EXECUTION OF 
VARIOUS DOCUMENTS RELATED TO SUCH MASTER LEASE; MAKING 
CERTAIN DESIGNATIONS REGARDING SUCH MASTER LEASE AND 
AUTHORIZING THE VICE PRESIDENT FOR FINANCE AND 
ADMINISTRATIVE SERVICES TO ACT ON BEHALF OF THE BOARD OF 
REGENTS IN SOLICITING PROPOSALS FROM FINANCIAL INSTITUTIONS 
FOR FINANCING UNDER THE MASTER LEASE AND SELECTING THE 
PROPOSAL WITH THE MOST FAVORABLE TERMS TO THE UNIVERSITY 
WHEREAS, the Board of Regents (the "Board") of Murray State University (the 
"University"), desires to proceed with financing in an amount not to exceed $9,000,000 to provide 
funds to pay the costs of energy savings improvements on the campus of the University (the 
"Project"); and 
WHEREAS, the University desires to solicit proposals for a tax-exempt lease purchase 
agreement to finance the Project; and 
WHEREAS, the University has determined that the University should proceed to finance the 
Project through a Master Lease-Purchase Agreement (the "Master Lease") pursuant to the 
provisions of Sections 65.940 through 65.956 of the Kentucky Revised Statutes (the "Leasing Act") 
in a maximum stated principal amount not to exceed $9,000,000, such Master Lease to be executed 
with the financial institution offering the most favorable terms to the University and to be 
substantially in the form of the Master Lease attached hereto and made a part hereof; and 
WHEREAS, it is necessary in connection with the Master Lease for the Board to authorize 
such other documents and instruments as may be necessary to consummate the transaction 
contemplated by the Master Lease; and 
WHEREAS, it is necessary for this Board to authorize a representative of the University to 
proceed with the solicitation of proposals from financial institutions for the Master Lease and to 
thereupon select the proposal which provides the University with the lowest net interest cost and 
most favorable terms. 
NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF 
MURRAY STATE UNIVERSITY: 
Section I. Authorization to Solicit Proposals and Select Best Prooosal. The Vice President 
for Finance and Administrative Services is hereby authorized and directed on behalf of the Board to 
solicit proposals from financial institutions for the Master Lease. The Vice President for Finance 
and Administrative Services is further authorized and directed to set the date and time upon which 
such proposals are to be received and to thereupon select on behalf of the Board, without the need 
for any further action of this Board, the proposal submitted by the financial institution offering, in 
the judgment of the Vice President for Finance and Administrative Services, the most favorable 
terms to the University for the Master Lease. 
Section 2. Authorization of Master Lease and Related Documents. The University, as 
lessee, hereby approves the Master Lease, in substantially the form presented to this Board It is 
hereby found and determined that the Project to be financed through the Master Lease is public 
property to be used for public purposes. It is further determined that it is necessary and desirable 
and in the best interests of the University to enter into the Master Lease for the purposes therein 
specified, and the execution and delivery of the Master Lease and all representations, certifications 
and other matters contained in the Closing Memorandum with respect to the Master Lease, or as 
may be required by Peck, Shaffer & Williams LLP, as Bond Counsel, prior to delivery of the 
Master Lease, are hereby approved. The Board hereby authorizes any of the President or the Vice 
President for Finance and Administrative Services to execute the Master Lease upon selection of the 
financial institution in accordance with Section I of this Resolution, together with such other 
agreements or certifications which may be necessary to accomplish the transaction contemplated by 
the Master Lease. The Secretary of the Board is authorized to attest the signatures of the President 
or the Vice President for Finance and Administrative Services and to execute such certifications as 
may be necessary to accomplish the transaction contemplated by the Master Lease. 
Section 3. Expectation Regarding the Lease. The University, by the adoption of this 
Resolution, certifies that it does not reasonably anticipate that less than 95% of the proceeds of the 
Lease will be used tor "local government activities" of the University. 
Section 4. Severability. If any section, paragraph or provision of this Resolution shall be 
held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such section, 
paragraph or provision shall not affect any of the remaining provisions of this Resolution. 
Section 5. Open Meetings Laws. This Board hereby finds and determines that all formal 
actions relative to the adoption of this Resolution were taken in an open meeting of this Board and 
that all deliberations of this Board and of its committees, if any, which resulted in formal action, 
were in meetings open to the public, in full compliance with applicable legal requirements. 
Section 6. Effective Date. This Resolution shall take effect from and after its passage, as 










I, the undersigned Secretary of the Board of Regents ofMIIITay State University, certify that 
the foregoing is a true copy of a Resolution adopted by the Board of Regents of M=y State 
University at a meeting of the Board of Regents held on the __ day of December, 2004. 
I further certify that all actions taken in connection with the resolution were in chliance 
with the requirements ofKRS 61.810, 61.815, 61.820 and 61.825, and that said resolution is now in 
full force and effect, all as appears from the official records of the University in my custody and 
under my control. 
Witness my hand as Secretary of the Board of Regents of MUITay State University this __ 
day of December, 2004. 
Secretary 
I 
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MASTER LEASE-PURCHASE AGREEMENT 
This Master Lease-Purchase Agreement (the "Agreement"), made and entered into as of this 
_day of 2004, by and between ("Lessor"), a-----: 
corporation duly organized and existing under the laws of the State of and 
authorized to transact business in the Commonwealth of Kentucky, and MURRAY STATE 
UNIVERSITY (the "Lessee") a state university and a body corporate and politic IDlder the laws of the 
Commonwealth of Kentucky, organized and existing under and by virtue of the laws and Constitution 
of the Commonwealth. 
WITNESSETH 
WHEREAS, Lessee is authorized by law, including 65.940 to and including 65.956 of the 
Kentucky Revised Statutes, to acquire equipment and other items of personal property fur educational 
purposes and to finance such property by entering into lease-purchase agreements; and 
I 
WHEREAS, Lessee has detennined that it is necessary for it to acquire under this Agreement I 
certain items of personal property described herein as Equipment; and 
WHEREAS, Lessor is willing to acquire such items of Equipment and to lease and sell them to 
Lessee pursuant to this Agreement; 
NOW, THEREFORE, in the joint and mutual exercise of their powers, and in consideration of 
the J1Uitual covenants herein contained, the parties hereto recite and agree as follows: 
SECTION I. Certain Defined Terms and References. (a) In addition to the terms defined 
elsewhere in this Agreement, the following terms have the meanings given below unless the context 
clearly requires otherwise: 
"Acquisition Fund" means the Acquisition Fund established pursuant to Section 4 of this 
Agreen~:nt and Section 2 of the Escrow Agreement. 
"Additional Rent" means the payments required to be made pursuant to Section 7 in addition to 
the Base Rent. 
"Agreement" means this Master Lease-Purchase Agreement as the same may be amended or 
supplemented from time to time. 
"Applicable Rate of Interest" means such rate as shall be detennined from the Rate Schedule 
with r~ to each Individual Payment Schedule. 
"Authorized Officer," when used 
( i) With respect to Lessee, means the Vice President for Administrative Services 
of the Lessee or any officer of Lessee who is designated in writing by the Lessee as an 





(n) With respect to Lessor, means the any vice president of Lessor or any other 
officer of Lessor who is designated in writing as an Authorized Officer for purposes of this 
Agreement. 
(ili) With respect to any successor to Lessor as the Lessor, means the officer of the 
successor who is designated in writing by the successor's governing body as an Authorized 
Officer for purposes of this Agreement. 
"Base Rent" means the payments, including the principal and interest components thereof, 
specified in the Individual Payment Schedules attached hereto. 
"Commencement Date" means the date when the tenn of the Individual Payment Schedule 
begins and Lessee's obligation to make Lease-Purchase Payments accrues, as evidenced by the deposit 
by Lessor into the Acquisition Fund of the moneys required by the Escrow Agreement. 
"Cormnonwealth" means the Conumnwealth of Kentucky . 
"Contractor" means each of the manufucturers or vendors from whom Lessee has ordered or 
will order or with whom Lessee has contracted or will contract for the manufacture, delivery or 
installation of the Equipment. 
"Escrow Agent" means _________ _, acting under and pursuant to the 
Escrow Agteement. 
"Escrow Agreement" means the Escrow Agreement of even date herewith by und between the 
Escrow Agent und Lessee, as the same may be amended and supplemented from time to time. 
"Equipment" means the personal property descnbed in the Individual Payment Schedules, 
which is being leased und purchased by Lessee pursuant to this Agreement. The property so listed shall 
be, collectively, the "Equipment" und individually, a ''Unit ofEqnipment." 
"Equipment Location" means the location where the Equipment is installed, used or maintained 
by the Lessee. 
"Final Renewal Period" or ''Final Period" means the last Fiscal Period during which a lease will 
be renewed, as shall be indicated in the Individual Payment Schedule with respect to each Unit of 
Equipment. 
"Fiscal Period" means July 1 through June 30 of each annual period applicable to the Lessee. 
"hnplicit Rate of Interest" means the rate used to determine the interest portion of the Lease-
Purchase Payments, as set forth in the Individual Payment Schedules. 
"Independent Counsel" means uny attorney or attorneys duly admitted to practice law before 
the highest cowt of uny state and not an officer or full time employee of Lessor or Lessee und who is 
not reasonably objected to by Lessee. 
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"Individual Payment Schedules" means the schedules which identify specific Units of 
Equipment, the Commencement Date of the individual leases and tenm thereof (which are treated as 
separate lease obligations) which may become a part of this Agreement from tim: to tim:. Each 
Individual Payment Schedule shall consist of the fotmi attached hereto as Exhibit A. Exhtbit B, Exhibit 
C, Exhibit D, Exhibit E and Exhtbit F, and supplemental documents including an original invoice or 
purchase order and any other documents needed to perfect a security interest in the Equipment by 
Lessor. 
"Initial Fiscal Period" or ''hritial Period" means such period as shall be indicated by the 
Commencement Date set forth in each Individual Payment Schedule for the Equipment, which shall 
terminate the last day of Lessee's then current Fiscal Period The term of the leases will be renewed in 
the manner descnbed in Section 6 hereof at the end of the Initial Period or any Renewal Period for an 
additional one (1) year, upon Lessee's budgeting of sufficient funds for the making of Lease-Purchase 
Payments for the next occurring Renewal Period with respect to the Equipment or specific Units of 
Equipment, as provided in Section 10 of the Agreement. 
I 
"Lease-Purchase Payments" means the sum of the Base Rent and any Additional Rent due at or • 
during a stated tim:. ~ 
"Lease Term" means, collectively, the Initial Period and all Renewal Periods provided for in the 
Agreement. 
"Leases" means the individual leases of the Units of Equipment, as specified in the Individual 
Payment Schedules, entered into as a part of and pursuant to the Agreement. 
"Lessee" means Murray State University, a state university and a body corporate and politic 
under the laws of the Corranonwealth of Kentucky. 
"Lessor" means ------' or its successors or assigns. 
"Maximum Fiscal Periods" means the total number of Fiscal Periods of the Lessee during 
which the leases may be renewed, as shown on the Individual Payment Schedules. 
"Payment Date" means each date of payment during the Lease Term designated as a Payment 
Date in the Individual Payment Schedules, counuencing as of the Commencement Date. 
"Purchase Option" means the Lessee's option to purchase the Eqniprnent or specific Units of I 
Equipment for the applicable Purchase Price on a given Purchase Price Date, in accordance with the 
tenm of the Individual Payment Schedules and other applicable provisions of this Agreement. 
"Purchase Price" means;-as of any Purchase Price Date, the amount set forth in the 
Individual Payment Schedules which Lessee may pay to purchase the Equipment or specific Units 
of Equipment. 
"Purchase Price Date" means any Payment Date referred to in the Individual Payment 
Schedules, on which Lessee may purchase the Equipment or specific Units of Equipment by 







"Rate Schedule" means the schedule attached to this Agreement setting forth 1he Applicable 
Rates of interest for Individual Payment Schedules based on 1he term of each Individual Payment 
Schedule and whe1her such Individual Payment Schedules are "qualified tax-exempt obligations" wtder 
§ 265(b) of1he Code. 
"Renewal Period" means any Fiscal Period subsequent to 1he Initial Period of an individual 
lease during which such lease is renewed. 
"Taxable Rate of Interest" n1eans a rate of interest equal to 1he Tax Equivalent Yield. 
"Tax Equivalent Yield" means 1he Implicit Rate of Interest divided by 1he remainder resulting 
from subtracting 1he current maximum federal corporate income tax rate from one. 
References to sections, exlnbits or attachments, unless o1herwise indicated, are to sections of or 
exhtbits or attachments to 1his Agreement. 
SECTION 2. Assigmnent of Warranties. Lessor shall assign to Lessee during 1he Lease Term, 
all warranties, if any, express or implied with respect to 1he Equipment. That assignment shall include 
an au1horization to Lessee to obtain 1he customary services furnished in connection with 1hose 
warranties, at Lessee's expense. 
SECTION 3. Lease of Equipment. Lessor hereby agrees to demise, lease and let to Lessee, 
and Lessee hereby agrees to rent, lease and hire from Lessor, the Equipment in accordance with 1he 
provisions of1his Agreement, to have and to hold for 1he Lease Term Upon and during acquisition of 
1he Equipment, all leasehold rights granted to Lessee by Lessor wtder 1his Agreement shall vest in 
Lessee, without any further action on 1he part of Lessor. 
The lease of Equipment pursuant to the term; hereof shall be evidenced by Individual Payment 
Schedules executed by Lessor and Lessee describing specific personal property, and setting forth 
provisions relating to 1he rent, term of the lease, and oilier details relating to such Equipment. The 
lease of Equipment pursuant to 1he tel"rr6 hereof shall become effective on 1he C011nnencement Date, 
and 1he Individual Payment Schedule for such Equipment shall specify such date as 1he effective date of 
1he lease. 
SECTION 4. Disbursements. The Lessor and Lessee agree to establish an Acquisition Fwtd 
for the pwposes hereinafter descnbed for each Individual Payment Schedule 1hrough a separate 
Escrow Agreement. The Lessor at 1he direction of1he Lessee is au1horized to disburse 1he moneys in 
1he Acquisition FWld for payment of, or reimbursement to the Lessor or 1he Lessee for payment of, 1he 
following: 
( i) Expenses incurred in connection with 1he au1horization, issuance and delivery 
of 1he Agreement and 1he preparation and delivery of all agreements, instruments and 
documents related 1hereto, including, but not limited to, all financial, legal, administrative, 
accowtting and printing fees, expenses and charges and all recording, filing or insurance, and 
any oilier fees, expenses or charges relating to the Equipment or 1he Agreement; 
(il) Any oilier costs, expenses, fees and charges properly chargeable to 1he cost of 
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acquisition and installation of the Equipment; and 
(iii) Any other costs relating to the Equipment for which payment may be made 
W1der the tenn; of this Agreement. 
Any disbursements from the Acquisition Fund for the payment of costs shall be made upon 
acceptance of the Equipment pursuant to Section 5. 
SECTION 5. Acceptance of Equipment. Upon the acquisition and installation of each Unit of 
Equipment, the Lessee shall acknowledge and certifY in writing its acceptance of such Equipment by 
signing a Certificate of Acceptance, substantially in the form attached hereto as Exhibit C. 
SECTION 6. Lease Tenn The term of each lease will be for the Initial Period and will be 
renewable upon budgeting by Lessee of sufficient funds to pay Base Rent and Additional Rent on July 
1 of each succeeding Fiscal Period for the Maxirrnun Fiscal Periods indicated on the Individual 
Payment Schedules, unless the Lessee exercises its Purchase Option prior to the end of the Final 
Renewal Period This Lease will tenninate upon payment of the final Lease-Purchase Paym:m 
indicated on the applicable Individual Payment Schedule (plus any Additional Rent payable under the 
terms of this Agreement), or on a sooner Purchase Price Date. 
SECTION 7. Rent. (a) Lessee agrees to pay to Lessor during the Lease Term of each lease the 
Lease-Purchase Payments set forth in the Individual Payment Schedules on the dates and in the 
amounts set forth therein, including the interest components thereof, equal to the amounts provided 
below in this Section. The Lease-Purchase Payments during the Lease Term will be absolute and 
Wlconditional in all events and will not be subject to any set-off, defense, cowrterclaim or recoupment 
for any reason whatsoever. 
(b) Lessee agrees to pay as Base Rent directly to the Lessor the following amounts: 
Lessee agrees to pay the Lease-Purchase Payments specified in each Individual Payment Schedule. 
Each payment shall be applied first to payment of the interest component of the respective Lease-
PUrchase Payment; provided, however, Lessee may make advance payments of principal components 
ofBase Rent. 
(c) Lessee agrees to pay to the Lessor the following amounts as Additional Rent: 
I 
I 
( i) Lessee represents that no charges or taxes (local, state or federal) are currently 
imposed on the ownership, leasing, rental, sale, purchase, possession or use of the Equipment, I 
exclusive of taxes on or measured by Lessor's income, and acknowledges that no provision has 
been made for the inclusion of any such charges or taxes in the Base Rent. If during the Lease 
Tenn, the ownership,Jeasing, rental, sale, purchase, possession or use of the Eq.uipment ~ 
resuh in the imposition on Lessor of any charges or taxes (local, state or federal), exclusive of 
taxes on or measured by Lessor's income, Lessee shall promptly pay to Lessor, upon receipt 
from Lessor of a statement therefor, as Additional Rent an amount equal to those charges and 
taxes imposed on Lessor. 
( ii) Lessee will pay to Lessor as Additional Rent all supplemental payments 
required by Section 8( d) below in the amount necessary to preserve the Tax Equivalent Yield 
to the Lessor Wider the tenn; of the Agreement, in the manner provided therein. 
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(d) If Lessee does not make payment of all or any part of the Additional Rent, the Lessor 
_,- shall have the right, but shall not be obligated, to pay or advance the 8100Wlt of such Additional Rent. 
I 
I 
If the Lessor pays any portion of such Additional Rent, Lessee shall pay Lessor no later than the first 
Payment Date in the next succeeding Fiscal Period during which the Lease Term is in effect an 8100unt 
equal to the sum of such Additional Rent and the costs incWTed by Lessor in making such payment or 
advance, including the amount Lessor would have earned from inveslment of the arnoWlt paid or 
advanced before repayment thereof as determined by the prime rate of as annoiUlced 
fi:om time to time, plus 1-112%. Lessor shall notify Lessee in writing of the costs incurred in any case 
of its paying or advancing such Additional Rent. If Lessor pays or advances such Additional Rent, and 
is repaid as provided fur in this paragraph, then such initial failure to pay shaD be deemed to be cured 
and shall not be deemed to be an Event ofDefuult Wlder Section 22 of this Agreement. 
(e) . Lease-Purchase Payments shaD be payable at the principal WIIDIJelcialleasing office of 
the Lessor or at such other place as Lessor may from time to time designate in writing. 
SECTION 8. Actions Relating to Tax Exemption of Interest Components. (a) Lessor and 
Lessee each covenant that it will restrict the use of moneys realized Wlder this Agreement or otherwise 
in COimection with the acquisition and financing of the Equipment in such manner and to such extent, if 
any, as may be necessary, after taking into accoWlt reasonable expectations at the time of entering into 
this Agreement, so that there will not exist at any time any obligation in connection with this 
Agreem:nt or the Equipment that constitutes an obligation the interest on which is includible in gross 
income for federal income tax purposes or an "arbitrage bond" under§ 148 of the Internal Revenue 
Code of 1986, as amended (the "Code"), arid the regulations prescnbed under that § and any 
subsequent amendm:nts or modifications thereto. Any officer of the Lessor or Lessee having 
responsibility with respect to the execution and delivery of this Agreement shall, alone or in 
conjunction with any other officer, employee or agent of or consuhant to the Lessor or Lessee, give an 
appropriate certificate of the Lessor or Lessee pursuant to § § 103 and 148 of the Code and those 
regulations, setting furth the reasonable expectations of the Lessor or Lessee on the date of entering 
into each Individual Payment Schedule of this Agreement, substantially in the furm attached hereto as 
Exlnbit D, regarding each lease and the use of those moneys. 
(b) Lessee represents and covenants that it will not use the Equipment, or permit the 
. Equipment to be used, in such a manner as would result in the loss of the exclusion from gross incom: 
for fi:deral income tax purposes of the component of the Lease-Purchase Payments designated as 
interest on the Individual Payment Schedules afforded Wlder § 103(a) of the Code. 
(c) The Lessor and Lessee each covenant to take all action required to maintain exclusion 
from gross income fur federal income tax purposes afforded under§ 103(a) of the Code, of the Lease-
Purchase Payments designated...as the inte(l$ component on the Individual Payment .. Schedules ... 
attached hereto. 
(d) (i) In the event that at anytime the yield to the Lessor as to any lease is decreased by any 
change in the limitation in the deductibility of the interest paid on debt incurred by the Lessor to carry 
tax exempt obligations from that which is presently incurred by the Lessor, or in the event there shall 
occur any other change in law which lessens the Tax Equivalent Yield to the Lessor, then the Lessee 
shall make a supplemental payment to the Lessor annually, on written demand by the Lessor, in an 
amoW!t which is equal to the amount necessary on an after -tax basis to preserve the sam: Tax 
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Equivalent Yield. (il) In the event that for any reason the interest portion of the Lease-Purchase 
Payments of any lease is detennined not to be excludable from gross income for federal income tax 
.r- purposes, the Implicit Rate of Interest will increase to a rate equal to a Taxable Rate of Interest. In 
addition, Lessee will pay an amount equal to the difference between the portion of the Lease-Purchase 
Payments which constituted interest with respect to such lease which were actually paid and the 
interest which would have been paid if the Implicit Rate of Interest had been a Taxable Rate of Interest 
from the Commencement Date or, if later, the effective date from which the interest component is 
detennined to be taxable, plus any penalties, interest, assessments and additions to tax payable by the 
Lessor as a result of the loss of the tax exempt status of interest on the lease. 
SECTION 9. Authority and Authorization. Lessee represents, covenants and warrants, and 
will deliver to Lessor an opinion of its counsel to the effect that: (i) the Lessee is a state university and a 
body corporate Wider the laws of the Commonwealth, duly organized and validly existing under and by 
virtue of the laws of the Cmmmnwealth; (il) the execution, delivery and perfonnance by the Lessee of 
I 
this Agreement have been duly authorized by all necessary action on the part of the Lessee; and (iii) this 
Agreement constitutes a legal, valid and binding obligation of the Lessee enforceable in accordance I 
with its tenm. Lessee agrees and warrants that: (i) it will do or cause to be done all things necessary to 
preserve and keep this Agreement, including each Individual Payment Schedule hereunder, in full force . _ 
.-
and effect; (ii) it has complied with all reqWiements applicable to it, and has taken all steps fur approval 
and adoption of this Agreement as a valid obligation on its part; and (ill) sufficient funds are 
appropriated to pay all amounts due under this Agreement for the Initial Period 
SECTION 10. Title; Termination; No!!lJ.PllfQPiiation. (a) Lessee will obtain title to the 
Equipment during the Lease Term, subject to the Lessor's rights under this Agreement. Lessor and 
Lessee agree that this Agreement or any other appropriate documents may be filed or recorded to 
evidence the parties' respective interests in the Equipment and the Agreement. 
(b) The Equipment shall become the property of Lessee and Lessor's interest therein shall 
pass to Lessee without cost upon (i) Lessee's exercise of the Purchase Option granted in Section 20 
hereo~ or (n) the complete payment and perfonnance by Lessee of all of its obligations during the 
Lease Term Notwithstanding the foregoing, title shall immediately and without any action by Lessee 
vest in Lessor and Lessee shall immediately surrender possession of the applicable Units of Equipment 
to Lessor upon (i) any termination of any lease under this Agreement without Lessee exercising its 
Purchase Option to purchase with respect thereto, or (n) the occurrence of an Event of Default which 
is not cured in accordance with the tenns of this Agreement. In any of such cases, Lessee agrees to 
execute such instnunents and do such things as Lessor reasonably requests in order to effuctuate 
transfer of any and all of Lessee's right, title and interest in such Equipmmt, as is, to Lessor. It is I 
hereby acknowledged by Lessor and.Lessee that Lessee will purchase the Equipment on the teiml set 
forth in the Individual Payment Schedules of this Agreement. 
(c) It is Lessee's- intent to pay Lease-Purchase Payments for-the Initial Period and all 
Renewal Periods as scheduled on each Individual Payment Schedule if funds are legally available to it 
and in this regard Lessee represents that the use of the Equipmmt is essential to its operations. 
However, if the Lessee is not allotted funds for any successive Fiscal Period to continue paying the 
Lease-Purchase Payments as to any Individual Paym:nt Schedule for the Units of Equipment relating 
thereto and it has no funds legally available for such payment from other sources, Lessee may tenninate 
the applicable Individual Payment Schedules of this Agreement at the end of the then current Fiscal 
Period, and Lessee shall not be obligated to make any payments thereon beyond the end of the then 
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cwrent Fiscal Period In such event, Lessor shall have all the rights and remedies to take possession of 
the Units of Equipment relating to the Individual Payment Schedules so telminated. Lessee agrees to 
' ( transfer all of its right, title and interest and to peaceably surrender possession of the applicable Units of 
Equipment to Lessor or its assignee on the effuctive date of such tennination, and to have such 
Equipment packaged for shipment in accordance with manufacturer's specifications. 
I 
-1 
If the provisions of the previous paragraph are utilized by Lessee, the Lessee hereby agrees, to 
the extent permitted by law and subject to applicable public policy, not to purchase, lease, or rent other 
equipm:nt petfimniag fimctions the same as or similar to those performed by the Equipm:nt for a 
period of twenty-four months; provided, however, that this restriction shall not apply in the event that 
(i) the Equipment is sold, released or oth~ disposed ofby the Lessor and (ii) the amounts received 
from such disposition, less all costs of such sale or disposition, are sufficient to pay the entire unpaid 
Purchase Price plus all other amounts due hereunder. 
SECTION 11. Security Interest. In order to secure all of its obligations hereunder, Lessee 
hereby (i) grants to Lessor a first and prior security interest in any and all right, title and interest of 
Lessee in the Equipment and in all additions, attachments, accessions, and substitutions thereto, and on 
any proceeds therefrom, ( ii) agrees that this Agreement may be filed as a financing statement 
evidencing such security interest, and (iii) agrees to execute and deliver all financing statements, 
certificates of title and other instruments necessary or appropriate to evidence such security interest and 
Lessee hereby irrevocably makes, constitutes and appoints Lessor as Lessee's true and lawful attorney 
with full power to sign the name ofLessee to any such document. 
SECTION 12. Disclaimer of Warranties: THE LESSOR MAKES NO WARRANTY OR 
REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE VALUE, DESIGN, 
CONDffiON, MERCHANTABIUTY, FITNESS FOR PARTICULAR PURPOSE OR 
FITNESS FOR USE OF ANY OF THE EQUIPMENT OR AS TO ITS TITLE THERETO OR 
ANY OTHER REPRESENTATION OR WARRANTY WITH RESPECT TO THE 
EQUIPMENT and the Lessor hereby assigns to Lessee for and during the Lease Term all 
manufucturer's warranties or guaranties, express or implied, issued on or applicable to the Equipment 
and the Lessor authorizes Lessee to obtain the customary services furnished in connection with such 
warranties or guaranties at Lessee's expense. Lessee acknowledges that the Equipment shall be 
purchased by the Lessor in accordance with Lessee's specifications and from a vendor selected by 
Lessee; that the Lessor is not a manufucturer of or dealer of such Equipment and takes no part in or 
responstbility for the installation of the Equipment, and that the Lessor has made no representation or 
warranty and assmnes no obligation with respect to the merchantability, condition, quality or fitness of 
_ the Equipment or the enforcement of the manufucturer's warranties or guaranties. 
SECTION 13. Personal Property. The Equipment is and shall at all tiines be and remain 
personal property notwithstanding that the_Equipment or any part thereof may be or hereafter ~ 
in any manner affixed or attached to or-embedded in or permanently rested upon real-property or·any 
building or fixtures thereon or otherwise attached in any manner to what is permanent by means of 
cement, plaster, nails, bolts, screws or otherwise. 
SECTION 14. Use: Maintenance and Re.pair, Indenmification. (a) Lessee will: (i) use the 
Equipment in a careful manner for the use contemplated by this Agreement and the Kentucky Revised 
Statutes with respect to equipment of this type; (ii) comply with all laws, insurance policies and 
regulations relating to the use, maintenance and operation of the Equipment; and (iii) pay all costs, 
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claims, damages, fees and charges arising out of its possession, use or maintenance of the Equipment. . 
(b) Lessee, at its expense, will: (i) keep the Equipment in good repair and finnish all parts, 
mechanism; and devices required therefor, and (ii) obtain and maintain any govermnentallicenses and 
permits required for ownership and operation of the Equipment. 
(c) Lessee will repair and maintain, or by contract provide for the proper repair and 
maintenance ot; the Equipment during the Lease Term 
(d) Lessor agrees that during the Lease Term it will not impair the Lessee's abilities to 
operate or maintain the Equipment in sound operating condition so that the Equipment will be able to 
carry out its intended functions. 
(e) To the extent pennitted by the Constitution and laws of the CunuiKJuwealth of 
Kentucky, the Lessee releases Lessor from, agrees that Lessor shall not be liable for and shall inderrmicy 
Lessor against causes of action, costs and expenses (including, without limitation, reasonable attorneys' 
fees and expenses except as may be limited by Jaw or judicial order or decision entered in any action 
brought to recover moneys under this Section) imposed upon, incurred by or asserted against either 
Lessor on account of (a) ownership of any interest in the Equipnx:nt or any part thereof; (b) any 
accident, injury or death to persons or damage to property occwring on or about the Equipment or any 
part thereof or the adjoining sidewalks, curbs, streets or ways, (c) any use, disuse or condition of the 
Equipnx:nt or any part thereof; or the adjoining sidewalks, curbs, streets or ways, (d) any failure on the 
part of Lessee to perform or comply with any of the terms hereof or (e) the pe1fV1mance of any labor 
or services or the fiunishing of any materials or other p1 operty in respect of the Equipnx:nt or any part 
thereof In case any action, suit or proceeding is brought against Lessor for any such reason, Lessee, 
upon the request of Lessor, will at Lessee's expense, cause such action, suit or proceeding to be 
resisted and defended by Independent Counsel 
Lessor agrees to inderunifY and save hannless Lessee against and from any and an cost, liability, 
expenses and claims arising from any breach or defuult on the part of Lessor in the performance of any 
covenant or agreement on the part of Lessor to be performed pursuant to the terms of this Agreement, 
or arising from any act or negligence of or failure to act by Lessor, or any of its agents, contractors, 
servants, employees, or licensees, and from and against an cost, liability and expenses incurred in or in 
COllllection with any such clairu or action or proceeding brought thereon, including any costs, liabilities 
and expenses relating to the Escrow Agreement; and in case any action or proceeding be brought 
against Lessee by reason of any such claim, Lessor, upon notice from Lessee, covenants to resist or 
defend such action (using counsel acceptable to Lessee, as the case may be) or proceedings at Lessor's 
expense. 
SECTION 15. Alterations. Following.completion Qfthe acquisition of the Equiprrent, Lessee 
will not make any alterations, additions, substitutions or replacements to the Equiprrent which·would 
have an adverse effect on either the nature of the Equipment or the function or value of the Equiprrent, 
unless such alterations, additions, substitutions, replacements or improvements may be readily renKJved 
without damage to the Equipment. Any alterations, additions or improvements to the Equipment 
which may not be readily TenKJved without damage to the Equipment, and any substitutions or 
replacements, shall be considered to constitute a part of the Equipnx:nt. 






the Equipment will be removed from the Equipment Location. Lessor will be entitled to enter upon the 
Equipment Location or elsewhere during reasonable business hours to inspect or observe the use, 
( operation and maintenance of the Equipment. 
I 
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SECTION 17. Liens and Encumbrances. Lessee and Lessor shall keep the Equipment free 
and clear of all liens and encumbrances except those created or petmitted under this Agreement. 
SECTION 18. Risk of Loss; Damage-. Destruction. Lessee assumes all risk of loss or 
damage to the Equipment from any cause whatsoever. No loss of or damage to, or appropriation by 
govet mnental authorities of, or defect in or unfitness or obsolescence of, the Equipment will relieve 
Lessee of its obligation under this Agreement or the Individual Payment Schedules hereunder. Lessee 
will p1 omptly repair or replace any portions of Equipment lost, destroyed, damaged or appropriated 
necessary to maintain the Equipment in sound operating condition so that at all times during the Lease 
Term the~ will be able to carry out its intended fimctions. 
SECfiON 19. Insurance. 
(a) Lessee during the Lease T enn of this Agreement shall maintain casualty insurance, with 
any loss deductible corrumnly used by Lessee, covering the Equipment; 
(b) Casualty insurance covering the use of the Equipment may be provided under blanket 
or similar coverage insuring other .facilities of the Lessee. Such insurance may be a combination of self-
insurance and an excess casualty liability policy; 
(c) the proceeds of any casualty insurance or appropriation awards, to the extent they are 
not promptly used or encumbered fur the purposes stated in Section 18 hereof, shall be paid to the 
Lessor for deposit in the Lease-Purchase Payment Account and name the Lessee as an additional 
insured and as loss payee; and 
(d) in the event of total destruction of any Units of Equipment, the Lessee shall apply 
insurance proceeds, self-insurance and any other moneys available and appt0p1iated fur the purpose, to 
the acquisition of replacement Equipment. 
Notwithstanding Lessee's acquisition of insurance against all risks ofloss or damage pertaining 
to the Equipment, any cJanm of negligence against the Lessee must be filed with the Board of Claims 
of the Connnonwealth of Kentucky, pursuant to Section 44.070 et. seq. of the Kentucky Revised 
Statutes. FwthetnKJie, the Lessee's acquisition of insurance does not constitute waiver of sovereign 
irmnunity fur the Lessee, as an agency of the Commonwealth of Kentucky. 
n _SECTION 20. Purchase Qption. Lessee,Jm01130 dayg_prior written notice to Lessor on and 
after the Commencement Date, shall have the·right to purchase the Equipment or any Unit thereof on 
any Purchase Price Date by paying to Lessor the Lease-Purchase Payment then due on the applicable 
Individual Payment Schedule, together with the Purchase Price relating to that date. The Purchase 
Price shall be an amount equal to the outstanding principal balance on the Individual Payment Schedule 
relating thereto, plus any Additional Rent payable under the terms of this Agreement, plus one dollar 
($1.00). 
SECllON 21. Assigmnents. (a) Lessee may not, without the prior written consent of Lessor: 
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(i) assign, transfer, pledge, hypothecate or grant any security interest in or othenvise dispose of this 
Agreement or any lease under this Agreement or any Unit of Equipment (without replacement or 
suh>titution) or any interest in this Agreement or any lease under this Agreement or Unit ofEquipment, 
or ( ii) sublease the Equipment or pennit it to be operated by anyone other than Lessee, Lessee's 
employees or persons authorized by Lessee in coiUiection with Lessee's operation and maintenance of 
the Equipment. 
(b) Subject to the preceding subsection this Agreen;nt inures to the benefit of and is 
binding upon the successors or assigns of the parties to this Agreement. 
SECITON 22. Events of Defuult. The occurrence of any one or more of the following events 
constitutes an "Event ofDefault" under this Agreement: 
(a) Lessee's failure to make any Lease-Purchase Payment (or any other payment) as it 
becomes due in accordance with the terms of the applicable Individual Paymmt Schedules of this 
Agreement, and the failure continues for 15 days after the due date; 
(b) Lessee's failure to perform or observe any other covenant, condition or agreement to 
be performed or observed by it under this Agreement, and the fuilure is not cured or steps satisfactory 
to Lessor taken to cure the failure, within 15 days after written notice of the failure to Lessee by 
Lessor, or 
(c) The discovery by Lessor that any material statement, representation or warranty made · 
by Lessee in this Agreement or in any writing delivered by Lessee pursuant to or in coiUiection with 
this Agreement is false, m5leading or erroneous in any material respect. 
SECTION 23. Remedies. Upon the occurrence of an Event of Default, and as long as the 
Event of Defuult is continuing, Lessor may, at its option, exercise any one or more of the following 
remedies as to the Equipment 
(a) By written notice to Lessee, declare an aroount equal to all aroounts then due under all 
Individual Payment Schedules and all remaining Lease-Purchase Payments due thereon during the then 
applicable Fiscal Period, plus a fee equal to one percent (I%) thereof to be iunnediately due and 
payable, whereupon that aroount shall become ~ely due and payable; 
(b) Within 15 days after written demand or notice to Lessee, enter and take immediate 
possession of the applicable Units ofEquipment; 
(c) Sell or lease the Equipment or sublease the Equipment for the account of Lessee, 
holding Lessee liable for all Lease-Purchase Paym:nts and other payments due during the then 
·-applicable Fiscal Period to the effective date of such selling; leasing or subleasing and for the diffe1ence 
between the purchase price, rental and other aroounts paid by the purchaser, lessee or sublessee 
pursuant to such sale, lease or sublease and the aroounts payable during such Fiscal Period by Lessee 
under all Individual Payment Schedules of this Agreement; and 
(d) Exercise any other right, remedy or privilege which may be available to it under the 
applicable laws of the Connnonwealth or any other applicable law or proceed by appmptiate court 







or to rescind this Agreement as to any or all of the Equipment. 
Lessee will remain liable for all covenants and obligations under this Agreement, and for all 
legal fees imd other costs and expenses, including court costs awarded by a court of competent 
jurisdiction; incurred by Lessor with respect to the enforcement of any of the remedies under this 
Agreement, when a court of competent jurisdiction has finally adjudicated that an Event of Default has 
occurred 
SECTION 24. Notices. AD notices to be given under this Agreement shall be made in writing 
and mailed by certified or registered mail, return receipt requested, to the party at its address stated 
below or at such other address as the party may provide in writing from tirre to tirre. AD parties listed 
below shall be sent a copy of any notice sent to any party pursuant to this Agreement. 
If to Lessee: Murray State University 
P.O.Box9 
If to Lessor: 
Murray, Kentucky 42071 
Attn: Vice President fur Administrative Services 
and a copy to the Attorney for the Lessee 
r SECTION 25. Headings. AD section headings contained in this Agreement are fur 
I 
convenience of reference only and are not intended to define or limit the scope of any provision of this 
Agreement. 
SECTION 26. Governing Law. This Agreement shaD be construed in accordance with and 
governed by the laws of the Conunonwealth of Kentucky. 
SECTION 27. Delivery of Related Docwnents. Lessee will execute or provide, as requested 
by Lessor, such other documents and infonnation as are reasonably necessary with respect to the 
transactions contemplated by this Agreement, including the Individual Payment Schedules which are or 
become a part of this Agreement. 
Lessor and Lessee agree that this Agreement or any other app1opriate docwnents may be filed 
or recorded to evidence the parties' respective interests in the Equipment and this Agreement or the 
individual leases hereunder. 
SECTION 28. Special Representations and Covenants of Lessor. I:.essor represents that 
Lessor is a Kentucky banking corporation duly organized and existing under the laws of the United 
States of America, is duly authorized to transact business in the Conunonwealth of Kentucky and in 
good standing under the laws of the Conunonwealth of Kentucky; has full and complete power to enter 
into this Agreement and to enter into and carry out the transactions contemplated hereby, and to carry 
out its obligations under this Agreement; is possessed of full power to own and hold real and personal 
property, and to lease the same; and has duly authorized the execution and delivery of this Agreement. 
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SECTION 29. Special Representations and Covenants of Lessee. Lessee represents that it is a 
state university and a body cmporate Wlder the laws of the Commonwealth respons1ble for promoting 
the education and welfure of the inhabitants of the Commonwealth and that acquiring, owning and 
financing of the Equipment and the leasing of the Equipment will advance such pwposes. Lessee 
further represents that it intends, to the fullest extent poSSible, to support and maintain the Equipment 
to assure performance of its essential function. Upon the execution of each Individual Payment 
Schedule, Lessee will provide Lessor a completed and executed copy of the opinion of the legal 
counsel to the Lessee, substantially in the furm attached hereto as Exlnbit E to Schedule 1. The opinion 
of legal counsel to Lessee will be dated the date that funding fur the Individual Payment Schedule is 
provided by Lessor. In addition, Lessee shall provide the items listed as Exlnbit A through D (and the 
applicable supplements thereto) as provided fur in the Individual Payment Schedules. 
SECTION 30. Escrow Agreement. Immediately fullowing the execution and delivery of this 
Agreement by Lessor and Lessee, Lessor and Lessee agree to execute and deliver and to cause Lessee 
and Escrow Agent to execute and deliver the Escrow Agreement. This Agreement shall take effect 
I 
only upon execution and delivery of the Escrow Agreement by the parties thereto. Upon receipt of I 
each properly completed Payment Request Fonn, in the form attached as Exlnbit A to the Escrow 
Agreement, Lessor shall deposit or canse to be deposited with Escrow Agent fur credit to the 
Acquisition Fund the sum designated therein, which shall be held, invested and disbursed in accordance 
with the Escrow Agreement. 
SECfiON 31. Entire Agreement Amendment; Severability. (a) This Agreement, together 
with all Individual Payment Schedules and attachm:nts and exhibits, and other documents or 
instrwnents executed by Lessee and Lessor in connection with this Agreement, constitute the entire 
agreement between the parties with respect to the lease of the Equipment. 
(b) This Agreement may not be modified, amended, altered or changed except with the 
written consent of Lessee and the Lessor and except as contemplated by the addition of Individual 
Payment Schedules. 
(c) If any provision ot; or any covenant, obligation or agreement contained in this 
Agreement is determined by a court to be invalid or Wlenforceable, that determination shall not affect 
any other provision, covenant, obligation or agreement, each of which shall be construed and enfurced 
as if the invalid or Wlenfurceable portion were not contained in this Agreement. The invalidity or 
unenfurceability shall not affect any valid or enfurceable application thereof; and each such provision, 
covenant, obligation or agreement shall be deemed to be effective, operative, made, entered into or 
taken in the manner and to the full extent pennitted by law. 
IN WITNESS WHEREOF, the parties have executed this Master Lease-PW"Chase Agreement 
by._their authorized officers on the-dates of the respective acknowledgments as ofthe __ day of 
____ _; 2004. 
MURRAY STATE UNIVERSITY 




Title: ___________ _ 
ATTEST: 
[NAME OF LESSOR] 
By: ____________ _ 
ATTEST: 
Title: ___________ _ 
I 
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COMMONWEALTH OF KENTUCKY ) 
) ss 
COUNTYOFCALLOWAY ) 
The undersigned, Notary Public in and for the State and County aforesaid, hereby certifies 
that on this day the foregoing instrument was acknowledged before me in said County by 
and of 
-------' -------:'' 
Murray State University, Murray, Kentucky, to be their free act and deed as :--:-:--::--:---:,----
and of said University and the free act and deed of said University as 
authorized by a Resolution of the Board of Regents of said University. 
WITNESS my signature this_ day of ____ _, 2004. 
Notary Public 
State at Large, Kentucky 
My commission expires _____ _ 
COMMONWEALTH OF KENTUCKY ) 
) ss 
COUNTYOF ) 
The undersigned, Notary Public in and for the State and County aforesaid, hereby certifies 
that on this day the foregoing instrument was acknowledged before me in said County by 
and of 
to be their free act and deed as 
_______ and of said and the free act and deed of 
said as authorized by a resolution of said ------
WITNESS my signature this_ day of ____ _, 2004. 
Notary Public 
State at Large, Kentucky 









The following provisions concerning rates and other tenns for the lease financing are 
included as a part of this financing: 
LESSOR: 
LESSEE: Murray State University 
PURPOSE: To finance certain equipment for the Lessee 
EQUIPMENT: Any personal property acceptable to Lessor, subject to 
RATE: For each Individual Payment Schedule, including Individual Payment Schedule 1, 
the following index shall form the basis of the Applicable Rate: 
Index CD Spread(S} 
OTHER PROVISIONS: 
1. Lessee shall provide in form satisfactory to Lessor an opinion from Peck, Shaffer 
& William; LLP that the Lease constitutes an obligation under which the interest 
paid shall be excludable from gross income for federal income tax purposes by the 
Lessor. Lessee shall also have filed any necessary forms with the Internal Revenue 
Service. 
2. The Applicable Rate shall be determined not less than five days nor more than 15 days 
prior to the date of an Individual Payment Schedule. 
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INDIVIDUAL PAYMENT SCHEDULE 1 
TO 
MASTER LEASE-PURCHASE AGREEMENT 
DATED AS OF _, 2004 
entered into this __ day of _____ ~ 20 _, by and between the Lessor and the Lessee 
This Individual Payment Schedule consists of 
Exhibit A Equipment Schedule 
I ExlnbitB Schedule of Payments 
ExhibitC Certificate of Acceptance 
ExlnbitD Certificate with Respect to Arbitrage 
ExlnbitE Opinion of CollllSel to Lessee 
Supplements: Resolution or Approval of Lessee 
(Exlnbit F) 
Certificate ofFiscal Officer 
Insurance Requirements 
8038-G or 8038-GC IRS Filing 
Bank Eligibility Certificate 
Financing Statement( s) 
Evidence of Deposit to Acquisition Fund pursuant to Escrow Agreement I _Purchase Order or Invoice 









EQUIPMENT SCHEDULE NO. 1 
MWTay State University 
P.O. Box9 
MWTay, Kentucky 42071 
Thi9 Equipment Schedule entered into this _ day of-.; -.; by and between Lessor 
and Lessee pursuant to and su11ject to the tenns and conditions of the Master Lease-Purchase 
Agreement dated as of ___J 2004. 
1. Equipment covered by this Equipment Schedule: 
OuantitY Model Serial No. Description 
(See Schedule A attached hereto) 
2. Equipment Location: 
3. Cormnencement Date: 
4. Maximwn Fiscal Periods: 
5. Final Renewal Period: 
6. Payment Schedule: See Exlubit B 




















*The Base Rent of the Lease-Purchase Payments is detennined by applying an annual rate of 
interest equal to __ % the outstanding balance of an original principal amount of$ fur the 
Equipment, being an amount equal to the cost of acquiring the Equipment 
** The Purchase Price shall equal the Declining Balance or the Principal outstanding after 
payment of the Lease-Purchase Payment due on such date, plus any Additional Rent payable under the 













CERTIFICATE OF ACCEPTANCE 
The undersigned, Lessee under that Master Lease-Pwcl!ase Agreement dated as of 
____ __, 2004, hereby certifies that the Equipment described in Equipment Schedule No. __, 
dated 200 _, has been delivered to, and installed at, the Equipment Location specified 
therein and, as between Lessor and Lessee, is in good working order and is hereby accepted this _ 
dayof 200_. 
Lessee: MURRAY STATE UNIVERSITY 
By. _________ __ 
Title:. __________ _ 
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EXHIBITD 
CERTIFICATE WITH RESPECT TO ARBITRAGE 
Re: Master Lease-Purchase Agreement dated as of _J 2004, by and 
between (Lessor) and Murray State University (Lessee) 
The Widersigned, a duly authorized representative responsible for the execution and delivery of 
the Lease by the Lessee hereby certifies as follows: 
This Certificate With Respect to Arbitrage (the "Certificate") is being executed and delivered 
pursuant to §§ 1.148-1 through 11 of the Treasury Regulations Wider § 148 of the Internal Revenue 
Code of 1986, as amended (the "Code'l 
1. This Certificate is executed for the pwpose of establishing the reasonable expectations 
of the Lessee as to future events regarding the financing of certain Units of Equipment by the Lessee, 
which Units of Equipment are more fully described in Exlubit A to Individual Payment Schedule No. 
_of the Agreement (the "Eqllipment"). 
2. The Lease has been entered into by the Lessee pW'Suant to authority granted the Lessee 
for the pwpose of providing funds to pay the cost of acquiring and installing the Equipment. 
3. The moneys received by the Lessee pW'Suant to the funding of the Individual Paym:nt 
Schedule (hereinafter the "Proceeds") are expected to be needed and fully expended for payment of the 
costs of retiring acquiring and installing the Equipment and issuance expenses. 
4. The Lessee reasonably expects that the Proceeds (including any investrrent proceeds 
thereon) net of the related issuance expenses, will not exceed the amount necessary to pay the costs of 
acquiring and installing the Equipment. 
5. The Lessee does not expect to sell or otherwise dispose of any of the Equipment prior 
to the maturity of the lease in accordance with terms of the Individual Payment Schedule. 
6. The Lessee has not been advised of any listing or proposed listing of the Lessee in the 
Internal Revenue Service Bulletin as a govennuental unit upon whose Certificates Pertaining to 
Arbitrage Bonds one may not rely. 
7. This Certificate is based upon facts, circwmtances, estiinates and expectations of the 
Lessee in existence on this date, and the date of the lease. 
8. Lessee is a state Wliversity and a body politic and corporate of the Cominonwealth of 
Kentucky and does not reasonably anticipate that less than 95% of the proceeds of the lease will be 
used for ''local government activities" of the Lessee. 
9. The proceeds received from the sale of the lease will be deposited imrrx:diately upon 







invesbuent of funds in the Acquisition Fund will be used to pay the cost of acquiring and installing the 
Equipment on or before __ _, which is within three years of the date hereof 
10. The Agreement contains a covenant of the Lessee that it will restrict the use of the 
proceeds of the lease in such mmmer and to such extent and take such other actions as may be 
necessary so that the Lease will not constitute obligations the interest on which is subject to federal 
income taxation or "wbitrage bonds" under §§ I 03(b )(2) and 148 of the Code and the Regulations. 
To the best of the knowledge and belief of the undersigned, the expectations of the Lessee set 
forth in this Certificate are reasonable. 
lN WITNESS WHEREOF, I have hereunto set my hand this _day of 200 . 
Lessee: MURRAY STATE UNIVERSITY 
By. ______________________ ___ 
Title:. _______________________ _ 
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EXHIBITE 
(On Letterhead of Counsel to Lessee) 
MUJTay State University 
MUJTay, Kentucky 42071 
[NAME OF LESSOR] 
Peck Shaffer & William; I.LP 
Covington, Kentucky 41011 
RE: Master Lease-Purchase Agreement dated as of _, 2004, by and 
between (Lessor) and MUJTay State University (Lessee), Individual 
Payment Schedule No. 1 
Gentlemen: 
I have acted as counsel to Lessee with respect to the Master Lease-Purchase Agteenlellt, 
Schedule 1, descnbed above (the "Lease") and various related matters, and in this capacity have 
reviewed a duplicate original or certified copy of the Lease by and between Lessee and Lessor. Based 
upon the examination of these and such other docwnents as I deem relevant, it is my opinion that: 
1. Lessee is a state university and a body politic and coxporate of the Comrmnwealth of 
Kentucky (the "Commonwealth"), duly organized, existing and operating under the ~on and 
laws of the Commonwealth. 
2. The Lease and Escrow Agreement dated as of _, 2004, (the "Escrow 
Agreement") by and between Lessee and have been duly authorized, approved, 
executed and delivered by and on behalf of Lessee. 
3. The authorization, approval and execution of the Lease and the Escrow Agreement 
and all other proceedings of Lessee relating to the transactions contemplated thereby have been 
performed in accordance with all applicable open meeting and public bidding laws, rules and 
regulations of the COilumnwealth which pertain to public post secondary educatio1!lll institutions 
organized under KRS 164, such as Lessee. 
4. There is no litigation, action, suit or proceeding pending or befure any court, 
_administrative agency, arbitiator or goventrnental body, that. challenges the organization or existence of __ 
I:.essee; the authority of Lessee or its officers or it employees to enter into the Lease; the proper 
authorization, approval and execution of the Lease, the Exlubits, the Escrow Agreement and the other 
documents contemplated thereby; or the ability of Lessee otherwise to perfonn its obligations under the 
Lease and the transactions contemplated thereby. 








CERTIFICATE OF FISCAL OFFICER 
The Wldersigned fiscal officer of Murray State University, hereby certifies that the moneys 
required to meet the obligations of the University dwing the fiscal period ending JIUle 30, 200_, with 
respect to Individual Payment Schedule No. 1 Wlder the Master Lease-Purchase Agreement dated as of 
____ _, 2004, by and between ____ __, as Lessor, and the University, as Lessee, 
have been lawfully appropriated by the Board of Regents of such University for such purposes and are 
in the treasury of the University or in the process of collection to the credit of an appropriate fund, free 
fimn any previous encumbrances. 
MURRAY STATE UNIVERSITY 
By. _______________ _ 




BANK EUGmiLITY CERTIFICATE 
TillS BANK EUGffiiLITY CERTIFICATE is entered into this _day of-----> __ and 
executed by MWTay State University, as lessee. 
WITNESSETH: 
WHEREAS, the Lessor and the Lessee have entered into a Master Lease-Purchase Agreement 
dated as of _, 2004, and (collectively, the "Agreement"); and 
WHEREAS, the Lessee desires to supplement the Agreement with Individual Payment 
Schedule No. 1; 
NOW THEREFORE, in consideration of the premises hereinafter contained, the Lessee hereby 
certifies that: 
The Lessee has not issued or etrected the issuance of, and reasonably anticipates that it 
shall not issue or effect the issuance of more than Ten Million Dollars ($10,000,000) of 
tax-exempt obligations during the 200_ calendar year, and hereby designates the lease 
of the Equipment to which this certificate pertains as a "qualified tax-exempt 
obligation" as defined by § 265(b X3) of the Internal Revenue Code of 1986, as 
amended 
IN WITNESS WHEREOF, the Lessee has caused this Supplement to the Agreement to be 
executed by its respective officers thereunto duly authorized, all as of the date and year first above 
written. 
MURRAY STATE UNIVERSITY 
By. _________________ __ 











FROM: Murray State University 
SUBJECT: INSURANCE COVERAGE REQUIREMENTS 
1. In accordance with Section 19 of the Master Lease-Pwcl!ase Agreement, dated as of 
:-----:------:- --' 2004 and Individual Payment Schedule No. I (collectively, the "Agreement"), we 




AD Risk Physical Damage Insurance on the leased Equipment or Unit thereof (as 
defined in the Agreement) evidenced by a Certificate of Insurance and Long Form Loss 
Payable Clause naming Lessor "and/or its assigns" Loss Payee. 
Public Liability insurance evidence by a Certificate of Insurance naming "Lessor and/or 
its assigns" as an Additional Insured. 
Mininrurn Coverage Required: 
$ ______ per person 
$ aggregate bodily injury liability 
$ property damage liability 
2. Pursuant to Section 19 of the Agreement, we are self-insured for all risk, physical 
damage, and public liability and will provide proof of such self-insurance in letter form together with a 
copy of the statute authorizing this form of insurance. 
3. Proof of insurance coverage will be provided to Lessor prior to the time that the 
Equipment or Unit thereof is delivered to us. 
Lessee: MURRAY STATE UNIVERSITY 
By --
Title:------------
Date: 
29546\1 
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